Dear Senators ANDREASON, Coiner & Malepeai, and
Representatives BLACK, Henderson & Elaine Smith:

The Legislative Services Office, Research and Legislation, has received the enclosed
rules of the Department of Finance: IDAPA 12.01.10 — Rules Pursuant to the Idaho Residential
Mortgage Practices Act — Docket No. 12-0110-0901 .

Pursuant to Section 67-454, Idaho Code, a meeting on the enclosed rules may be called by
the cochairmen or by two (2) or more members of the subcommittee giving oral or written notice
to Research and Legislation no later than fourteen (14) days after receipt of the rules’ analysis
from Legislative Services. The final date to call a meeting on the enclosed rules is no later than
9-11-09. If a meeting is called, the subcommittee must hold the meeting within forty-two (42)
days of receipt of the rules’ analysis from Legislative Services. The final date to hold a meeting
on the enclosed rules is 10-9-09.

The germane joint subcommittee may request a statement of economic impact with
respect to a proposed rule by notifying Research and Legislation. There is no time limit on
requesting this statement, and it may be requested whether or not a meeting on the proposed rule
is called or after a meeting has been held.

To notify Research and Legislation, call 334-2475, or send a written request to the

address or FAX number indicated on the memorandum enclosed.



MEMORANDUM

TO: Rules Review Subcommittee of the Senate Commerce & Human Resources
Committee and the House Business Committee

FROM: Brooke Murdoch, Research Analyst
DATE: August 24, 2009

SUBJECT: Idaho Department of Finance
IDAPA 12.01.10 — Rules Pursuant to the Idaho Residential Mortgage Practices
Act — Docket No. 12-0110-0901

The Department of Finance submits notice of temporary and proposed rulemaking at
IDAPA 12.01.10 — Rules Pursuant to the Idaho Residential Mortgages Practices Act. The
temporary and proposed rules are prompted by House Bill 169 which was passed by the 2009
Legislature. House Bill 169, effective July 1, 2009, repeals the former Idaho Residential
Mortgage Practices Act and replaces it with a new version of the Idaho Residential Mortgage
Practices Act (the “Act”) that incorporates the standards of the federal Secure and Fair
Enforcement for Mortgage Licensing Act of 2008 (the S.A.F.E. Act), as required by federal law.
The new version of the Idaho Residential Mortgage Practices Act includes additional
requirements for providers of residential mortgage loan and loan modification services, specific
requirements concerning continuing education for licensees and grants authority to the Director
of the Department of Finance to set limits on fees and charges imposed by providers of
residential mortgage loan modification services. The Department states that the temporary and
proposed rules are consistent with these additional requirements contained in the new Act.

The Department states that the temporary adoption of the rules is appropriate and that
negotiated rulemaking was not conducted because the rules are necessary to comply with a
change to the governing law that took effect on July 1, 2009.

The temporary and proposed rules are within the authority granted to the Department
under Sections 26-31-103, 26-31-204(5), 26-31-302(1)(a) and 26-31-302(2), Idaho Code.

cc: ldaho Department of Finance
Michael Larsen, Consumer Finance Bureau Chief



IDAPA 12 - DEPARTMENT OF FINANCE
12.01.10 - RULES PURSUANT TO THE IDAHO RESIDENTIAL MORTGAGE PRACTICES ACT
DOCKET NO. 12-0110-0901
NOTICE OF RULEMAKING - TEMPORARY AND PROPOSED RULE

EFFECTIVE DATE: The effective date of the temporary rules is July 29, 2009.

AUTHORITY: In compliance with Sections 67-5221(1) and 67-5226, Idaho Code, notice is hereby given that this
agency has adopted a temporary rule, and proposed rulemaking procedures have been initiated. The action is
authorized pursuant to Sections 26-31-103, 26-31-204(5), 26-31-302(1)(a), and 26-31-302(2), Idaho Code.

PUBLIC HEARING SCHEDULE: Public hearing(s) concerning this rulemaking will be scheduled if requested in
writing by twenty-five (25) persons, a political subdivision, or an agency, by no later than September 16, 2009.

The hearing site(s) will be accessible to persons with disabilities. Requests for accommodation must be made not
later than five (5) days prior to the hearing, to the agency address below.

