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MINUTES

HOUSE REVENUE AND TAXATION COMMITTEE

DATE: January 10, 2007

TIME: 9:00 a.m.

PLACE: Room 404

MEMBERS: Chairman Lake, Vice Chairman Collins, Representatives Moyle, Schaefer,
Smith(24), Raybould, Roberts, Bedke, Hart, Sayler, Jaquet, LeFavour,
Killen, Ruchti

ABSENT/ Representative Wood

EXCUSED: Representative Barrett

GUESTS: Dan John and Jim Hustead, Idaho State Tax Commission

Chairman Lake called the meeting to order and requested a silent roll call.

Chairman Lake introduced himself and then requested committee
members, staff, and guests introduce themselves.

Chairman Lake assigned the following Sub-Committees:

#1 Rules - Representative Collins, Chairman; Representatives Harwood,
Bedke, and Ruchti.

#2 Credits & Exemptions - Representative Raybould, Chairman;
Representatives Schaefer, Roberts and Sayler.

#3 TBA - Representative Smith, Chairman; Representatives Barrett, Hart,
and Jaquet.

#4 TBA - Representative Clark, Chairman, Representatives Wood, Moyle,
and Killen.

Chairman Lake announced the first item on the agenda would be
informational discussion seminar on Product taxes, specifically Idaho’s
Cigarette, Tobacco, and Wine & Beer Taxes.

Chairman Lake recognized Mr. Hustead to begin his presentation on
product taxes. Jim Hustead representing Idaho State Tax Commission
discussed the Idaho Cigarette Tax, exemptions and distributions;
Tobacco Tax and distribution; Idaho Wine Tax and distributions; and the
Beer Tax, imposition and distribution. Mr. Hustead provided committee
members a copy of the power point presentation slides and information
sheets on FY 2006/FY2007 revenues for the above categories.

Representative Jaquet asked the question of why all of the beer tax
revenues are not distributed into alcohol treatment funds.

Bill Roden responded that when Governor Smylie adopted the permanent



building fund in 1961 and chose to increase the beer tax there was no
alcohol treatment fund.

There was a brief question and answer period in regards to the categories
presented.

ADJOURN: There being no further business to come before the Committee, Chairman
Lake adjourned the meeting at 9:45 a. m.

Representative Dennis Lake Molly Smith
Chairman Secretary
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MINUTES

HOUSE REVENUE AND TAXATION COMMITTEE

DATE: January 11, 2007

TIME: 9:00 a.m.

PLACE: Room 404

MEMBERS: Chairman Lake, Vice Chairman Collins, Representatives Barrett, Moyle,

Schaefer, Smith(24), Raybould, Roberts, Wood, Bedke, Hart, Sayler,
Jaquet, LeFavour, Killen, Ruchti

ABSENT/ None
EXCUSED:
GUESTS: Saul Cohen, Dan John, John Hustead, Idaho State Tax Commission

Chairman Lake called the meeting to order and requested a silent roll call.

RS16610 #: Chairman Lake announced the first item on the agenda was RS16610
and asked Representative Clark to explain the RS. Representative Clark
said this would be an adjustment to the Budget Stabilization Fund. This
bill would limit the amount of moneys in the Budget Stabilization Fund to
increase to not exceed eight percent of the total general fund receipts for
the year just ending. Previous it has been five percent. He stated that
Section 2 is an emergency clause that will allow the change to become
effective as soon as enacted.

MOTION: Representative Smith moved to introduce RS16610. Motion passed
unanimously on a voice vote.

Chairman Lake announced the next item on the agenda would be an
informational discussion seminar on ldaho Sales and Use taxes -
Exemptions and Exclusions.

Chairman Lake recognized Saul Cohen. Mr Cohen, Idaho State Tax
Commission Tax Policy Specialist provided a power point slide handout to
the committee members. He explained the difference between
exemptions and exclusions. Mr. Cohen briefly discussed each item on the
slide presentation.

Representative Raybould asked if the Ronald McDonald House was a
“name specific” charity exemption. Mr. Cohen stated it was, and that
each entity should have a separate bill to be included in the charity
exemption.

Representative Clark asked if there was the possibility of drafting
language that could include organizations with certain criteria to fall into
the charity exemption. Mr. Cohen said it could be possible.
Representative LaFavour mentioned she has a draft of a blanket bill for
such inclusions.

