STATEMENT OF PURPOSE
RS27078

The use of electronic cigarettes or "Vape" products has increased especially among young people. Currently
tobacco products such as cigarettes pay approximately 15% of the product cost in taxes which the newly
developed electronic products do not pay. Because of the way in which electronic cigarettes are sold the
percentage charge is the fairest way to assess a tax which will be used for education of children and young
people regarding the use of these products. The extent of use of these products is not cataloged by the State
so at some point if the revenue exceeds the need for education, the revenue can be used as other cigarette
revenue is used.

FISCAL NOTE

Fiscal Impact: The sponsors have not located any reliable data regarding the total retail sales of electronic
cigarettes in Idaho. There are no licensing or reporting requirements so any data would be proprietary.

Contact:
Representative John Gannon
Representative Greg Chaney
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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