


Looking Back a Year

e Equity markets were dropping

* Yield curve inversion created by Fed rate increases
e Government shutdown

* Trade war with China and uncertainty over USMCA

e Inflation pressure mounted
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Equity Markets Reach New Highs
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Longest Economic Expansion on Record
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Thousands of Jobs
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Job Creation Remains Strong

Monthly Job Creation: Thousands of Employees

2017 Avg = 167

il

2017

2018

2018 Avg = 223 ‘

2019

2019 Avg = 180

ZIONS BANK.



US Unemployment Rate
At Lowest Level in 50 Years
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Unemployment Hitting Record Lows
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Fewer than One Unemployed Worker Per Job Opening
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Wage Growth Tapering

Wage Growth: Percent Change from Year Before
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Inflation is Below the Fed’s 2% Goal

Personal Consumption Expenditure Yearly Percent Change
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Inflation? What’s That?

Consumer Price Index
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Services Sector Remains Solid

ISM Non-Manufacturing Purchasing Manager’s Index (PMl)
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Manufacturing Sector Contracting

ISM Manufacturing Purchasing Manager’s Index (PMI)
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Economic Growth Slowed in Q3 2019

Gross Domestic Product
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Consumer Spending vs Business Investment

Percent change from preceding period
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Dollar Index Declining From All Time High

Trade Weighted Dollar Index
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Oil Prices Remain Low
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2019 Saw Deep Yield Curve Inversion

US Government Bond Curve
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The Inverted Yield Curve Has Largely Gone Away
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Fed Cut Rates Three Times in 2019
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Federal Funds Rate Forecast

(December 2019)
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Mortgage Rates Dropped Below 4% in 2019
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Total Household Debt Reaches All-Time High
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Since the Start of the Great Recession Student
Loan Debt Balances have Continued to Climb
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Economic Summary and Outlook

f e US economic expansion longest in US history

f * Job growth and unemployment better than expectations

3 ¢ Wage growth and inflation continue to disappoint

f e Labor productivity looking good

¥ * Manufacturing activity and trade wars drag on growth

@

f- Regional population and employment growth remains strong
¥ « Labor shortages in the West are becoming more pronounced

¥. Rising debt levels create longer term risk
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Zions Bank, A Division of ZB, N.A. Member FDIC.

Content is offered for informational purposes only and should not be construed as tax, legal, financial or business advice. Please contact a
professional about your specific needs and advice. Content may contain trademarks or trade names owned by parties who are not affiliated
with ZB, N.A. Use of such marks does not imply any sponsorship by or affiliation with third parties, and ZB, N.A. does not claim any
ownership of or make representations about products and services offered under or associated with such marks.
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Economic and Public Policy Officer
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Phone: 801-560-5394
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