DESCRIPTIVE SUMMARY: The following is the required finding and concise statement of its supporting reasons
for adopting a temporary rule and a nontechnical explanation of the substance and purpose of the proposed
rulemaking:

The 2009 Idaho Legislature repealed the former ldaho Residential Mortgage Practices Act, Section 26-3101,
Idaho Code, and replaced it with a new version of the Idaho Residential Mortgage Practices Act, Section 26-31-101,
Idaho Code, (the new Act). The new Act incorporates the standards of the federal Secure and Fair Enforcement for
Mortgage Licensing Act of 2008 (the S.A.F.E. Act), as required by federal law, and includes changes to prior law.
Among the changes to Idaho law included in the new Act are:

1. New requirements for providers of residential mortgage loan and for loan modification services;

2. Specific requirements concerning continuing education for licensees under the new Act; and

3. Authorization for the Director of the Idaho Department of Finance to limit fees and charges imposed by
providers of residential mortgage loan modification services.

The Director found it necessary to adopt temporary rules to establish consistency with the requirements of the
new Act, and to interpret some of such requirements, to include:

Corrections to citation references to the Act;

Deletion of all continuing education definitions and provisions to reflect statutory changes and the role
of the Nationwide Mortgage Licensing System and Registry in testing and education;

A definition of “application” for a residential mortgage loan and a loan modification;

A requirement that an “application fee” must be based on actual costs incurred by a licensee, or person
required to be licensed under the new Act, in taking the application; and

A requirement that a “cancellation fee” may only be charged at the time of, or subsequent to, a request
by a borrower to cancel services authorized under the Act and must bear a reasonable relationship to the
actual costs incurred for services provided to a borrower up to the point of cancellation.

o rw dDE

TEMPORARY RULE JUSTIFICATION: Pursuant to Section 67-5226(1)(b), Idaho Code, the Governor has found
that temporary adoption of the rule is appropriate for the following reason:

The Department of Finance was required to update the Rules Pursuant to the Idaho Residential Mortgage
Practices Act to establish consistency with the new version of the Idaho Residential Mortgage Practices Act that was
adopted by the 2009 Idaho Legislature (the new Act). A portion of the new Act was mandated by the federal
government to be in place by July 1, 2009. These changes will ensure that the Department maintains consistency with
the requirements of the new Act, which became effective on July 1, 2009.

FEE SUMMARY: Pursuant to Section 67-5226(2), Idaho Code, the Governor has found that the fee or charge being
imposed or increased is justified and necessary to avoid immediate danger and the fee is described herein: N/A
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FISCAL IMPACT: The following is a specific description, if applicable, of any negative fiscal impact on the state
general fund greater than ten thousand dollars ($10,000) during the fiscal year: N/A.

NEGOTIATED RULEMAKING: Pursuant to Section 67-5220, Idaho Code, negotiated rulemaking was not
conducted because the timing of the effective date of the new Idaho Residential Mortgage Practices Act, July 1, 2009,
did not provide adequate time to conduct negotiated rulemaking by the effective date of the new Act or within a
reasonably short time thereafter, requiring that temporary rules be adopted to establish consistency between the rules
and the new Act and interpret some of the new requirements included in the new Act.

ASSISTANCE ON TECHNICAL QUESTIONS, SUBMISSION OF WRITTEN COMMENTS: For assistance
on technical questions concerning the temporary and proposed rule, contact: Michael Larsen, Consumer Finance
Bureau Chief, (208) 332-8000.

Anyone may submit written comments regarding the proposed rulemaking. All written comments must be
directed to the undersigned at the address set forth above, and must be delivered on or before September 23, 2009.

DATED this 29th day of July, 2009.

Michael Larsen

Consumer Finance Bureau Chief
Idaho Department of Finance
P.O. Box 83720

Boise, Idaho 83720-0031
Telephone: (208) 332-8000
Facsimile: (208) 332-8096

THE FOLLOWING IS THE TEMPORARY AND PROPOSED TEXT FOR DOCKET NO. 12-0110-0901

000. LEGAL AUTHORITY (RULE 0).
This chapter is promulgated pursuant to Sections 26-3305(5) 26-31-103, 26-31-204(5), 26-31-302(1)(a), and 26-31-

302(2), Idaho Code. 41-1-98)(7-29-09) T

001. TITLE AND SCOPE (RULE 1).

The title of this chapter is “Rules Pursuant to the ldaho Residential Mortgage Practices Act,” ef which rules are
administered by the Idaho Department of Finance, and may be cited as IDAPA 12.01.10. These rules implement
interpret the Idaho Residential Mortgage Practices Act, Title 26, Chapter 31, Idaho Code. 41-1-98)(7-29-09) T

