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2017 274 quarter...heartland has ag heartburn

Percent Change in Real GDP by State, 2017:Q1-2017:Q2, Seasonally Adjusted at Annual Rates
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Ag’s importance to Idaho

« |ldaho economy
e Western states

 |daho businesses
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Idaho 4t largest Ag state economy

Farm GDP as % of Total GDP, 2015

8.0%
7.0%
6.0%
5.0%
4.0%
3.0%
2.0%
1.0%
0.0%

Universityofldaho

College of Agricultural and Life Sciences




Idaho ranks 3 in West net farm income
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Multiplier effects...AgBiz ldaho’s largest industry

Idaho base output by sector
ofthedaho economy, 2013 AgBiz multiplier effects
»20% of output

Ag processing > 14% Of JObS
»16% of GDP
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Farm-gate cash receipts

« ldaho 2017 cash receipts
« ldaho versus US cash recipient growth
« Why are cash receipts growing?

« Government payments
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Following two down years, 2017 cash receipts up 5%

Idaho Cash Receipts, 2017
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2017 cash receipt ups and downs

Crops $2.9 billon,13% Livestock $4.6 billion,17%
Potatoes: 115% Cattle & Calves: 15%
Barley: |[1% Milk: 17%

Dry Beans: 133%
Wheat: |2%

Sugarbeets: |7%
Hay: 1%

Source: University of Idaho
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Idaho cash receipts outgrow U.S. by 40%

Real Idaho Dairy vs Idaho Total vs US Cash Receipts (2017S)
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Growth comes from production not price

Total Milk
Sales (real)

Dairy
GROWTH IN REAL VALUE OF
MILK (1980 TO 2016)

-59%

) Milk per
cow

Cow
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Potatoes
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OF POTATO (1980 TO 2016)

0.6 48%

0.4

0.2

) Potatoes Potato

Potato per Acre Acres

Source: University of Idaho

Universityofldaho

College of Agricultural and Life Sciences




Support programs pick up with lower grain prices

Idaho Government Payments, 2008-2017
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Idaho Ag exports rebound after 20% decline

Idaho Ag Exports, 2000 to 2017
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Idaho Ag exports: Dairy, Potatoes, and NAFTA

Idaho Ag Exports by Country, IdahoB\gExportsBharedn2016
2016
Dairy
Canada products
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Net Farm Income

 |daho 2017 net farm income
 J|daho versus U.S. net farm income
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After 3 down years, net farm income up 20%

Idaho Net Farm Income (%change from 2016) $1.9 billion U P
15%

$1.7 billion, 2016

TOTAL REVENUES TOTAL EXPENSES NET FARM INCOME
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Idaho real net farm income has grown 100% more than U.S.

Real Idaho vs US Net Farm Income (2017)
(1997 =100)
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Without price floor volatile milk prices
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Idaho farm proprietors income volatility

Year Farm % change
Proprietors

Income

(Shillion)
2011 1.30 89%
2012 1.51 17%
2013 1.59 5%
2014 1.65 4%
2015 1.72 4%

Source: HIS Economics 2016 1.55 -10%

2017 1.37 -12%
2018 1.29 -6%
2019 1.36 6%
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GDP & jobs

 |daho farm GDP versus Idaho total GDP

* |daho farm and food manufacturing jobs
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Real Idaho farm GDP has grown 90% more than real Idaho total GDP

Real Idaho GDP vs Farm GDP vs Food Mfg GDP
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5 Ag recessions since 20017
(quarter to quarter Idaho GDP % change)

All Industries and Ag & Forestry
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Farming & food manufacturing = steady jobs
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> Up 650

1,000 Jobs, Farming & Food
Manufacturing
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Farm Financial Conditions

« U.S. farm balance sheets

 |daho farm land values

Universityofldaho

College of Agricultural and Life Sciences




Record high real estate debt offset by clean balance sheets

Farm sector solvency ratios, 1970-2017F
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Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of August 30, 2017.
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NW cropland over $6,000 but few sales

Average Dollar-per-Acre Value and Sales Activity Trend for Cropland & Pasture in ID, MT, OR, WA
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2018 Outlook
e 2018 revenue themes m

—  Export markets rebound Milk Contracts NOT renewed and herd liquidation. Milk prices NOT
e Weaker dollar good until 2" half of 2018. USDA breakeven: ID $16, CA, $24, WI,
$27, WA, $29.
e Strengthen foreign
economies Wheat Huge stocks and record world production. Lowest wheat acres in
e Russian embargo e
—  Ethanol demand increasing Hay Huge stocks. Weak corn price.

Huge grain production Beef Prices continue good — not great like 2014 and 2015

Record grain stocks
Spuds First part of 2018 will be very good prices for 2017 crop BUT with

2018 crop prices will fall because farmers over plant because of

* 2018 costs themes grain and hay prices are weak

—  Oil below $60 a barrel

Sugarbeets  Revenues largely dependent on yields
—  Low, butrising, interest rates g gely dep ¥

Corn Huge stocks and record yields

Barley Priced from wheat
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QUESTIONS?
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IDAHO MILK PRODUCTION AND PRICES, 2012 -2017
| mikbrogwion | 1 | Mikprce

I

B 2012 2013 2014 2015 2016 2017 2012 2013 2014 2015 2016 2017
Y 1116 1106 1135 1154 1179 1197 Jan 1770 1920  22.60 16.80 1560 18.30
B 1046 1004 1032 1052 1125 1073 Feb 1690 1850  23.90 1640 1540 18.40
P 1127 1131 1157 1186 1226 1207 Mar 1670 1820 2430 1630 1500 16.60
BT 1108 1117 1141 1173 1197 1192 Apr 1640 1880 2450 1650 1470 16.10
1172 1178 1200 1234 1258 1278 May 1580  19.10 23.00 16.60 14.20 16.90
B 1154 1156 1192 1195 1241 1256 Jun 1590  18.80 2250 1670 14.60 16.70
P 1187 1174 1225 1228 1297 1298 ul 1670 1810 2240 1630 16.20 16.50
BT 1183 1180 1213 1225 1291 1299 Aug 17.60 1860 2320 1650 17.30 17.20
P 1117 1099 1144 1171 1225 1221 Sep 19.40  19.10 2510 1690 17.20 17.30
P 1137 1110 1164 1195 1237 1239 Oct 21.30 2010 2420 17.10 16.40 18.10
BT 1092 1069 1115 1136 1180 1175 Nov 2120 2070 2240 17.6 17.90 17.50
P 1119 1107 1155 1165 1209 1215 Dec 19.60  21.00 19.40 1670 18.60 17.50
1,130 1,119 1,156 1,176 1,222 1,221 Average $17.93  $19.18 $23.13 $16.70 $16.09 $17.26
13,558 13,431 13,873 14,114 14,665 14,650 Change 7% 21%  -28% 4% 7%
A% 3% 2% 4% 0%
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2017 COW HERD INCREASED
13,000

Milk Cows
(Jan 1)
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