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National Community Banking Trends 

• Average Return on Assets of 1.14% - highest in 10 years

• Community bank net income increased 8.5% from the year-earlier quarter

• Community bank loan balances increased 7.8% during the year

• Deposit insurance fund increased by $2.7 billion

• Two interest rate increases in 2017

• Continued consolidation in the industry, at a slower level

• Overall good year for the banking industry.  Vast improvement over a few 

years ago 

FDIC Quarterly – 2017 Volume 11, Number 3 – Q2 2017
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Interest Rates – A Quick Look Back
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Interest Rate Outlook – Best Guess

2018 Forecast:  2-3 rate increases to 2.00% - 2.25% (Prime = 5.25%)

Current Fed Funds – Dec 2017: 1.25% - 1.50%  (Prime = 4.50%)
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Bureau of Labor Statistics – State & Area Employment
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Idaho Employment Trend - Financial Services
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Idaho Employment Estimated Growth by Sector
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2018 Challenges

• Short housing supply & shortage of sub-contractors – Continuing to 
drive up prices

• Federal banking regulations – Continue to drive increased expenses

• Uncertain future for the retail sector (strip malls, big box anchors), due 
to shift to online – Makes it more difficult to borrow $$ for these 
projects

• Employment market is tight.  More difficult to attract good employees

• Cybersecurity – Reputation risk, we don’t know what we don’t know
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2018 Opportunities

• High level of in-migration throughout the State = GROWTH!!
• Good mix of retirees and younger demographic

• Continued media coverage as THE State to live in

• Continued commercial real estate projects and development 
throughout the State

• Federal tax cut should be good for many – Increased spending and 
investment?

8



2018 Outlook for Banks in Idaho

• Continued loan portfolio growth – RE, Commercial, Small Business, 
Consumer

• Continued focus on credit quality and low delinquencies

• Continued deposit growth – Disintermediation??

• Moderate growth in expenses – primarily labor and benefit costs

• Continued increase in efficiency and net income – Corporate tax rate 
reduction should definitely help

This should result in increased tax revenue from the 
banking industry to the State
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Questions?

Contact Information:
dprice@mountainwestbank.com

208-884-6800
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