002. WRITTEN INTERPRETATIONS -- AGENCY ACCESS -- FILINGS (RULE 2).

Written interpretations of these rules are available by mail from the Idaho Department of Finance, P.O. Box 83720,
Boise, Idaho 83720-0031. The street address of the agency is Idaho Department of Finance, 800 Park Boulevard,
Suite 200, Boise, Idaho 83712. The telephone numbers of the ageney-inrelude Idaho Department of Finance are: (208)
332-8000 - Administration; and (208) 332-8002 - Consumer Finance Bureau. The telephene number of for the
facsimile machine in the Consumer Finance Bureau is (208) 332-8096. All filings with the ageney 1daho Department
of Finance in connection with rulemaking or contested cases shall be made with the Director of the Idaho Department
of Finance, and shall include an original and one (1) copy. {3-30-6A(7-29-09)T

(BREAK IN CONTINUITY OF SECTIONS)
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005. INCORPORATION BY REFERENCE (RULE 5).
1DAPA-12.01-10; The “Rules Pursuant to the Idaho Residential Mortgage Practices Act,” incorporates by reference
the full text of the following federal laws and regulations as defined in these rules: the Real Estate Settlement
Procedures Act, 12-JSCA-2601;-et-seg--as-amended-to-andincludingJanuary-1-2007; Regulation X, 24-CFR-3500;
e{—seq—asﬂamended—teﬂand—melﬂmng%amaw—l—ze% the Truth in Lending Act, %MSGA&Ggi—ekseq—asamended
i i : and Regulation Z;42-CFR-226—etsegas-amended-to-and-ineludingJanuvary-+
2067. Documents mcorporated by reference may be viewed at the central office of the Idaho Department of Finance,
as noted in Section 002 of these rules. {3-30-6A(7-29-09)T

006. DEFINITIONS (RULE 6)

P%aeHees—AeF&haH—have—the—samHﬂeamng—as—set—feH#m—that—AeP As used in the Idaho Re3|dent|al Mortqaqe
Practices Act and these rules, the following definitions apply: {3-30-06)(7-29-09)T

021. Act. Means the Idaho Residential Mortgage Practices Act, Title 26, Chapter 31, Idaho Code.
(3-30-06)

02. Application. In relation to a “residential mortgage loan” or “loan modification” as defined in the
Act, an “application” means a request for a residential mortgage loan or loan modification and any form or document

representing such request. The term “application” does not include the processing of such request. (7-29-09)T

043. Closing. Means the process of executing legally binding documents regarding a lien on property
that is subject to a residential mortgage loan and includes the day agreed upon by a borrower and a licensee or person
required to be licensed under the Act to complete such process. {3-30-06)(7-29-09)T

095. Real Estate Settlement Procedures Act. Means the act set forth in 12 USCA 2601, et seq., as
amended to and including January 1, 2009. (5-8-09)

4006. Regulation X. Means Regulation X as promulgated by the Department of Housing and Urban
Development and codified in 24 CFR 3500 et seq., as amended to and including January 1, 2009. (5-8-09)

4107. Regulation Z. Means Regulation Z as promulgated by the Board of Governors of the Federal
Reserve System and codified in 12 CFR 226 et seq., as amended to and including January 1, 2009. (5-8-09)

Idaho Administrative Bulletin Page 40 September 2, 2009 - Vol. 09-9



DEPARTMENT OF FINANCE Docket No. 12-0110-0901
Idaho Residential Mortgage Practices Act Rules Temporary & Proposed Rule

4308. Truth in Lending Act. Means the act set forth in 15 USCA 1601 et seq., as amended to and
including January 1, 2009. (5-8-09)

007. -- 0839. (RESERVED).
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040. DECEPTIVE ADVERTISING (RULE 40).

01. Advertising. Advertising means making or permitting to be made any oral, written, graphic or
pictorial statements, in any manner, in the course of the solicitation of business authorized under the Act. Deceptive
advertising is defined to include the following practices by a licensee, or a person required to be licensed under the

Act; (3-30-06)(7-29-09)T
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a. Making a representation or statement of fact in an advertisement if the representation or statement
is false or misleading, or if the licensee or person required to be licensed under the Act does not have sufficient
information upon which a reasonable belief in the truth of the representation or statement could be based.