There was discussion in regards to the number of grocery stores that



have bar coding systems on line for tax change updates.

There was a brief question and answer period in regards to the categories
presented.

ADJOURN: There being no further business to come before the committee, Chairman
Lake adjourned the meeting at 10:25 a.m.

Representative Dennis Lake Molly Smith
Chairman Secretary
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MINUTES

HOUSE REVENUE AND TAXATION COMMITTEE

DATE: January 15, 2007

TIME: 9:00 a.m.

PLACE: Room 404

MEMBERS: Chairman Lake, Vice Chairman Collins, Representatives Barrett, Moyle,
Schaefer, Smith(24), Raybould, Roberts, Wood, Bedke, Hart, Sayler, Jaquet,
Killen, Ruchti

ABSENT/ Representative Hart and LeFavour

EXCUSED:

GUESTS: Ted Spangler and Dan John, Idaho State Tax Commission

Chairman Lake called the meeting to order and requested a silent roll call.

RS16517: Chairman Lake announced the first item on the agenda was RS16517 and
asked Dan John to explain. This RS allows Idaho to participate with forty
five other states in the Streamlined Sales Tax Project. It is a national effort
for state uniformity.

A question was asked about nonconformity. The answer was there are no
penalties with a time extension to regain conformity, and if not the
agreement would become inactive.

MOTION: Representative Smith moved to introduce RS 16517. Roll call vote was
requested.

SUBSTITUTE  Representative Clark moved to recommend returning RS16517 to sponsor
MOTION: for further discussion. Roll call vote was requested.

ROLL CALL Voting AYE - Representatives Barrett, Moyle, Wood, and Harwood.
VOTE: Voting NAY - Representatives Lake, Collins, Schaefer, Smith, Raybould,
Roberts, Clark, Bedke, Sayler, Jaquet, Killen, and Ruchti.
Motion FAILED, 4 - 12 - 2

ROLL CALL Voting AYE - Representatives Lake, Collins, Moyle, Schaefer, Smith,
VOTE: Raybould, Roberts, Wood, Harwood, Bedke, Sayler, Jaquet, Killen, and
Ruchti.
Voting NAY - Representatives Barrett and Clark.
Motion PASSED, 14-2-2

RS16518: _ _ _ e
Dan John explained this RS changes the sending of notification of levy to

taxpayers from certified mail to first class mail.

Representative Clark moved to introduce RS 16518. Motion passed on a



MOTION: voice vote.

This RS makes three changes to the tax on tobacco products. It corrects

RS16520C1: mistaken language replacing “certificate of authority” to issuing a “permit”;
allows distributors who ship tobacco products to distributors outside of Idaho
to take credit for taxes previously paid to Idaho; and updates the filing time
for tobacco product tax returns to monthly or such a time the State Tax
Commission may provide by rule.

Representative Clark moved to introduce RS16520C1. Motion passed by a
MOTION: voice vote.

Three technical corrections to the Sales Tax Act will be made by this RS. It

RS16522: will strike the requirement that a “promoter sponsored event” retailer will not
have to disclose his social security number or employer ID number to the
event sponsor; it will clarify the exemption for the glider kit vehicles applies to
vehicles used substantially in interstate commerce; and it will remove from
the logging exemption the provision excluding property used in research
from the exemption.

There was discussion on the vehicle glider kit as to if it was considered a
new vehicle or a repair kit.

. Representative Wood moved to introduce RS16522. Motion passed by a
MOTION: voice vote. Representative Harwood voted NAY.

Ted Spangler, representing the ldaho State Tax Commission explained that
this RS allows the commission to issue direct shipper of wine permits to
holders of wine wholesale or retail licenses issued in Idaho and other states;
prohibits the direct shipment of wine to consumers by any person not holding
a direct shipper permit; clarifies the duty to pay sales and use taxes and
wine excise taxes on wine sold under a direct shipper’s permit; and
appropriates the fees from the direct shipper permits to the State Police and
the State Tax Commission.

RS16523C1:

In response to a committee question regarding record keeping for wine sale
excise taxes, Mr. Spangler stated it is recorded.

Representative Smith moved to introduce RS16523C1. Motion passed with
MOTION: a voice vote.

