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Idaho Agricultural Outlook

e 2010 Forecast®
» Cash receipts

> Net farm income
» Net Value Added

* 2011 Outlook

* Agriculture’s
Contribution to
Idaho’s Economy

*Calendar not crop year comparison




Idaho Cash Receipts 2010

Grain, $744,
13%

Sugarbeets,
Onions, Beans
$387

7%

Hay, $374, 6%

Potatoes,
$690, 12%

Nursery &
Other Crops,

Beef & Other
$403, 7% Livestock,
$1,235,21%

> 2010 - $5.8 billion

> 12% above 2009
Livestock up 27%, $3.2 billion
Crops down 2%, $2.6 billion

$58 billion, 2010

e

Milk, $1,951,
34%

 E—

$5.2 billion, 2009

Cash Receipts — 2010

Cattle & Calves: 116%
> Inventories down 2%
> Prices averaged 16% higher

Potatoes: |12%
> Idaho’s 15t revenue crop

> Production down 14%, prices down 13%

Wheat: 16%
> Idaho’s 2™ largest revenue crop

> Production up 8%, prices down 3%
Barley: |21%

> Production down 11%

> Prices down 12%
Hay: [10%

> Production down 3%

> Prices down 18%
Beans: 113%

> Production up 25%

> Prices down 10%
Greenhouse/Nursery: 112%
Onions: 193%

> Production up 4%

> Prices up 126%
Sugarbeets: |2%
> Production down 8%
> Price up 7%

Milk: 136%
> Largest revenue producer
> Production up 7%
> Prices up 27%
> $520 million more than 2009




Idaho Farm Cash Receipts...
Last 40 Years (real dollars)

S Record high 2008 $6.3 billion

40 year growth rate 1.7%

2010: $5.6 billion
B 37% above 41-year avg.

$ millions

40-year low in
1971... followed 3
1,000 years later by a 30
year record high

Idaho Net Farm Income
2001 - 2010

$8 Net Farm Income

> $1.44 billion, 55% ($508

$7 &S
Revenue //\/’ million) above 2009

$6 v > 4t highest ever and 16%
above 10 year average

£ %5 /o\/
o 4 Revenues

3 s Expenses > Livestock receipts (+27%)
@ $3 > Crop receipts (-2%)
$2 > Government payments (-7%)
$1 4 | Expenses
Net Farm Income > Farm origin inputs (+2%)
$0 ‘ ‘ ‘ ‘ ‘ ‘ > Manufactured inputs (+1%)
W@" ,190"' ,195’" ,‘90"‘ '»“é) q?& ,196\ ,L@Q’ ,‘90‘” . Other inputs (+4%)
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Idaho Net Farm Income...
The Last 40 Years (real dollars)

m W o |

» Highin 1974...lowin 1979
» Stable from 1990 to 2002

T

Y 2010 - 33% above 40 year

'Lp
LA |

average

Net Value Added: 40 Year History
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1974: 16% of total GSP

Real Dollars

Ao
/\\/ ¥ Nominal Dollars
oo hd

Real 2010:
20% above 40 year avg.
(2008 dollars)

Nominal 2010: $2.4 B
up 18% from 2009

2010: Production Ag
4.4% of GSP




Direct Government Payments to
Idaho Agriculture, 1950-2010

Idaho payments 2010
$130 million
9% of NFI

1% of total US farm
payments

Most are production
support payments

300
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$ millions

Farm Finance Conditions:
Cost-Price Squeeze
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Farm Finance Conditions:

US Farm Debt Ratios
(1970 to 2010F)

30

D/E
28.5%
12.8%

u Debt/Equity Ratio
Debt/Asset Ratio

25

20 11

» Land values strong

RR i » Farm debt down

» Both ratios are ~50%
compared to 1980’s

ratios during the farm
financial crisis
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Source: USDA, ERS sityof Idaho

Idaho Agriculture:
Outlook - 2011 & Beyond

Pluses Minuses

+ Economic recovery should - Credit availability will be an
increase domestic and export issue
demand - Higher fuel prices

+ Weak dollar — competitive for - Hjgh land values - difficult to
exports purchase

+ Low interest rates - Higher purchased input

+ High land values — improves prices driven by higher
balance sheet if you own it energy costs

+ Water outlook looks good
+ Ethanol requirement

Universityofldaho




Dairy Outlook 2011

* |daho dairies continue
expansion

> 10 yr avg: + 20,500 head/yr
> 2010: +21,000 head

* |daho - 3rd after CA and WI

* Class lll prices expected
average: $14.40 - $15.30

* Higher feed costs
Cash receipts up

Idaho All Milk Monthly Price: 2007 - 2010
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Idaho Milk Production & Real Price

1980-2010
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Beef Outlook: 2011

HY MAN INVENTED > $é§ébeef cow herd smallest since

» Beef production only 3% below
record

» Record high prices probable

» Strong prices may spur herd
expansion

> Heifer retention will decrease beef
supply for at least 2 years

» Exports expected to increase

» Corn price uncertainty (over 1/3
mandated for ethanol)

» Cash receipts steady to higher




Potato Outlook: 2011

Prices
» Prices higher early in the
year
» Seed prices likely 25 -
35% higher
» Cash receipts up

Production
> Increased acres
» Higher yields

Universityoridaho

Wheat Outlook: 2011

Prices

» Lower world production will
support improved prices

» Cash receipts up

Production
» Acreage slightly higher

TaRs N
because of higher prices N AR N
> Above average yields with Ao
continued good moisture oM

