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Idaho’s Forests

ldaho has 21.5 million National forest
acres of forestland 239
spanning from the Non-wooded lands

Canadian border to the 29%

southern edge of the
state. Over 40 percent of
Idaho is covered in trees.

Reserved forests

(wilderness, etc)
7%

Corporate: 3%

Non-corporate: 3%

State (IDL): 2%

Other forests & woodlands: 2%

BLM: 1%




Economic
Importance of
Idaho’s Forests

e More than $2 billion to
state's gross product

e 31,000 jobs

e More than $3 billion in
sales

e More than $25 million in
tax revenue

. Sawmills, millwork, treating

. Engineered wood and panel products
. Wood furniture and fixtures

. Other wood products

. Pulp, paper and paperboard mills
@ Converted paper products

. Wholesalers of wood and paper products

ttttttt

200+

manufacturing

and wholesaling
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Breakdown of Economic Contributions
to Ildaho’s Economy

Employment

Forest Harvest Wood Products, Paper, and
Management Operations Furniture Manufacturing
5,600 Jobs 3,400 Jobs 22,400 Jobs

3,500 2,100 2,200 210 0)

10,500

Direct

Direct Support Direct  Support

31K+ JOBS
RIS



Breakdown of Economic Contributions
to Ildaho’s Economy

Labor Income (in millions of dollars)

Forest Harvest Wood Products, Paper, and
Management Operations Furniture Manufacturing
$177 $117 $1,041

$105 | $72 $78 $39 $587

Direct | Support Direct Support Direct

‘ $1,336 TOTAL ‘
RS



Breakdown of Economic Contributions
to Ildaho’s Economy

Gross State Product (in millions of dollars)

Forest Harvest Wood Products, Paper, and
Management Operations Furniture Manufacturing
$360 $150 $1,943

$244 | $117 $90 | $60 $1,042

Direct |Support Direct Support Direct

‘ $2.453 TOTAL ‘
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Breakdown of Economic Contributions
to Idaho’s Economy

Each million board feet
of timber harvested in
ldaho provides

r N
13 direct jobs +

12 support jobs
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Operating and
Market Conditions
in 2020

e COVID-19 had broad impacts

e Supply chain challenges caused by
uneven status of essential
workers

Market collapse and
unemployment

Inability to keep up with demands

e Dramatic fluctuations in price of
lumber




National Emergency
Declaration &
Essential Workforce

e March 16, Emergency
Declaration

e Conversations to specify
essential worker
categories

e March 28, determination
that forest products
industry workers are
essential

“Workers who support sawmills and the manufacture
and distribution of fiber and forest products, including
but not limited to timber, paper, and other wood and

fiber products.”
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Supply Chain Uncertainties

e Federal

. WOOD PROCUREMENT L
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COVID-19 Impact on Lumber Prices

Dollars per thousand board feet. lumber tally

Nationwide composite
lumber prices

Monthly weighted average
1990-2020*

950 -

- *“'
250 - ! YA'AS
’\)/u \

1m T T T T T T T T T T ™ T T =T T =T T T T T T T T T T T T T =T T T 1
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

*Only reported until October 2019 —Nominal —Real R | S

11 Source: Random Lengths Publications. Inc,



What caused the
fluctuations in
lumber prices?

Industry response to
recessionary signals

Stay-at-home orders and
DIY projects

Construction demand and
pandemic “new normal”

Consequences related to
remote options and
impact on housing




2019-2020 Comparison of Forest Sector
Employment in Idaho

Jobs

Forest Sector Manufacturing Direct/Indirect Employment

Harvest Operations Direct/Indirect Employment
,549

5,597
Forest Management Direct/Indirect Employment

4,487

W 2020 m 2019

RIS
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2019-2020 Comparison of Labor Income in ldaho

Millions of dollars

$1,041
Forest Sector Manufacturing Direct/Indrect Labor Income
$1,004
Harvest Operations Direct/Indrect Labor Income E
Forest Management Direct/Indirect Labor Income E

H 2020 m 2019

RIS
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2019-2020 Comparison Idaho Gross State Product

Millions of dollars

Forest Sector Manufacturing Direct/Indirect GSP 1

$150
Harvest Operation Direct/Indirect GSP
$151

$360
Forest Managemnet Direct/Indirect GSP
$268

m 2020 m 2019

RIS
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2021 Outlook for
Forest Products
Industry

e Signs look good
nationwide

e |daho housing market
trends changing due to
COVID-19

* Workforce changes
increasing building
demand away from urban
centers

Four-quarter Moving Average of the YoY Growth Rate
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Idaho Trends
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idaho Outlook
L

Opportunities: Challenges:
e |daho expected to benefit from e Shortage of loggers and logging truck
increased demand for forest products drivers
* Increased employment and wages e Access to trees limited by wildfires,

 New technologies in wood construction federal timber projects, and nursery

* Investment in working forests bottlenecks |
supporting clean environments for * Overheated housing markets
wildlife and recreation e Supply challenges for lumber access

RIS
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