RS16525C1.: Mr. John stated this RS makes several updates and technical corrections to
the Idaho Income Tax Act. Section 1 and 2 correct the name to INL or any
future names, Section 3 proposes deleting the $10 cap to the American Red
Cross donations, Section 4 clarifies the time frame for claiming a refund or
credit attributable to capital loss carrybacks to the same time as that for
refunds from carrybacks of net operating losses, Section 5 corrects the level
of employment required for the recapture of the new jobs credit for the Small
Employee Incentive Act, and Section 6 through 10 correct cross references.

MOTION: Representative Clark moved to introduce RS 16525C1. Motion passed with
a voice vote.

This RS clarifies the calculations to accomplish legislative intent that bonus

HOUSE REVENUE AND TAXATION
January 15, 2007 - Minutes - Page 2



RS16527C1:

MOTION:

RS16528:

MOTION:

RS16529:

MOTION:

RS16530:

MOTION:

RS16534C1:

MOTION:

depreciation not be deductible in computing Idaho taxable income.

There was discussion in regards to the longevity of this legislation with an
explanation that it has been extended.

Representative Collins moved to introduce RS116527C1. Motion passed
with a voice vote.

Dan John explained the definitions of the laws about motor fuels tax and the
Idaho Petroleum Clean Water Act are updated in regards to “biodiesel” and
“biodiesel blends”.

Mr. John explained the differences of the two biodiesel fuels.

Representative Clark moved to introduce RS16528 and refer the
Transportation Committee. Motion passed with a voice vote.

Mr. Spangler stated this clarifies when a nonresident is not required to pay
Idaho income tax on investment income distributed by Idaho investment
partnerships, which includes general and limited partnerships, limited liability
companies, and other entities that have the federal income tax regulations of
being classified as a partnership.

The income of a partnership is taxed where the partnership actually is
located.

It was noted that the Statement of Purpose shows no fiscal impact. There
was a request to schedule a hearing for further discussion on dollar
amounts.

Representative Collins moved to introduce RS16529. Motion passed with a
voice vote.

Mr. John stated this is the annual RS to update references to the Internal
Revenue Code to conform the Idaho income tax to changes made to the
Internal Revenue Code after January 1, 2006, and the Pension Protection
Act of 2006.

Representative Raybould moved to introduce RS16530. Motion passed with
a voice vote.

Mr. John said this RS will clarify that the Idaho portion of tax imposed on
certain net recognized built in gains and excess net passive income of S
corporations that are not subject to the normal income tax based on the Tax
Reform Act of 1986 are subject to income tax in Idaho.

It was explained that when auditors and the public present questions about
the uncertainty of gray areas in the legislation, new legislation is designed to
clarify those points

Representative Clark moved to introduce RS16534C1. Motion passed with
a voice vote.
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ADJOURN: There being no further business to come before the committee, Chairman
Lake adjourned the meeting at 10:40a.m.

Representative Dennis Lake Molly Smith
Chairman Secretary
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MINUTES

HOUSE REVENUE AND TAXATION SubCOMMITTEE 1

DATE:

TIME:

PLACE:

MEMBERS:

ABSENT/
EXCUSED:

GUESTS:

Docket No
35-0102-0603

MOTION:

Docket No.
35-0102-0601

January 15, 2007

10:45 a.m.

Room 404

Chairman Collins, Representatives Lake, Harwood, Bedke, Ruchti

Representative Bedke

Jim Husted, Alan Dornfest

Chairman Collins called the meeting to order at 10:45 a.m. and requested
secretary take silent roll.

Chairman recognized Jim Husted, Tax Policy Specialist , Idaho State Tax
Commission to present the 2007- House Revenue and Taxation
Temporary Rules.

Docket No. 35-0102-0603 (Ildaho Sales Tax) presented by Jim Husted.

Rule No. 068: Amend Sales Tax Rule 068 to update the sales tax rate to
6% as of October 1, 2006, pursuant to house Bill 1.

Representative Lake moved to recommend approval of Docket No. 35-
0102-0603 by the full committee. The motion passed on a voice vote.

The Chairman recognized Jim Husted to present the 2007 - House
Revenue and Taxation Pending Rules.

Docket No. 35-0102-0601 (Idaho Sales Tax) presented by Jim Husted.

Rule 001: Amend Rule 001 to be consistent with the format
recommended by the Department of Administration.

Rule 004: Currently the “public records act” rule and is being amended to
become “incorporation by reference”, to incorporate the Administration
and Enforcement Rules and to be consistent with the format
recommended by the Department of Administration.
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Rule 005: Amend Rule 005 to update the Tax Commission’s web and
email address and to be consistent with the format recommended by the
Department of Administration.

