Dear Senators RICKS, Schroeder, Rabe, and
Representatives MONKS, Cannon, Necochea:

The Legislative Services Office, Research and Legislation, has received the enclosed rules of

the State Tax Commission:

IDAPA 35.01.03 - Property Tax Administrative Rules (ZBR Chapter Rewrite) - Proposed Rule
(Docket No. 35-0103-2301).

Pursuant to Section 67-454, Idaho Code, a meeting on the enclosed rules may be called by the
cochairmen or by two (2) or more members of the subcommittee giving oral or written notice to Research
and Legislation no later than fourteen (14) days after receipt of the rules' analysis from Legislative
Services. The final date to call a meeting on the enclosed rules is no later than 10/13/2023. If a meeting is
called, the subcommittee must hold the meeting within forty-two (42) days of receipt of the rules' analysis
from Legislative Services. The final date to hold a meeting on the enclosed rules is 11/10/2023.

The germane joint subcommittee may request a statement of economic impact with respect to a
proposed rule by notifying Research and Legislation. There is no time limit on requesting this statement,
and it may be requested whether or not a meeting on the proposed rule is called or after a meeting has
been held.

To notify Research and Legislation, call 334-4854, or send a written request to the address on the

memorandum attached below.
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Legislative Services Office
Idaho State Legislature

Terri Kondeff Serving Idaho's Citizen Legislature
Director
MEMORANDUM
TO: Rules Review Subcommittee of the Senate Local Government & Taxation Committee and

the House Revenue & Taxation Committee
FROM: Division Manager - Kristin Ford

DATE: September 25, 2023
SUBJECT: State Tax Commission

IDAPA 35.01.03 - Property Tax Administrative Rules (ZBR Chapter Rewrite) - Proposed Rule (Docket
No. 35-0103-2301)

Summary and Stated Reasons for the Rule

The State Tax Commission submits notice of proposed rulemaking relating to Property Tax Administra-
tive Rules. The agency is promulgating the rule to revise language in the interest of brevity, delete rules that
restate statute, update rules required by statutory changes approved by the Legislature, and moved examples
and additional detailed information out of rule and to their website.

Negotiated Rulemaking / Fiscal Impact

The agency states that negotiated rulemaking was conducted. The Notice of Intent to Promulgate Rules
- Negotiated Rulemaking was published in the April 5, 2023 edition of the Idaho Administrative Bulletin. No
fiscal impact exceeding $10,000 is expected.

Statutory Authority

This rulemaking docket is within the agency's statutory authority pursuant to sections 63-105, 63-105A,
in addition to its other powers found in title 63, Idaho Code.

cc: State Tax Commission
Kimberlee Stratton

**%* PLEASE NOTE ***
Per the Idaho Constitution, all administrative rules may be reviewed by the Legislature during the next legisla-
tive session. The Legislature has 3 options with this rulemaking docket: 1) Approve the docket in its entirety;
2) Reject the docket in its entirety; or 3) Reject the docket in part.

Paul Headlee, Deputy Director Kristin Ford, Manager = Keith Bybee, Manager April Renfro, Manager Norma Clark, Manager
Legislative Services Office Research & Legislation Budget & Policy Analysis  Legislative Audits Information Technology

Statehouse, P.O. Box 83720 Tel: 208-334-2475
Boise, Idaho 83720-0054 legislature.idaho.gov




IDAPA 35 — IDAHO STATE TAX COMMISSION
35.01.03 - PROPERTY TAX ADMINISTRATIVE RULES
DOCKET NO. 35-0103-2301 (ZBR CHAPTER REWRITE)
NOTICE OF RULEMAKING — PROPOSED RULE

AUTHORITY: In compliance with Section 67-5221(1), Idaho Code, notice is hereby given that this agency has
initiated proposed rulemaking procedures. The action is authorized pursuant to Section 63-105, Idaho Code.

PUBLIC HEARING SCHEDULE: A public hearing concerning this rulemaking will be held as follows:

*PUBLIC MEETING*
Thursday, September 21, 2023, from 1:00 p.m. to 3:00 p.m. (MT)

In Person:
State Tax Commission
11321 W Chinden Blvd.
Boise, ID 83714
(Meeting to be held in the Turquoise Conference Room)

The hearing site will be accessible to persons with disabilities. Requests for accommodation must be made not
later than five (5) days prior to the hearing, to the agency address below.