1-1-98)(7-29-09)T
b. Advertising without clearly and conspicuously disclosing the lieensee’s business name and unigue
identifier assigned by the Nationwide Mortgage Licensing System and Registry (NMLSR) to the licensee or person
required to be licensed under the Act. 41-1-98)(7-29-09) T
c. Engaging in bait and switch advertising or misrepresenting, directly or indirectly, the terms,

conditions or charges incident to theoertgagetoan-being-advertised services authorized under the Act. Bait and
swnch advertlsmg for these purposes of these rules means anallu%mg—but—mwreer&eﬁeﬁe—p#eeewe—aﬁange—e#

advert|5|nd services without the |ntent to Drowde them but,

rather, to lure a person into making an application for services and then switch the person from obtaining the
advertised services to other or different services on a basis more advantageous to the licensee or person required to be

licensed under the Act. {3-36-06)(7-29-09)T
d. Advertising Using an address in advertising at which the licensee or person required to be licensed
under the Act conducts no mortgage brokering, e¥ mortgage lending, or mortgage loan origination activities or for
which the licensee or person required to be licensed does not hold a license. {3-30-06)(7-29-09)T
e. Advertising or soliciting in a manner that has the effect of misleading a person to believe that the
advertisement or solicitation is from a person’s current mortgage holder, a government agency, or that an offer is a
limited opportunity, when such is not the case. {3-30-06)(7-29-09)T

041. -- 049. (RESERVED).
050. WRITTEN DISCLOSURES (RULE 50).
01. Yper Receipt of an Residential-Mertgage—tear Application. Upon receipt of an residential

application as defined in Subsection 006.02 of these rules, and before receipt of any moneys from a
borrower, a licensee or person required to be licensed under the Act shall disclose to each borrower information about

the licensee or Derson requwed to be I|censed under the Act : - . i

y y de including the
services that may be nrowded and the serV|ces that W|II be nrowded ina form accentable to the D|rector

{3-30-06)(7-29-09)T

02. Information Provided Within Three Days. Within three (3) business days after receipt of a
residential mortgage loan application, a licensee or person required to be licensed under the Act shall provide to the
borrower the following disclosures specific to the residential mortgage loan application: {3-36-06)(7-29-09)T
a. Disclosures in compliance with the requirements of the federal Truth-in-Lending Act and

Regulation Z. These include the annual percentage rate, finance charge, amount to be financed, total of all payments,
number of payments, amount of each payment, and amount of points or prepaid interest;. andif If the loan is a
variable rate loan, such disclosures shall include the circumstances under which the rate may increase, any limitation
on the increase, the effect of an increase on the monthly payment amount, and the total interest to be paid, and an
example of the payment terms resulting from an increase

fepa—lean—m—theeaepm*nnate—ameemt—ef—the—lean—that—rs
being-reguested in the amount of the loan and fees associated with the loan. 41-1-98)(7-29-09) T

b. Disclosures through good faith estimates of settlement services in compliance with the
requirements of the federal Real Estate Settlement Procedures Act and Regulation X. Fhese Such disclosures include
the itemized costs of any credit report, appraisal, title report, title insurance policy, mortgage insurance, premium
pricing, escrow fee, loan closing fee, property tax, insurance premium, structural or pest inspection, and any
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mortgage broker or mortgage banker lender fees associated with the residential mortgage loan. 3-1-98)(7-29-09)T

03. Interest Rate Lock-In Agreement Not Entered. If, at the time of a residential mortgage loan
application, an interest rate lock-in agreement has not been entered, disclosure shall be made to the borrower, in a
form approved by the director, that the disclosed interest rate and terms are subject to change. A licensee or person
required to be licensed under the Act shall provide such disclosure to the borrower within three (3) business days of
the-licensee’s receipt by the licensee or person required to be licensed under the Act of an application for a residential

mortgage loan. {3-36-06)(7-29-09)T

04. Licensee—Enters—ato—a Lock-In Agreement Entered. If a licensee or person required to be
licensed under the Act enters into an interest rate lock-in agreement nt with a lender or represents to the borrower that
the-ticensee-has-entered-inte a lock-in agreement has been entered into, then within no more than three (3) business
days thereafter, including Saturdays, the licensee or person required to be licensed under the Act shall deliver or send
by first-class mail to the borrower a written confirmation of the term of the lock-in agreement. {3-36-86)(7-29-09)T

