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he COVID-19 Pandemic is a Black Swan Event
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Large Swings in Job Trends
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All Major Industries Have Been Hit

Percent Change in National Employment by Industry: February 2020 to November 2020

Ntl. Res. & Mining -11.2%
Construction
Manufacturing
Trade, Trans., Utilities

Information Total: -6.4% -9.7%

Financial Activities

Prof. & Bus. Serv.

Ed. & Health Serv. -20.4%
Leisure & Hospitality
Other Services -7.3%

Government -5.8%
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... But Some Sectors are Thriving

Percent Change Employment: February 2020 to November 2020

Couriers and messengers 21.5%
Misc computer and electronic products
Building material and garden supply stores
Warehouse clubs and supercenters
Monetary authorities - central bank

Food and beverage stores

General merchandise stores

Other information services

Federal, except U.S. Postal Service

Securities, commodity contracts, investments, etc. 0.5%

U.S. Postal Service 0.5%
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US Unemployment Dropping but Remains High
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Employment to Population Ratio Improving but Still Lower
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US Unemployment Claims Remain Elevated
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ldaho Continuing Unemployment Claims Increasing

80,000
70,000
60,000
50,000
40,000
30,000 Most Recent

Pre-pandemic
4,226
20,000 1,031

10,000 ~— \\ >\

e

1/4 2/4 3/4 4/4 5/4 6/4 7/4 8/4 9/4 10/4 11/4  12/4

—1Initial Claims —Continuing Claims

ZIONS BANK




Long-Term Unemployment Increasing
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Wage Growth Shows Low Income Job Loss

Wage Growth: Year-Over-Year Percent Change
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Q3 2020
33.1%

Gross Domestic Product
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The Largest Quarterly GDP Increase on Record
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Trillions of Dollars
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GDP Has Not Returned to Pre-Crisis Levels
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Consumer Confidence Near 12-Month Lows
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Small Business Optimism Lower Than 2019 Levels
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Personal Savings Rate Dropping but Remains Elevated
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Oil Demand Drop Causes Extraction to Drop
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Equity Markets At All-time Highs
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Fed Reserve to Keep Rates at Zero for an Extended Time

Federal Funds Rate
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Federal Funds Rate Expected to Stay Near Zero For Years

(September 2020)
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Producer Price Index Remains Subdued
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Inflation Below Target

Consumer Price Index
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Rising National Debt a Concern

Borrowing Bounce U.S. federal debt as a percentage of GDP
U.S. government debt is expected to exceed the size of

the economy for fiscal year 2021. ] :&Ug 2019 prDjECtion Jan. 2020 Drﬂjection

Sept. 2020 projection

U.S. federal debt as a share of GDP
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When Will the Economy Recover?

Number of Months to Reach the Previous Employment Peak After Recessions
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What’'s Next?

* The contraction was dramatic and swift

e Economic growth will be constrained in early 2021, especially in sectors
particularly impacted by the pandemic

e Continued federal and state support is essential

e Economic growth will accelerate as the vaccination rollout accelerates and
markets can return to normal

. Re%ional and U.S. economies are fundamentally sound and will recover, but
will look different than the pre-virus world
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I N BAN WE HAVEN'T FORGOTTEN
- WHO KEEPS US IN BUSINESS?/

Robert Spendlove :
Economic and Public Policy Officer i _
Email: Robert.SpendIove@zionsbank.Edm'_ \
Phone: 801-560-5394 |

Zions Bank, A Division of Zions Bancorporation, N.A. Member FDIC.

Content is offered for informational purposes only and should not be construed as tax, legal, financial or business advﬂcé Please contact a , ¢ :
professional about your specific needs and advice. Content may contain trademarks or trade names owned by parties who are not affiliated with - e
Zions Bancorporation, N.A. Use of such marks does not imply any sponsorship by or affiliation with third parties, and Zions Bancorporation, N.A. "

does not claim any ownership of or make representations about products and services offered under or associated WI:Eh such marks.
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