DESCRIPTIVE SUMMARY: The following is a nontechnical explanation of the substance and purpose of the
proposed rulemaking:

We deleted sections that restated statute, updated text based on statute changes, moved examples to our website,
and moved text, that could be communicated on our website instead, to web guides.

FEE SUMMARY: The following is a specific description of the fee or charge imposed or increased: N/A

FISCAL IMPACT: The following is a specific description, if applicable, of any negative fiscal impact on the state
general fund greater than ten thousand dollars ($10,000) during the fiscal year as aresult of this rulemaking: N/A

NEGOTIATED RULEMAKING: Pursuant to Section 67-5220(1), ldaho Code, negotiated rulemaking was
conducted. The Notice of Intent to Promulgate Rules - Negotiated Rulemaking was published in the April 5, 2023
Idaho Administrative Bulletin, Vol. 23-4, page 64. The Tax Commission has held two public meetings and several
sub-committee meetings. We will hold a public hearing. All public comments received will be considered in the
formulation and adoption of the pending rule.

INCORPORATION BY REFERENCE: Pursuant to Section 67-5229(2)(a), Idaho Code, the following is a brief
synopsis of why the materials cited are being incorporated by referenceinto thisrule:

The following documents incorporated by reference in these rules are being updated to their most recent
publication date:

1. Standard on MassAppraisal of Real Property, IAAQO, 2017; and
2. Standard on Verification and Adjustment of Sales, IAAO, 2020.

These documents are incorporated by reference to save space in the chapter and ensure that they continue to have
the force and effect of law.
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ASSISTANCE ON TECHNICAL QUESTIONS, SUBMISSION OF WRITTEN COMMENTS: For assistance
on technical questions concerning the proposed rule, contact Alan Dornfest using the contact information below.

Anyone may submit written comments regarding this proposed rulemaking. All written comments must be
directed to the undersigned and must be delivered on or before October 12, 2023.

DATED this 6th day of September, 2023.

Alan Dornfest, Property Tax Policy Bureau Chief
Idaho State Tax Commission

11321 W. Chinden Blvd., Boise ID 83714

PO Box 36. Boise ID 83722-0036
Alan.Dornfest@tax.idaho.gov

(208) 334-7742

THE FOLLOWING ISTHE PROPOSED TEXT OF DOCKET NO. 35-0103-2301
(ZBR Chapter Rewrite)

35.01.03 - PROPERTY TAX ADMINISTRATIVE RULES

000. LEGAL AUTHORITY

In accordance with Section 63-105 and 63- 105A, ldaho Code, the Tax Commission has promulgated rules
implementing the provisions of the Idaho Statutes rel ati ng to the property tax laws and related statutes, Chapters 1
through 17 and Chapters 28, 30, 35, 36, and 45, Title 63, Idaho Code. Rules relating to the market value of

recreational vehlcles are authorlzed by Sectlon 49 446 Idaho Code—RularFelaﬂﬂg%J:axaﬁenﬁf—neMy—eerlsemeted

021. Documents Incor porated by Reference. The following documents are incorporated by reference
into these rules: ( )

a. “Standard on Ratio Studies’ published in 2013, “Standard on Digital Cadastral Maps and Parcel
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Identifiers’ published in 2015, “Standard on Mass Appraisal of Real Property” published in 20127, “Standard on
Verification and Adjustment of Sales’ published in 20120, all published by the International Association of Assessing
Officers. These documents can be electronically accessed at http://www.iaao.org/wem/Resources/
Publications_access/Technical_Standards/wem/Resources_Content/Pubs/Technical_Standards.aspx ?hkey=9¢330567
-135b-4adc-a772-00008232ab90 which was last accessed and verified on-July-18,-2019 April 10, 2023.

