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 Founded in 1934, we have 853 member companies 
th h t Id h d f hi t i hi h i 2008 dthroughout  Idaho – down from a historic high in 2008 and 
the economy is continuing to cause concern for membership 
renewal as Idaho’s construction unemployment rate continues 
to increase

 Of that, 88 (down from 93 last year) are “General Contractors” 
and the rest are specialty contractors and associate members

 Four offices in Idaho:  Boise, Coeur d’Alene, Idaho Falls, and 
Twin Falls

 Various member services including the Idaho AGC Health Plan 
covering over 6 000 Idahoanscovering over 6,000 Idahoans

 The Idaho AGC does NOT represent the residential 
construction industry…we are commercial contractors
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 Schools, college & 
i i b ildiuniversity buildings

 Retail & warehouse
Highways & local roads
Office
Healthcare
 Sewer, water & public 

worksworks
 Religious
Utilities

 The economy is worse 
h d i hthan expected with 

“recovery” a distant hope
Credit crunch continues
Commercial real estate 

stagnation
Government budget crisis
 Transportation funding
 State and Federal 

Legislative impacts 
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 GDP, personal income: gradual acceleration
 No upturn in office, retail, warehouse p , ,

rent/occupancy
 Loans for developers remain tight-to-unavailable
 State/local tax shortfalls deeper spending cuts
 Federal spending helped but may decline soon
 Price spikes for diesel, copper, possibly steel
 Uncertainty about federal government policy 

impacts on business

 Construction company 
bankruptcies
Layoffs continue at member Layoffs continue at member  
companies

 “Plan Room Activity” is lower 
than last 3 years

 Multiple bidders on jobs that 
used to attract only a few

 Companies trimming benefits
 Failure of government to see 

long term funding necessity and 
big projects coming to a close

 Sense of unease and foreboding

OR NOT….
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 All construction accounted for 6.7% of Idaho’s 
Gross State Product in 1999. It is now closer to 5%.

 AND CONSTRUCTION EMPLOYMENT CONTINUES TO 
SLIDE:

 The construction industry (residential plus nonresidential)
employed:
◦ 42,800 workers in November 2008
◦ 38 100 workers in September 2009◦ 38,100 workers in September 2009
◦ 36,800 workers in October 2009
◦ 37,500 workers in November 2009
◦ 28,800 workers in June 2010

 Construction employment in Idaho in June, 2010 totaled 
28 800 a decrease of 13 8% from June 2009 and a decrease28,800, a decrease of 13.8% from June 2009 and a decrease 
of 46% from the state’s peak in June 2006.

 We are at December 1994 levels 
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State Construction Employment Change (U.S.: State Construction Employment Change (U.S.: --2%) 2%) 
11/09 to 11/10 (seasonally adjusted)11/09 to 11/10 (seasonally adjusted)
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State construction employment change from peak in 06: (US: State construction employment change from peak in 06: (US: --27%) 27%) 
(seasonally adjusted)(seasonally adjusted)
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▬ Private Nonresidential

▬ Public
($318 billion, 4%)

▬ Total Construction
($810 billion, -6%)

Private Nonresidential
($256 billion, -17%)

Private Residential
($236 billion, -5%)

Source: Census Bureau construction spending reports

 In the midst of an economic storm unlike 
any the construction industry has seen 
since the 1930’s, there are political forces 
h h l hthat threaten to prolong the agony:
◦ Congress continues to fail to pass a six-

year transportation reauthorization
◦ Idaho continues to inadequately fund 

transportation…$543 million shortfall
◦ Private construction crippled by credit 

crunch and backlog of inventory
C b d l l l◦ Current state budget crisis leaves little 
hope for infrastructure investment

◦ Federal policies from health care reform 
to financial reform is causing business to 
refrain from investment
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 We predict 2011 will be challenging for the 
Idaho non-residential construction industry –
one of the worst in Idaho historyone of the worst in Idaho history….

 We see little positive signs of hope from 
government  or private sectors

 Are there any questions?