Rule 006: Create rule to add the public records statement and to be
consistent with the format recommended by the Department of
Administration.

Rule 011: Amend Rule 011 to strike the statement that sales of intrastate
charter flights are taxable which is barred by federal law.

Rule 091: Amend Rule 091 to state the assessors must file return at least
once a month and sheriffs must file either monthly or quarterly as
required.

Rule 037: Amend Rule 037 to clarify that transporting freight or
passengers for hire means providing transportation services to the public
and not just to related parties.

Rule 051: Amend Rule 051 to state that discount memberships are
intangible and their sale is not taxable. To state that the price subject to
tax in “buy one get one free” offers is the amount actually paid by the
customer. To state that no tax is due on complimentary items given when
a purchase is required as long as the sale of the item purchased is
taxable, and to make nonsubstantive style and formatting changes.

Rule 101: Amend Rule 101 to delete obsolete language in Subsection
101.01, correct language in Subsections 101.03.b and 101.06, and add
new subsection stating that vehicles in a fleet that do not meet the 10%
out-of-state mileage requirement of Idaho Code §863-3622R will become
subject to use tax at the end of the registration period.

In response to a committee question, Mr. Husted stated this change is
intended to encourage the purchase and registration of vehicles in Idaho

Rule 107: Amend Rule 107 to clarify that an Idaho resident who forms an
LLC in another state for the sole purpose of purchasing one or more
motor vehicles does not qualify for the nonresident exemption in Idaho
Code § 63-3621. To add a subsection clarifying that credit will be given
against any ldaho use tax due for local sales taxes paid in Alaska if the
goods are then brought to Idaho.

Rule 119: Amend rule 119 to strike the reference to Form IBR-2 which is

no longer being used by the Tax Commission.
MOTION:

Representative Ruchti moved to recommend approval of Docket No. 35-
0102-0601 by the full committee. The motion passed on a voice vote.

Docket No.
35-0102-0602

Docket No. 35-0102-0602 (Idaho Sales Tax ) presented by Jim Husted.
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MOTION:

Docket No.
35-0106-0601

MOTION:

Docket No.
35-0109-0601

MOTION:

Docket No.
35-0110-0601

Rule 027: Amend Rule 027 to add a provision stating that 50% of the
sales price is presumed to be subject to tax when services and software
are not separately stated.

Representative Lake moved to recommend approval of Docket No. 35-
0102-0602 by the full committee. The motion passed on a voice vote.

Docket No. 35-0106-0601 (Hotel/ Motel Room Tax) presented by Jim
Husted.

Rule 012: Amend Rule 012 to reflect the current 5% rate.

In response to a committee question regarding the tax increase from 4%
to 5%, Mr. Hersted stated 5% is the maximum.

Representative Harwood moved to recommend approval of Docket No.
35-0106-0601 by the full committee.

Docket No. 35-0109-0601 (Kitchen and Table Wine Tax) presented by
Jim Husted.

Rule 010: Amend Rule 010 to add the definition of “wine direct shipper”
pursuant to the enactment of HB 454 by the 2006 Legislature.

Rule 011: Amend Rule 011 to state that wine direct shippers are required
by statute to remit wine tax and collect use tax on their sales of wine to
Idaho residents pursuant to the enactment of HB 454 By the Legislature.

Rule 014: Amend Rule 014 to clarify that wine direct shippers are
required to post a surety bond or some other acceptable form of security
in the same manner as in-state wineries and wine distributors pursuant to
the enactment of HB 454 by the Legislature.

Rule 015: Amend Rule 015 to state that wine direct shippers are required
to obtain a wine tax reporting number in the same manner as in-state
wineries and wine distributors pursuant to the enactment of HB 454 by the
2006 Legislature.

Rule 016: Amend Rule 016 to state the forms that wine direct shipper are
required to file with the Tax Commission and to explain the filing
requirements of other taxpayers liable for wine tax.

Representative Ruchti moved to recommend approval of Docket No. 35-
0109-0601 by the full committee. The motion passed on a voice vote.
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Docket No. 35-0110-0601 (ldaho Cigarette and Tobacco Products Tax)
presented by Jim Husted.

Rule 019: Amend Rule 019 to clarify that the duty to pay tax applies to
shippers who are not registered cigarette distributors.