3-31-22)( )

b. “Forest Habitat Types of Northern Idaho: A Second Approximation” published by the Government

Printing Office for the U. S. Forest Servicein 1991, General Technical Report INT-236, written by Cooper, Stephen
V., Neiman, Kenneth E., Rev, David W., and Roberts Kenneth E. ( )
C. “Forest Habitat Types of Central Idaho” published by the Government Printing Office for the
Intermountain Forest and Range Experimentation Station of the U. S. Forest Service in 1981, Genera Technical
Report INT-114, written by Kittams, Jay A., Pfister, Robert D., Ryker, Russell A., and Steele, Robert. ( )
d. “Yield of Even-Aged Stands of Ponderosa Ping” published by the Government Printing Office for

the U. S. Department of Agriculturein 1938, Technical Bulletin No. 630. ( )
e “Second-Growth Yield, Stand, and Volume Table for the Western White Pine Type” published by

the Government Printing Office for the U. S. Department of Agriculture in 1932, Technical Bulletin No. 323.
« )

f. “Manual of Surveying Instructions” published by the Federal Bureau of Land Management and the
Public Land Survey System Foundation in 20009. ( )

004. -- 019. (RESERVED)
020. VALUE OF RECREATIONAL VEHICLES FOR ANNUAL REGISTRATION AND TAXATION OF

UNREGISTERED RECREATIONAL VEHICLES (RULE 020).
Section 49-446, |daho Code

0L Value of Recreatlonal Vehlcle For Reglstratlon Fees.

. : The County
assessors will admlnlster and coIIect the recreational veh|cIe (RV) reg|strat|on fee based on the market value
calculated from the following depreciation schedule. For all other types of recreational vehicles, the assessor will use
any available standard industry indices of retail value to determine the market value. If no such indices are available,
the assessor will determine market value from sale price or by using appraisal procedures as defined in Rule 217 of
these rules.
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typeSee DepreC|at|on Schedulefor RVsat https //tax |daho qov ) | | 3-31-22)( )

02. Value of Motor Home or Van Conversion For Registration Fees. The value of any motor home
or van conversion used toca culate the reg|strat|on feewill exclude any chassis value.

ehasss—val-ue See M otor Home/Van Tvpe va uat|on Factor at https [ltax. |daho qov (3-31-22)/ )

03. Value of Vehicles Designed For Combined RV and Non-RV Uses For Registration Fees. For
vehicles designed to have part of the vehicle for RV use and other parts of the vehicle for non-RV uses like
transporting horses or other cargo, the value of the RV to be used to calculate the registration fee on or after January

1, 2015, isfifty percent (50%) of the sales price. (3-31-22)/ )
04. Assessment Notice Mailed or Assessment Canceled.—H—after-August—31the required-annual

Idaho Administrative Bulletin Page 495 September 6, 2023 —Val. 23-9


https://tax.idaho.gov
https://tax.idaho.gov

IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

reereatrenal—vehrrele If the requwed annual remstratlon fee is not pard by Auqust 31, the assessor WI|| ma|l an

assessment notice to the owner of the recreational vehicle. If the registration fee is paid before the fourth Monday of
November, the assessor will cancel the assessment. (3-31-22)/ )

021. -- 113. (RESERVED)

114. POWERSAND DUTIES - PROPERTY TAX - VALUE INFORMAT | ON-RUYLE114).
Sect| ons 63-105A and 63 509 Idaho Code

! Each county assessor will;-te-the
extent—praetleabl-e report to the Tax Commlsson in the same manner and at the same time as the abstract under
Section 63- 509 Idaho Code,the total-market-valuea val ! {rand-al v

Gemmreaen the number of propertr €s, end the aggregate total market vaI ue and the exempted vaI u of the propert| ec
granted the-hermeow A
homestead exemptlon under Sectlon 63- 6026 Idaho Code for the current year S propertv roII The report WI|| qroup
properties in twenty-five thousand dollars ($25,000)-a ¢

increments and endmg W|th the group of propertles exceed| ng the value of
more than—ﬁequundred—ﬁ-f—ty—theemnd—deH%@-@@@) two million dollars ($2,000,000).

115. POWERSAND DUTIES- PROPERTY TAX - VALUE INFORMAT | ONH{RULEH5).
Sections 63-105A and 63-509, |daho Code

01. Requirement to Submit Abstracts. Fhe-county—auditormust—submitto-the Fax—Commission
aAbstracts are submitted for the county, the cities, or the portion of each city located in the county, the Boise School
District, and any taxing district or unit of government with a restriction providing that such district does not levy
property taxes on all otherwise taxable property as described in Rule 808 of these rules.