05. Loan Moadification Confirmation. Within three (3) business days, including Saturdays, of receipt
of a notice from a creditor or its agent of a loan modification offer, a licensee or person required to be licensed under
the Act shall deliver or send by first-class mail to the borrower a written confirmation of the terms of the loan
modification offer. Such confirmation shall include information regarding proposed rates, payments, and loan

balance. (7-29-09)T

056. +7 Additional te Disclosures Required. In addition to the disclosures required under Subsection
050.02 of these rules, if a prepayment penalty may-be is a condition of a residential mortgage loan offered by a
licensee or person reqmred to be licensed under the Act, that fact shall be separately disclosed in writing to the
borrower by the licensee or person required to be licensed under the Act. Fhe Such disclosure shall state that a
prepayment penalty provision imposes a charge if the borrower refinances or pays off the residential mortgage loan
before the date for repayment stated in the loan agreement. This written disclosure shall be in a form approved by the
dDirector, and shall be delivered to the borrower within three (3) business days of the-ticensee’s receipt by the
licensee or person required to be licensed under the Act of an application for a residential mortgage loan.

(3-30-06)(7-29-09)T

051. RESTRICTIONS ON FEES (RULE 51).

If a licensee or person required to be licensed under the Act imposes fees authorized by Section 26-31-210 of the Act,
the following restrictions apply, subject to the Director’s authority to set limits on fees and charges pursuant to

Section 26-31-204(6) of the Act: (7-29-09)T

01. Application Fee. An application fee shall include only the actual costs incurred by a licensee or
person required to be licensed under the Act in connection with the taking of an application and transcribing
application information. (7-29-09)T

02. Cancellation Fee. A cancellation fee may only be charged at the time of, or subsequent to, a
request or instruction by a borrower to a licensee or person required to be licensed under the Act to cancel a request

for services authorized under the Act. Such fee must bear a reasonable relationship to the actual costs incurred by the
licensee or person required to be licensed under the Act for services provided to a borrower up to the borrower’s
request or instruction to cancel the request for services. A cancellation fee must comply with the requirements of
Requlation Z, when applicable. (7-29-09)T

052.--059.  (RESERVED).

060. PROHIBITED PRACTICES (RULE 60).

8= Prohibited-Rractices: It shall be a prohibited practice for any licensee, or person required to be
licensed under the Act, in connection with offering or providing services authorized under the Act, to:

(3-30-06)(7-29-09)T

a0l. Make False or Misleading Statements. Make any representation or statement of fact, or omit to
state a material fact, if the representation, statement or omission is faise or misleading or has the tendency or capacity
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to be misleading, or if the licensee or lender person required to be licensed under the Act does not have sufficient
information upon which a reasonable belief in the truth of the representation or statement could be based. Such claims
or omissions include, but are not limited to, the availability of funds, terms, conditions, er changes incident to the
mortgage transaction, prepayment penalties, and the possibility of refinancing, and the likelihood of successfully
obtaining specific mortgage loan modification terms. 44-1-98)(7-29-09) T

b02. Fail to Disburse Funds Timely. Fail to disburse funds in a timely manner, in accordance with any
commitment or agreement with the borrower, either directly or through a mortgage broker: 44-1-98)(7-29-09) T

ia. Either immediately upon closing of the loan in the case of a purchase/sale transaction; or (11-1-98)
#Hb. Immediately upon expiration of the three (3) day rescission period in the case of a refinancing, or
taking of a junior mortgage on the existing residence of the borrower. (3-30-06)

Hic. For the purposes of this paragraph Subsection, the term “immediately” represents a period of time
no greater than seventy-two (72) hours. {3-30-06)(7-29-09)T

€03. Fail to Provide Reasonable Opportunity for Document Review. Fail to give the borrower, upon
the borrower’s verbal or written request, a reasonable opportunity of at least twenty-four (24) hours prior to closing to
review every document to be signed or acknowledged by the borrower for the purpose of obtaining a residential
mortgage loan, and every document whieh that is required pursuant to these rules, and other applicable laws, rules or

regulations. {3-30-06)(7-29-09)T

d04. Require Excessive Insurance. Require a borrower to obtain or maintain fire insurance or other
hazard insurance in an amount that exceeds the replacement value of the improvements to the real estate.  (3-30-06)

e05. Engage in Deceptive Advertising. Engage in any deceptive advertising as set forth in Section 040

of these rules. 41-1-98)(7-29-09) T
£06. Provide or Offer Services Without a License or Approval. Provide or offer to provide any

services, for compensation or gain, or in the expectation of compensation or gain. incident to services authorized
under the Act, such as ereditrepair-credit-or-debt-counsehing; investment advising, real estate brokerage services, tax
or legal advice, unless the person offering such services has first obtained a license or the approval required by the
appropriate Ilcensmg authority to engage in the offering of such services. {3-30-06)(7-29-09)T

061. -- 089. (RESERVED).