Rule 021: Amend Rule 021 to change the phrase “incidence of the tax” to
“duty to pay the tax” which can be misinterpreted and to strike the words
“report or” from Subsections 021.03.

Rule 022 is being amended to require distributors to obtain a copy of the
owners’ tribal identification card or a certificate of tribal ownership.

Motion:
ADJOURN: Representative Lake moved' to recommen_d approval of Dockgt No. 35-
0110-0601 by the full committee. The motion passed on a voice vote.
Meeting adjourned at 11:40 a.m.
Representative Gary Collins Stephanie Killebrew
Chairman Secretary
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MINUTES

HOUSE REVENUE AND TAXATION COMMITTEE

DATE: January 16, 2007

TIME: 9:00 a.m.

PLACE: Room 404

MEMBERS: Chairman Lake, Vice Chairman Collins, Representatives Barrett,
Schaefer, Smith(24), Raybould, Hart, Sayler, Jaquet, LeFavour, Killen,
Ruchti

ABSENT/ Representative Moyle, Roberts, Wood, and Bedke

EXCUSED:

GUESTS: Dan John, ldaho State Tax Commission

MINUTES: Chairman Lake called the meeting to order and requested a silent roll call.

Representative Collins moved to accept the minutes as written for the
meetings of January 10, 2007 and January 11, 2007. Motion passed on a
voice vote.

BILL #:HO003 Representative Lake announced the first item on the agenda was HB
0003 and recognized Representative Clark to present the bill.
Representative Clark testified this legislation increases the percentage of
the General Fund that can be deposited into the Budget Stabilization
Reserve Fund from five percent to eight percent to meet revenue
shortfalls and major disaster as declared by the Governor.

Appreciation of the committee’s forethought to take steps in a direction to
make sure the General Fund has revenue for this type of event was
stated by Representative LaFavour.

MOTION: Representative Harwood moved to send HB 0003 to the floor with a do
pass recommendation. Motion passed on a voice vote. Representative
Clark will sponsor the bill on the floor.

Dan John from the Idaho State Tax Commission was recognized by
Chairman Lake to proceed with the income tax seminar. Mr. John
compared the 1973 tax return form to the current 2006 tax return form.
There was discussion in regards to the items, with more details about the
corporate headquarters and small business credits.

ADJOURN: There being no further business before the committee, Chairman Lake
adjourned the meeting at 10:05 a.m.

Representative Dennis Lake Molly Smith
Chairman Secretary



MINUTES

HOUSE REVENUE AND TAXATION SUBCOMMITTEE 1

DATE:

TIME:

PLACE:

MEMBERS:

ABSENT/
EXCUSED:

GUESTS:

Docket No.
35-0103-0602

MOTION:

Docket No.
35-0103-0603

Motion:

January 16, 2007

10:05 a.m.

Room 404

Chairman Collins, Representatives Lake, Harwood, Bedke, Ruchti

Representatives Lake and Bedke

Alan Dornfest, Janice Boyd

Chairman Collins called the meeting to order at 10:05 a.m. and requested
the secretary take silent roll.

Chairman recognized Alan Dornfest, Property Tax Policy Supervisor, from
the Idaho State Tax Commission to present the 2007 - House Revenue
and Taxation Pending Rules.

Docket No. 35-0103-0602 (Property Tax) presented by Alan Dornfest.

Rule 317: Amend rule to update the examples in conformance with HB
421 which increased the maximum homeowner’s exemption to $75,000.
The amendments also make the examples specific for 2006, so this rule
will not have to be amended each year to reflect the changes in the
maximum exemption as the House Pricing Index (HPI) changes. The rule
also clarifies that, for properties subject to occupancy tax, this exemption
applies only to improvements.

Representative Ruchti moved to recommend approval of Docket No. 35-
0103-0602 by the full committee. The motion passed on a voice vote.

Docket No. 35-0103-0603 (Property Tax) presented by Alan Dornfest.

Rule 700: Amend Rule 700 to provide clarification of requirements by HB
422 for the exclusion of the principal paid by the recipient of an annuity
from the definition of income. This also, updates an example, showing
calculation of homeowners’s exemption that is consistent with the new
homeowners exemption provisions in HB 421, and makes the example
specific for 2006 so this rule will not have to be amended each year as
the HPI changes.