02. Values by Secondary Category For each of the abstracts requl red in Subsection 115.01 of this
rule,-te-provi a ode; each assessor will report to the
county audrtor the market val ue and exempted vaI ue of alI property by Secondary categorles deecrlbed in Rul% 510
511, and 512 of these rules a !

116. -- 119. (RESERVED)

120. INVESTIGATION OF WRITTEN COMPLAINT S{RULE220).
Section 63-105A, Idaho Code

01. Definitions. ( )
—Complaint means a signed, written statement submitted to the Tax Commission
requestlng that this agency investigate any actions by county officials relating to property tax assessment or

administration, provided such actions are not related to personnel matter or matters relating to the expenditure of
funds.

b. Complaant-Complainant means any individual making a complaint. 3-31-22)( )
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C. Havestigation—Investigation means observation and close examination of a county official’s
application of property tax assessment or administration law and Tax Commission rules. The investigation may
require field inspections of property, analysis of public records or the interviewing of witnesses. Fhetlnvestigations
wiH-be are limited to specific issuesidentified in the complaint. (3-31-22)/ )

d. County-offictal—Fheterm-eCounty official means the elected or appointed official whose actions

are the subject of the complaint. (3-31-22)/ )
02. Investigation Procedure. The following procedures apply to an investigation of a complaint.

The Tax Commlssron WI|| exam ne the complar nt and decrde |f a formal
investigation is necessary. 33122} )
b. Netification-Within thirty (30) days of receipt of_a complaint, the Tax Commission will notify the

complainant of the decision regarding initiation of an investigation. If an investigation isinitiated, the affected county
official(s) will also be notified within this time frame. 3-31-22)( )

and qual counsel WI|| prepare a prelrmrnarv report contarnrnq frndrnqs recommendatrons and may_include
information from the official(s). 33122} )

ed. Presentation-of preliminary—repert—The-preliminary—repert_complainant and the official(s) will-be
preeented—te—th&eenﬁrptamant—and—theemeral{-s)_recerve a copv of the prelrmr narv report.—Fhe-Tax-Commission

The Tax Commrssron mvestrqators will attend any meetr nqs held to dISCUSS the prelrmr narv report with the affected
county official(s) and the complainant. £3-31-22)( )

The mvestrqator and quaJ counsel WI|| prepare a frnaJ report foIIowr nq the
review by the complainant and public ofﬂcral(s) highlighting any changes from the preliminary report.

B2 )

03. County Officials Response to Final Report. After the final report is completed, the county
official(s) will outline how they will implement the investigator’ s recommendationswit-be-nplemented and provide
awritten explanation of why any recommendation has been rejected.

04. Conclusion of Investigation. The mvestrgator S frnal report and the county offrcrals written
response to the report erI concl ude thernvestrgatron : b

05. Special Rules for Investigation of Complaints About Property Tax Budgets or Levies. When
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complaints are made about property tax budgets or levies of taxing districts, the results of any investigation will also
be reported to the appropriate taxing district, the county prosecuting attorney, and affected county officials. The Tax
Commission's investigatory authority is limited to determining whether a levy rate or property tax budget increase
exceeds any statutory maximum, or whether a levy is unauthorized. Any such investigation must be conducted in
accordance with the time constraints found in Section 63-809, Idaho Code. (3-31-22)( )

121. -- 124, (RESERVED)

125. PROGRAM OF EDUCATI ON-RULE425}.

Section 63-105A(17), Idaho Code
01. Administration. onsi jssi

{Commission). The program of educatlon—wHJ—be is adm|n|stered by the Tax

(education-director).

omm|$|on S educatlon di rector

@322 )

02. Appraisal School and Other Courses. An appraisal school will be held at least once each year.

The school will offer courses for tral ni ng the Tax Comm|sson s empl oyees, county commissioners, and assessment
personnel. The education director will-approeve
develope the currlculum for the annual apprajsal school Other courses may be devel oped and offered as approved by
the education director. (3-31-22)( )