Stocks for 2010/11
» World stocks down 11%
> U.S. stocks down 13%

Uiniversit



Barley Outlook: 2011

Prices
» Higher for feed and malt
barley due to stronger
corn prices

» Cash receipts up

Production
» Acreage stable

Stocks for 2010/11
»World stocks down 42%
»U.S. stocks down 25%

Sugar Beet Outlook: 2011

Prices

* Prices lower as world
supplies improve

* Cash receipts down

* Seed prices may jump 3
with increased litigation *
& monitoring

Production

* Acreage likely down
» Required monitoring
program
» Higher grain prices
* Yields may increase

10



Outlook 2011

Bottom Line

Cash Receipts

> $5.98 billion
> 3% above 2010

Net Farm Income

> $1.52 billion
» 3% above 2010

Universityeofldaho
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The Contribution of Agriculture to
Idaho’s Economy
Gross versus Base Economy
»How the pie is sliced

»>Gross (sales, VA, jobs): simple
accounting of the economic activity in
given sector

»>Base (sales, VA, jobs): economic
activity in all sectors driven by a given
sector’s exports (new money in economy)

Universityof ldaho
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Gross versus Base Jobs: 2006

Agribusiness
Gvt 6% Forest/Mines
14% N\ 2%
T~

Const/Utiity Base Jobs

9%

Other manuf Capital
3% 15% Agribusiness
Tech manuf i
0,
2% Forest/Mines
7%
) Trade Coniti/utility
15% Gvt ’
11% Other manuf
2%
Service
Gross Jobs 7%

900,000 total jobs

Idaho Economic Base Jobs: 2009

Capital
10%

Ag Business

16% Technology
Manufacturing
Households 6%
12%
Other

Manufacturing
7%

=

Government
13% Forestry and Wood
Mining Proch;cts
1% ?
Construction
5%
Other Services Retail Trade
7% 5%
Accomodations . Transportation and
and Resturants Profes:slonal Utilities
4% Services 2%

10%
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Idaho Economic Base Exports - 2006

Government
12%

Agribusiness
26%

Hi Tech
Manufacturing
21%

Forestry/Mining
12%

Construction/
Utilities
6%

Other

s34 billion Manufacturing

4%

Idaho Economic Base Exports - 2009

Government & non State/Local Govt

NAICs NonEducation
3% 7% .
Mining
Other services 2%
6%
Accomoda@ion & Construction
food services 5%
1%
Professional-
scientific &

technical services

13%
Transportation &
Warehousing
2%
Retail and
wholesale trade Other
4% manufacturing
16%
Technology

Manufacturing Wood Products
13% 3%
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Accomodations and
Resturants

Professional Services

$ Billion, State Total

w
o

25

Idaho’s Economic Base

14%

7% Capital
8%
Government

5%

12%

1%

Other Servces\%/

Output (sales) - 2009
New $$$

to
Idaho

Technology
Manufacturing
9%

Other Manufacturing
11%
Forestry and Wood
R Mining Products
Transportation 39%

and Utilities Retail Trade Construction 2%
1% 3% 4%

Households

Ag Business
20%

Universityofldaho

Idaho Gross State Product
1997-2009

Agriculture: Economic Stability ,

POAY.. . il

- A
» Manufacturing

Agriculture

$ Billion, Ag & Tech Manuf.
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Total Cropland - Idaho

Resource Base

Million Acres

1969 1974 1978 1982 1987 1992 1997 2002 2007

ARES Contribution:
Potato Research

Growth in Potato Cash Receipts: Growth in Potato Cash Receipts:
Idaho, 1981 to 2010 (nominal) Idaho, 1981 to 2010 (real)
50.0% 40.0% /34.1%,
45.0% 42.4% \
o 20.0% ;
40.0% 1.4% ]
35.0% 0.0% f
30.0% 20.0%
25.0%
. 0,
20.0% 40.0% -37.9%
15.0% -60.0%
10.0% - 9
5.0% 80.0% SEEC Ag Research
0.0% -100.0%
« o
OAcres DPrice mYield OT Revenue OReal Price DAcres BYield OReal T. Revenue

EMSI Economic Impact Study, 2010: Ul provides a
cumulative impact of ALMOST $1 billion to Idaho’s economy
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Growth in Wheat Cash Receipts:

ARES Contribution:
Wheat Research

Idaho, 1970 to 2010 (nominal)

Growth in Wheat Cash Receipts:
Idaho, 1970 to 2010 (real)

0,
224% 100%
80% 76%
60% 756%™
10, I’ ‘\
130% aov {222 :
20%
56% 0% 7“\ /I
39% |
-20% 3
-18%
-40% Ag Research
(]
Acres  Yield  Price RevTe'-nue Acres  Yield Real RealT

Price Revenue

Uiniver

Discussion
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Agribusiness: Idaho’s Largest Industry

2006 2009
Ag Business 1st Ag Business 1st
$21 billion sales (20%) = $20 billion sales (20%)
157,000 jobs (17%) = 137,000 jobs (16%)

$4.2 billion wages (15%) = $3.5 billion wages (12%)
$8.4 billion GSP (17%) = $7.2 billion GSP (14%)

Hi-Tech Manufacturing 2nd Hi-Tech Manufacturing 6t

Million Acres

$20.6 billion sales (19%) »  $9 billion sales (9%)
115,000 jobs (13%) = 49,000 jobs (6%)

$4.2 billion wages (15%) = $2.1 billion wages (7%)
$6.9 billion GSP (14%) = $3.9 billion GSP (7%)

Universityofldaho

Land in Farms - ldaho

Land Resource Base

1969 1974 1978 1982 1987 1992 1997 2002 2007
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