
STATEMENT OF PURPOSE

RS22343
This legislation provides additional revenue, above what is currently provided, to address Idaho’s
critical shortfall in its need to maintain, repair and upgrade the State, City, County, and Highway
District highways and bridges. This enhanced revenue is long overdue, as indicated by a number of
studies conducted over the past several years, and will be used to address well-documented needs
to ensure that Idaho provides a transportation system that meets the needs of our businesses and
traveling public. This legislation provides additional revenue through the highway distribution
account to the Idaho Transportation Department, Idaho State Police and local units of government.

The principal provisions of the legislation provides for enhanced revenue in the following manner:

1. Increases state motor fuel and diesel fuel taxes in a phased-in approach. Over a five-year period,
the tax on a gallon of gasoline will be increased by 2 cents per year, while the tax on a gallon of
diesel will be increased over the same period by 3 cents per year. There is also an increase in the
tax on gaseous fuels.

2. Increases the transfer fee by 4 cents on the delivery and storage of gasoline and diesel, but
excludes other petroleum products.

3. The legislation provides for a three-year pilot program to increase enforcement of the provisions
of the dyed fuel program by the Idaho State Police.

FISCAL NOTE
At the conclusion of the phased components of this legislation, the annual gross fiscal impact
(before refunds or other distributions) of each of the provisions is as follows:

1. Increasing gasoline, diesel, gaseous and other motor fuels: $102.4M

2. Increasing the transfer fee: $44.6M

3. Dyed fuel enforcement pilot project: $2.7M

Total revenue generated by this legislation is: $149.7M

NOTE: While the dyed fuel enforcement provision in this legislation ends after three years, for the
fiscal impact it is shown as if the pilot project was successful and made permanent.

Following is the estimated gross collections by year in millions for this legislation:

Year 1: $55.6; Year 2: $84.8; Year 3: $105.3; Year 4: $125.8; Year 5: $146.3; Year 6: $149.7
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