03. Record Keeping and Reporting of Attendance, Grades, and Credit Hours. The education
director will maintain student attendance records, records of education hours earned, status of certification, and
grades. ( )

a. The education director and course instructors will monitor attendance and hours of education to be
awarded to each student attending the Tax Commission administered classes. A certificate of completion showing the
number of education hours to be awarded will be issued by the education director for the Tax Commission
administered classes. The examination committee must approve any classes not administered by the Tax Commission
prior to the awarding of education hours. In order to receive credit for classes not administered by the Tax
Commission, the student will provide a certificate of completion showing the number of education hours completed,
a course description, and the dates attended. (3-31-22)( )

b. The education director will maintain records to show the number of education hours completed
during the current year and the previous two (2) years. By June and November of each year, the education director
will send a certification status report to each county assessor or applicable supervisor. This report will list each
certified property tax appraiser who is known to be employed by or under contract with said assessor and show the
number of hours of education completed during the previous year and current calendar year. ( )

C. If atest is given for Tax Commission developed courses, the education director will notify the
appropriate county assessor or applicable supervisor of the grade achieved on the test. (3-31-22)( )

04. Examination Committee -- Establishment and Procedures. The examination committee-wit-be
is composed of three (3) assessors, one (1) member of the Idaho Association of Assessment Personnel, and the
education director. The education director will appoint the members of the committee. The committee will operate by
majority rule.

€a. The education director will chair the committee. ( )

db. An applicant may appeal any rulings, matters involving examination structure, grading, or
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grievances with the committee to areview board. No board member may be an assessor of the applicant’s county or a
member of the examination committee. The review board will consist of the following four (4) persons: (

i The president of the Idaho Association of County Assessors;
ii. A person appointed by the president of the Idaho Association of County Assessors;

iii. A person appointed by the examination committee; and

)

¢ )

«C )

«C )

iv. A person appointed by the education director. ( )

€c. The committee will decide which courses meet the requirements for obtaining and maintaining
certification and the hours of appraisal education awarded for each course. ( )

05. Cross Reference. See Rules 126-ef-these-rutesfor-the-description-of-the-eertified-property-tax
appraiserprogram and Rule 128 of these rules for-the-cadastral certification programs. 3-31-22)( )

126. PROPERTY TAX APPRAISER CERTIFICATION PROGRAM (RULE 126).
Section 63-105A, Idaho Code

a. After the applicant has completed the requirements of Subsection 126.02 of this rule, the
applicants-superviser will submit the completed application form to the education director. The application will list
the following: ( )

i The name and address of the applicant; ( )
ii. The applicant’s employer; and ( )
iii. The courses completed. ( )
b. The application must be signed and dated by the applicant and by the-applicant s-superviser county
assessor certifying the completion of the minimum experience requirement. (3-31-22y

02. Certification Requirements. An applicant for certification must pass at least two (2) appraisal
courses.—Fax-Commisston-Course-Noe—1 the Tax Commission’s Principles of Property Valuation or the International

Association of Assessing Officers (IAAQO) Course 101; and IAAO Course No. 102 or IAAO Course 201 or IAAO
Course 300, or equivalent courses approved by the examination committee, and must have a minimum of twelve (12)
months experience appraising for tax assessment purposes in Idaho or equivalent property tax appraisal experience
approved by the examination committee. These requirements must be completed in the five (5) year period
immediately preceding application except when the applicant proves equivalent education and experience.

@22 )

a. Upon+eguest-to_approval of the-eduecation-director_ examination committee, an applicant may take
one (1) required course and challenge the second required course by passing atest. The education director will set the

time and place for the test. 3-31-22)( )

€b. With the exceptions of the county assessor, the members of the county board of equalization, and
the Tax Commissioners, all persons making decisions regarding final values for assessment purposes-wil-be are
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certified property tax appraisers. (3-31-22)( )
03. Maintaining Property Tax Appraisal Certification. ( )

a. To maintain certification each appraiser must complete thirty-two (32) hours of continuing
education within two (2) years of the certification date. Thereafter, by January 1 of each year, each appraiser will have
completed thirty-two (32) hours of continuing education during the previous two (2) years. ( )

b. When any certified property tax appraiser fails to meet the continuing education requirements, the
examination committee will place this person on six (6) month probation. When any certified property tax appraiser
falls to meet the continuing education requirements within this probationary period, the person will forfeit
certification or may, on aone (1) time only basis, submit awritten petition to the examination committee for asix (6)
month extension of probation. This person must submit this petition at least thirty (30) days prior to the expiration
date of the first probationary period. ( )

