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The Lottery’s Security Division is tasked with administering and controlling all bingo games and
raffles to protect the public from fraudulently conducted bingo games and raffles and to ensure
operation of the same is in the best interest of raising moneys for charitable purposes. The Lottery
seeks to increase allowed expenditure percentages, for charitable bingo and raffle licensees due to
the increase in business costs to bingo and raffle licensees.

Following is a description of proposed changes:

Section 67-7709(1)(d)(i) , Idaho Code - Accounting and Use of Bingo Proceeds. The current
maximum allowable expenditures for bingo licensees for administrative expenses related to bingo
are fifteen percent (15%). The Lottery proposes to increase the maximum allowable expenditures
for bingo licensees for administrative expenses to eighteen percent (18%) of gross bingo revenue
due to increased business costs such as the recent increase in minimum wage and increased cost for
bingo paper. The current allowed percentage has not been changed since 1994. The Lottery also
proposes to remove the maximum percentage of gross revenue allowed for prize payout. This
will allow charitable and nonprofit organizations in towns bordering other states (i.e., Oregon,
Washington) to be more competitive in bingo operations. The amount of gross revenue that must
be used for charitable purposes remains unchanged at twenty percent (20%).

Section 67-7710(3). Raffles – Duck Races – Holiday Christmas Tree Fundraisers. This statute
currently requires that ninety percent (90%) of net proceeds of a raffle shall be used by the charitable
or nonprofit organization for charitable purposes, thus leaving only ten percent (10%) allowed for
expenses other than prizes. The Lottery seeks to decrease the percentage of the net proceeds which
shall be used for charitable purposes to eighty percent (80%), thus increasing the amount that can
be used for expenses other than prizes in a raffle to twenty percent (20%) of the net charitable
raffle proceeds. This change is being proposed due to the increase in costs to raffle licensees such
as advertising and printing and will benefit organizations in the promotion of their raffle(s). The
current requirement has been in place since 1993.

FISCAL NOTE

None.
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