090. BORROWERS UNABLE TO OBTAIN LOANS (RULE 90).
If, for any reason, a licensee dees—net or person required to be licensed under the Act fails to obtain a residential
mortgage loan for a borrower that is satisfactory to the borrower, and the borrower has paid for an appraisal, the
licensee or person required to be licensed under the Act shall give provide a copy of the appraisal to the borrower and
transmit and assign original appraisal reports, along with any other documents provided by the borrower, to any other
person to whom the borrower directs that the documents be transmitted. The
licensee or person required to be licensed under the Act shall provide the such copies or transmit the such documents
within three (3) business days after the borrower makes the request in writing. (3-30-06)(7-29-09)T

091. -- 099. (RESERVED).

100. EEGALAUFHORIFY IDAHO LEGISLATURE'S DETERMINATION AND THE DIRECTOR'’S
AUTHORITY (RULE 100).

In Section 26-3105(2)tdaho—Coede 26-31-103(1) of the Act, the Idaho Legislature determined that a uniform
multistate administration of an automated license system for mortgage brokers, mortgage lenders and mortgage loan
originators is consistent with both the public interest and the purposes of the Idaho Residential Mortgage Practices
Act;-Chapter-31-Title 26-ldahe-Code-{the-Act). In Section 26-3105(2)(b),-tdahe-Cede 26-31-103(2)(b) of the Act,
the Idaho Legislature authorized the Director of the Idaho Department of Finance to establish by rule such new
requirements as are necessary for the state of Idaho to participate in a uniform multistate automated licensing system
upon the Director’s finding that such new requirements are consistent with both the public interest and the purposes
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of the Act. The Director finds that the requirements set forth in Sections 100 and 101 of these rules are consistent with
the public interest and the purposes of the Act, and therefore promulgates such rules pursuant to Section 26-

3105(2)(b). Idahe Code 26-31-103(2)(b) of the Act. (5-8-09)(7-29-09)T
101.  NATIONWIDE MORTGAGE LICENSING SYSTEM AND REGISTRY (RULE 101).

01. The Nationwide Mortgage Licensing System and Reqistry (NMLSR). The NMLSR is an
ilnternet-based filing depository operated by the State Regulatory Registry, LLC (SRR), a wholly-owned operating
subsidiary of the Conference of State Bank Supervisors (CSBS). The NMLSR is designed to accept license
applications and license renewal applications electronically from mortgage brokers, mortgage lenders, and mortgage
loan originators; collect associated statutory filing fees on behalf of participating jurisdictions, as well as the expenses
associated with an applicant’s or licensee’s participation in the NMLSR; and provide the public with Internet-based
access to information concerning state-regulated mortgage brokers, mortgage lenders, and mortgage loan originators.
The NMLSR began accepting electronic filings of applications from state-regulated mortgage brokers, mortgage

lenders, and mortgage loan originators from Idaho on January 21, 2008. {5-8-09)(7-29-09)T
02. Reasonable Access to the NMLSR. All mortgage brokers, mortgage lenders, and mortgage loan

originators with reasonable access to the NMLSR via the Internet who seek a license under the Act, or who wish to
retain a license previously issued under the Act, must do so through the NMLSR. Applicants for a license or licensees
who wish to retain a license under the Act who lack reasonable access to the NMLSR via the Internet may, upon prior
approval of the Director and good cause shown, be excused from participation in the NMLSR and may apply for a

license or for license renewal through an alternative method designated by the Director. {5-8-09)(7-29-09)T
03. Licensing. Mortgage brokers, mortgage lenders, and mortgage loan originators who seek to obtain

or retain a license under the Act through the NMLSR must pay the charge imposed and retained by the NMLSR to
fund the costs of the NMLSR associated with an applicant’s or licensee’s participation in the system.

(5-8-00)(7-29-09)T

04. Statutory Fees. The NMLSR shall collect any statutory fees on the-Department’s behalf any
statutory-fees of the Idaho Department of Finance that are required to be paid to the Idaho Department of Finance by
license applicants and licensees pursuant to the ldaho Residential Mortgage Practices Act. The NMLSR s required to
forward to the Idaho Department of Finance all statutory fees it collects on the-Bepartment’s behalf of the Idaho
Department of Finance, pursuant to the terms of a written agreement between the ldaho Department of Finance and

the SRR. (5-8-09)(7-29-09)T
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