C. For recertification, an applicant must apply to the examination committee within five (5) years of
the date certification was canceled. An applicant for recertification must satisfactorily complete a written
examination approved by the examination committee. The examination committee will decide the time and place of
the examination. If more than five (5) years have lapsed since certification was canceled, the examination committee
will not grant recertification. After the five (5) year period, an applicant must apply for certification under the same
conditions as required for initial certification and a new certification number will be issued. 3-31-22)( )

- 04 Cross Reference See Sectlon 63- 201 (1)(a) Idaho Code

> -for-the reguirement that only-assessors
rtif X . —See and Rule 125 of these rulesfer-the
d%eﬁpﬂepref—theexammaneneemmmee 3-31-22)( )

127.  (RESERVED)

128. CADASTRAL CERTIFICATION PROGRAMARULE128).
Section 63-105A, Idaho Code

a. After-any the applicant has completed the requirements provided in Subsection 128.02 of thisrule,
the applicants-supervisor will submit the completed application form to the education director. The application will
list the following: 3-31-22)( )

i The name and address of the applicant; ( )
ii. The applicant’s employer; and ( )
iii. The courses completed. ( )
b. The application must be signed and dated by the applicant and by the-apptieant-s-superviser count
assessor certifying the completion of the minimum experience requirement. 312 )

02. Certification Requirements. An applicant for certification must have passed the Tax
Commission’s Basic Mapping Course and the International Association of Assessing Officers’ (IAAQ) Course 600 or
IAAO Course 601-er-bethHAAO-Courses-650-and-651, or equivalent courses, and must have a minimum of twelve
(12) months experience working as a cadastral specialist in Idaho or equivalent cadastral experience approved by the
examination committee. These requirements must be completed in the five (5) year period immediately preceding
application except when the applicant proves equivalent education and experience.
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a. Upon request-to_approval of the-edueation-director examination committee, an applicant may take
one (1) required course and challenge the second required course by passing atest. The education director will set the
time and place for the test. 3-31-22)( )
b-
03. Maintaining Cadastral Specialist Certification. ( )
a. To maintain certification, each cadastral specialist must complete thirty-two (32) hours of

continuing education within two (2) years of the certification date. Thereafter, by January 1 of each year, each
cadastral specialist will have completed thirty-two (32) hours of continuing education during the previous two (2)
years. ( )

b. When any certified cadastral specialist fails to meet the continuing education requirements, the
education committee will place this person on six (6) month probation. When any certified cadastral speciaist failsto
meet the continuing education requirements within this probationary period, the person will forfeit certification or
may, on a one (1) time only basis, submit a written petition to the examination committee for a six (6) month
extension of probation. This person must submit this petition at least thirty (30) days prior to the expiration date of the
first probationary period. ( )

C. For recertification, an applicant must apply to the examination committee within five (5) years of
the date certification was canceled. An applicant; for recertification; must satisfactorily complete a written
examination approved by the examination committee. The examination committee will decide the time and place of
the examination. If more than five (5) years have lapsed since certification was canceled, the examination committee
will not grant recertification. After the five (5) year period, an applicant must apply for certification under the same
conditions as required for initial certification and a new certification number will be issued.

- 04 Cross Reference. See Section 63-201 (1)(a), Idaho Code, and Rule 125 of these rulesferthe
deseribten-et-the-ecmination-commites, 3-31-22)( )

129.  (RESERVED)

130. DESCRIPTION OF PRIMARY CATEGORIES USED TO TEST FOR EQUALIZATION-{RULE

1203,

Sections 63-109 and 63-315, |daho Code

Fhe-State Fax-Commission-establishes-the-pPrimary categories listed herein_are for the purpose of testing values in
each county and-eaeh_the Boise sSchool dDistrict for equalization by the Tax Commission under Section 63-109,

Idaho Code. 3-31-22)( )

01. Definitions. The followmg deflnltlons apply for the purposm of teﬂmg for equalization under
Section 63-109, Idaho Code,ne : and reporting under Section
63-509, Idaho Code. 3-31-22)( )

categories: =822 )

i. Vacant Residential Land: secondary categories 12, 15, 18 and 20; ( )