Representative Harwood moved to recommend approval of Docket No.
35-0103-0603 by the full committee

Docket No. 35-0103-0604 (Property Tax) presentation by Alan Dornfest



Docket No.
35-0103-0604

MOTION:

Docket No.

35-0103-0605

MOTION:

Docket No.
35-0103-0606

MOTION:

Docket No.
35-0103-0607

Rule 802: Amend Rule 802 to provide direction regarding the addition of
value to new construction rolls in the case of change of land use
classification resulting from loss of the rural homesite exemption pursuant
to HB 676. Provided that the value has not already been included on a
previous new construction roll, the increased value can be shown on the
current year's new construction roll.

Representative Ruchti moved to recommend approval of Docket No. 35-
0103-0604 by the full committee.

Docket No. 35-0103-0605 (Property Tax) presented by Alan Dornfest.

Rule 989: Amend Rule 989 to remove a specific filing date requirement
for taxpayers subject to recapture provisions. This change is needed to
comport with the requirements of HB 443 for the date to be based on the
due date for the taxpayer’s income tax return for the taxable year in which
recapture is triggered. In addition, the recapture percentage table has
been corrected to be consistent with direction found in income tax rules.

Representative Harwood motioned to recommend approval of Docket No.
35-0103-0605 to the full committee.

Docket No. 35-0103-0606 (Property Tax) presented by Alan Dornfest.

Rule 609: Amend Rule 609 to conform with statutory changes resulting
from HB 421, which increased the ceiling on the homeowners exemption,
changed that exemption to a homestead exemption by including land, and
included a requirement for annual indexing based on the Federal Housing
Price Index (HPI). The rule gives the formula for calculating the change in
the maximum based on the HPI by comparing the average of the most
current four quarters with the average of the prior four quarters. The rule
also updates examples to be consistent with the increase in the ceiling.

In response to a committee question regarding the new exemption
amount, Mr. Dornfest stated it is now $89,125.

Representative Ruchti motioned to recommend approval of Docket No.
35-0103-0606 by the full committee.

Docket No. 35-0103-0607 (Property Tax) presented by Alan Dornfest

Rule 006: Update Rule 006 with references to appropriate and current
editions of guides used to determine the values of recreational and certain
other vehicles and the appropriate edition of the register used to value
railcars.

Rule 114: This new rule specifies value information to be provided by
assessors to the State Tax Commission for statistical purposes. The data
includes value strata for properties receiving the homestead exemption
and NAICS codes, used to separately detail and classify personal
property. The homestead exemption data will be reported beginning in
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2007, while the personal property data will be reported beginning in 2008.
It also provides cross references to rules with category information.

Rule 115: This new rule requires assessors to report taxable value and
the value of quantifiable exemption for cities. This city data will be
reported beginning in 2007. It also provides cross references to rules with
category information.

Rule 130: Rule 130 establishes primary categories to be tested annually
for equalization purposes. The primary categories are: improved
residential property, vacant residential land, improved commercial or
industrial property, vacant commercial or industrial land, and
manufactured housing on leased land. It also defines secondary
categories to be used to notify owners, list and report value data and
provides cross references to rules with category information.

Rule 131: This rule provides for testing of primary categories for county
equalization purposes, beginning with the 2007 ratio studies. When the
Commission orders value adjustments to equalize primary categories, it
will not order adjustments for any secondary category with no sales,
except categories 10 and 31 (farm homesites). Categories 10 and 31 will
be deemed similar in assessment level to rural residential properties for
which sales data is available. The Commission will test compliance using
80% and 90% confidence intervals. Failure to be in compliance based on
80% confidence intervals will not result in equalization action until 2009 at
the earliest. The rule also provides cross references to rules with
category information.

Rule 217: Amend Rule 217 to clarify the use of the income approach to
determine market value for low-income housing properties receiving tax
credits under Section 42 of the Internal Revenue Code. In this instance,
actual rent plus the monetary benefit of any income tax credits must be
used. The rule also cross references a recent Idaho Supreme Court
decision on this subject.

Rule 225: Amend Rule 225 to require the documentation from fire districts
for annexation to include the written approval from affected cities and/or
fire districts when the annexations include territory already in fire district
or city. This amendment is to conform with the requirements of HB 763,
effective July 1, 2006.

