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Overview

Forecast for 2014
 Farm gate cash receipts 
 Government payments
 Net farm income

Ag’s contribution to Idaho’s economy 



A 16% increase over 2013… 4th year of record highs
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Real growth rate 
1980 -2014:  +1.9%
2005 -2014: +6.4%

$9.7 billion, 2014

$8.4 billion, 2013

Source: USDA, 2014 U of Idaho



Livestock cash receipts exceed 60% of total - indirectly even more 
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Source:  University of  Idaho



Crops $3.8 billon, up 2%

Potatoes:  ↓7%
Barley:  ↓22%
Dry Beans:  ↓15%
Wheat: ↓13%
Sugarbeets:  ↑9%
Hay:  ↑16%
Other Crops:  ↑12%

Livestock  $5.9 billion, up 27%

Cattle & Calves: ↑29%
Milk: ↑26% 

5
Source:  University of  Idaho

Cash receipts Ups & Downs



Growth comes from technology
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Source:  University of  Idaho

Dairy Potatoes



Idaho government payments continue to decline

 $99 million – down 23% from 2013
 2.2% of Idaho farm income
 50% production programs 
 45% conservation programs
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Source:  USDA-ERS, NASS & FSA, University of  Idaho



Net farm income up 46%, 
higher than gross revenue 10 years ago
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Net farm income $4.5 billion, up 46% 
 54% above the 10 year avg.
 higher than gross revenue 10 

years ago
Revenues up 11% 
 Livestock receipts (+27%) 
 Crop receipts (+2%) 
 Govt. payments (-23%)

Expenses down 6%
 Farm origin inputs (-4%)
 Manufactured inputs (-4%)
 Other inputs (-12%)

Source:  USDA-ERS, 2014 University of  Idaho



Record high net farm income 
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Real growth rate 
1980 -2014:  +5.6%
2005 -2014: +12.6%

Source: USDA-ERS, 2014 U of Idaho



Income volatility effects …

Farmers & Government

• Farmers…more price & 
production risk which 
means stricter borrowing 
requirements

• Government…volatile 
taxes

NOT rural communities

 Stable Ag multiplier effect
 Acres remain in production
 Costs are tied to operating 

expenditures NOT commodity 
price

 Teeter-totter effect
 Hay prices up = dairy income 

down
 Between regions … drought is 

good for farmers
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Idaho’s Rank … 2nd in net and 3rd in gross
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Farming & food manufacturing = steady jobs
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 Farm jobs 
 38,500 jobs 2013 
 4.3% Idaho total
 Declined 400 jobs

 Food mfg. jobs
 17,000 jobs 2013
 1.9% Idaho total
 Increased 900 jobs
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Farming GDP is growing faster than Idaho GDP
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 Idaho GDP 
 $57 billion in 2013 
 2.9% (1980-2013) growth rate

 Farming GDP
 $2.6 billion
 4.5% of Idaho GDP
 5.5% (1980-2013) growth rate

 15% increase over 2012

 Food mfg. GDP
 $1.8 billion
 1.5% (1980-2013) growth rate
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Forest Products
2%

Mining Products
3%

Manufacturing
9%

Services
12%

Hi Tech 
Manuf.

13%

Trade
4%

Transp., Util. 
& Const.

8%
Govt. & 

Misc 
12%

Households
17%

Crop Farming
5%

Livestock 
Farming

4%

Food 
Processing

11%

Agribusiness
20%

AgBiz is Idaho largest industry …
base sales driven by exports
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$24 billion in 2011

Source:  Eborn and Taylor University of Idaho



Idaho bucks the US trend…
2014  farm income Idaho +45% vs. U.S. -22%

Revenues 
• Idaho vs. U.S. 2014

– Idaho: livestock +27% 
crops +2%

– US: crops -12% 
livestock +14% 

• Ethanol boom is waning
• Exports will determine ag prices

– Dollar at 11 year high
– Weak foreign economies
– High world food prices

Costs
• Oil below $50 a barrel
• Continued low interest rates

but bumping higher
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Continued or increasing 
volatility!



Questions?
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Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

U.S. Real Net Farm Income

Source: USDA
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Idaho Ag foreign exports will top $1 billion in 2014
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Canada
19%

Mexico
18%

China
11%Korea

6%

Other
46%

Canada, Mexico, and China 
top Idaho’s export markets 

Source: Laura Johnson Idaho Dept. of Ag
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