47, 48, and 50

ii. Improved Residential Property: secondary categories 10, 12, 15, 18, 20, 26, 31, 34, 37, 40, 41, 46,
; )

iii. Vacant Commercial or Industrial Land: secondary categories 11, 13, 14, 16, 17, 21, and 22; ( )
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iv. Improved Commercial or Industrial Property: secondary categories 11, 13, 14, 16, 17, 21, 22, 27,
33, 35, 36, 38, 39, 42, 43, and 51; )
V. Manufactured Housing: secondary categories 47 and 65; and )
Vi. Agricultural Land: secondary categories 1 — 5. C )

b. Secondar —Gatueger—yéeeenelapy category meansthe categon&s Stabllshed and deSCH bed |n Rules
510 511 and 512 of th&e rulesa ; luatio
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131 USE OF RATIO STUDY OR OTHER METHOD TO TEST FOR EQUALIZATION IN COUNTIES
RULEL3Y.
Section 63-109, Idaho Code

01. Equalization Ratio Study - Primary Categories Other than Agricultural Land. Each year the
Tax Commission will conduct aratio study to assist in the equalization of assessments of property within and among
the primary categories, other than agricultural land, established in Rule 130 of these rules. The ratio study wit-be is
conducted in accordance with the “ Standard on Ratio Studies’ and the “ Standard on Verification and Adjustment of
Sales” both referenced in Rule 0063 of these rules.- ( )

a The annual ratio study will test assessments as of January 1 of each year.-Exeept Assessments are
tested using sales occurring between October 1 of the year preceding the year for which assessments are to be tested
and September 30 of the year for which assessments are tested. Alternate time frames may be used when sales-er

appral&\ls must be added—er—eleleteel to |mpr0ve repreeentatlveness sal%—used—%”—be—ﬂqeee—eeeum-ng—wl-mm—eaeh

theyeaefewhleh—ess&e&nen&s-arete—be—t%&ed or When an alternate study, as deﬂ:nbed in SUbSECtIOﬂ 09 of th|s ruIe
is to be used. Each sale price iste-be adjusted for time and compared to market value for assessment purposes for the
year for which assessments are to be testedto-computeratios-to-be-analyzed. To improve representativeness, Fthe
Tax Commission may use sales from extended time periods, may add or delete sales, and may add appraisals when
data is lacking. Equal|zat|on ratio studies must c0n5|st of at least five (5) sdles and/or appraisals—Fhe—Fax

ay A es o ess: Sales should be considered as
potentlally valid if af|nanC|al |nst|tut|0n |sthe seller prowded that— cntenafound in the Standard on Verification and

Adjustment of Sales are met. (3-31-22)/ )
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13103 of this+rule March and notice provided to county official in accordance with Section 63-109, Idaho Code. For
non-agricultural categories, the appropriate ratio study statistical measure of level is the median. For agricultural land
categories, level of assessment isto be determined as described in Paragraph 131.02.b. of thisrule. {3-31-22)( )

02. Equalization Study — Agricultural Land. Each year the Tax Commission will conduct a study to
assist in the equalization of assessments of agricultural land. Any such study will analyze agricultural land values
throughout each significant secondary agricultural land category using valuation methods found in Section 63-602K,
Idaho Code, and Rule 617 of these rules. A secondary agricultural land category having at |east ten percent (10%) of
the acreage and at least five percent (5%) of the value of the primary agricultural land category is considered

significant.

m%ubseeﬂen—l%l—@%ef—thrsruteCountv offr ci aI SWi II recerve not| ce of the results and compl |ance m accordance W|th
Section 63-109, Idaho Code. (3-31-22)/ )

methedetegy—feund—m—Rute—éH—ef—th&ee—%Sqn|frcant secondarv aqrrcultural Iand cateqon&s are sub|ect to
preliminary and follow-up studies of assessment level and are studied based on the valuation methodology described
in Rule 617 of these rules. The preliminary study is a comparison to the prior year’s assessed values. The follow-up
studies will test the current year's assessed values and are required when preliminary studies indicate a level of
assessment_less than ninety percent (90%) or greater than one hundred ten percent (110%) of market value for
assessment purposes. Categories meeting these criteria, and those categories not considered significant in a county,
are in compliance. Level means the ratio of the median per acre assessed value and the median per acre value for the
secondary agricultural land category determined by the Tax Commission using the valuation methodology found in