Rule 315: Amend Rule 315 to provide terminology consistent with that
used in Rule 130 regarding primary and secondary categories.
Adjustments will also be permitted for secondary categories 10 and 31, as
described in Rule 131. The Commission will publish adjusted values on
their website and only mail these upon request. The rule also provides
cross references to rules with category information.

Rule 509: Amend Rule 509 to provide definitions of primary and
secondary property categories that are consistent with the definitions
found in Rule 130. It also updates the definition for increment value to be

consistent with Idaho Code Section 50-2903, requires city abstracts, and
adds cross references to additional rules with category information.
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Rule 510: This new rule describes secondary land categories for listing
values on the roll and the assessment notices and reporting values on the
abstracts. The secondary category descriptions are basically the same as
those currently in use, except the provisions for separate reporting of
vacant and unimproved land. This rule also prohibits reporting of category
8, speculative homesite value, in response to HB 679 and cross
references rules with category information.

Rule 511: This new rule describes secondary improvements categories
for listing values on the roll and the assessment notices and reporting
values on the abstracts. The secondary category descriptions are
basically the same as those currently used, except that the existing
categories for improvements on leased land will be phased out by 2008
with two new categories described to separately list this type of residential
and commercial/industrial improvements.

Rule 512: This new rule describes personal property categories for listing
values on the roll and the assessment notices and reporting values on the
abstracts. These secondary category descriptions are the same as those
currently in use.

Rule 613: Amend Rule 613 to provide a formula to clarify the calculation
of the five (5) year average farm credit system interest rate and to cross
reference other agricultural land and forestland valuation rules.

Rule 614: Amend Rule 614 to provide examples for agricultural land
taxable value calculations, previously found in Rule 613, and to cross
reference other agricultural land and forest land valuation rules.
Christmas tree farm instructions have been moved to Rule 968, as they
better fit timberland rules.

Rule 615: Amend Rule 615 to clarify the definition of contracts and
contract rights by specifying that such agreements do not include tax
credits received in relation to low-income housing properties that qualify
under Section 42 of the IRC. This clarification is consistent with a recent
Idaho Supreme Court ruling to which a cross reference is provided.

Rule 635: Delete Rule 635 pursuant to HB 676.

Rule 645: Amend Rule 645 to cross reference other agricultural land and
forest land valuation rules. A temporary rule established June 26, 2006,
as the deadline for subdividers to apply under the provisions of HB 676 for
2006 to have subdivided land qualify as “land actively devoted to
agriculture” for land previously receiving the rural homesite exemption.

Rule 717: This new rule being promulgated to provide procedures for
county officials to submit property tax reduction information electronically
to the State Tax Commission. Required information is specified and
security procedures established.

Rule 801: Amend Rule 801 to clarify the difference between the school
plant facilities levy created by action taken under HB 743 and plant
facilities levies that are approved by the voters in a school district. The
limitation of one plant facilities fund levy per school district does not apply
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MOTION:

Docket No.
35-0103-0608

MOTION:

Docket No.
35-0101-0601

to levies pursuant to HB 743. The rule also provides for county clerks to
report certification of such a levy to the State Tax Commission

Rule 902: This new rule establishes a uniform procedure for county
treasures to mail a tax notice to property tax reduction claimants whose
property taxes are fully paid by their tax reduction benefits.

Rule 939: This new rule provides direction to taxing districts making court
or board of tax appeals ordered refunds, with respect to the time period
during which the districts may levy property tax to replace such refunded
amounts. A two year period is established provided the amount is not
less than $100, in which case the entire amount must be levied the year
immediately following the refund.

Rule 968: This new rule clarifies information about Christmas tree farms
and certain annual forest crops that are exempt from the yield tax. The
information relating to Christmas tree farms was previously found in Rule
614 (which is now used to give examples of calculations for the valuation
of land actively devoted to agriculture) and the exemption is found in
sections 63-1708, Idaho Code. The new rule also adds cross references
to other rules providing information on land actively devoted to agriculture.

Representative Harwood moved to recommend Docket No. 35-0103-
0607 for approval by the full committee.

Docket No. 35-0103-0608 Temporary Rule (Property Tax) presented by
Alan Dornfest.

Rule 803: This temporary rule implements HB 1, correcting procedures
for certification of property tax fund levies for school districts in 2006 and
cross referencing the amended section 33-1408 that exempts school
tuition funds from the budget limitations under section 63-802, Idaho
Code.

Since this temporary rule was not published until the December bulletin,
the normal co