Rule 617 of these rules. 3-31-22)( )

dc. Secondary Aagricultural land categories may also be subject to follow-up studies if the Tax
Commission has received information indicating that county boards of equalrzatron have changed values in such a
Way asto produce I|kely non- compllance N 7

03. Timing and Notification—abte._Notice of improper assessment of any category is to occur when

any category tested for equalization purposesis found out of compliance as described in this Rule. Following the first
Monday in April statutory deadline for notice, additional notice will be provided as follows:
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a. By the second Monday in May, the Tax Commission will notify county assessors and
commissioners of results of any additional ratio studies requested by county assessors. These studies will be based on
current year assessments. ( )

b. By the fourth Monday in July, the Tax Commission will notify county assessors and commissioners
of the results and compliance status based on follow-up studies as provided in Subsections 05 and 06 of this Rule. (

C. See Timing and Notification Table at https://tax.idaho.gov. ( )

04. Tested for Equalization. Except as provided in Subsection 131.05 of this rule, categories, other
than agricultural land to be tested for equalization purposﬁ are the primary categone} described in Subsectlons

130.021-threugh-136-06 of these rules;.

md+eatedwhenever—lf the annual ratio studv mdlcatesthat assessmentsm anv prl marv cateqorv are out of compllance

with the standards of this rule, a follow-up study is required. In addition, if the Tax Commission is informed that a
county board of equalization has implemented changes to assessments, likely resulting in a category failing
compliance with the standards for the current year’'s assessments, a follow-up study is also required. A follow-up
ratio study tests the assessments for January 1 of the year following the timeframe used in the preliminary agricultural
study or the annual ratio study. The follow-up study uses property sales during the calendar year immediately
preceding that date, unless use of an alternate time frame for sales will provide a more representative study.
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adj-ustments The Tax Comm|$|on WI|| not|fv the countv commlssroners the countv board of equal|zat|on and the
county assessor of the results of any follow-up study. The notification will include a description of assessment
changes if such changes initiated the follow-up study. The notice will specify the compliance status of each category
and will state whether and why the Tax Commission considers adjusting non-compliant categories based on the
annual or follow-up ratio studies at the State Board of Equalization meeting. 3-31-22)( )

07. Use of Ratlo Study Results. If ZFthe r%ults of—the—annual—raﬂe—study—er—any—tel—tew—up—raﬂe—study

beeensrdered are notequalrzed—WhenJehrseeeura the Tax Commrssron may, at its-anrual meeting-commenciig-on
pursuant to Section 63-108, Idaho Code order the county audrtor to adj ust theva ue of

the-second-Menday-in-August
alt property in the non- comphant category 0

or cateqones or any portron of such cateqorv Anv ad| ustment factor recommended to the Tax

Commission WI|| be calculated by dividing the median level of assessment in the category or categories into one
hundred percent (100%). eExcept as provided in Subsectrons 131 02 or 131 08 of thrs ruIe adjustment erI not be
considered for any secondary categor » :

observatr on

08. Exception from Requirement for at Least One (1) Observatlon for Use of Secondary
Category in Adj usted Value Determrnatron Prope !

cithersscendaryeategers34-or-37 the ratro studv reeults warrant an ad|ustment to the ass&sed vaI ues of the
primary residential category, secondary category 10 will receive a similar adjustment if at least one (1) property
observation occurs in either category 12 or 15. Such adjustment is also warranted to the assessed val ues in secondary
category 31 if at least one (1) observation occurs in secondary category 34 or 37. 3-31-22)( )

09. Use of Alternate Ratio Study. When the follow-up ratio study required by Subsection 131.05 of
this rule does not measure the true assessment level, the Tax Commission may consider adj ustments based on the
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10. Submission of Additional Information. Any party may-petition_request that the Tax Commission
te consider any information or studies relevant to equalization.—Fhe-petition Such a request will include a description
of the information to be presented and-the-petitioner-s conclusions drawn from the information.

@32 )

11. Reasonable Statistical Certainty. For the purposes of-Rule-131-and-equatizationpursdantte
Section—63-109,tdahe—Cede _equalization of primary categories other than aqucultural Cateqones “ reasonable
statlstlcal certamty" that any category is not equahz

GGGHF |sfound |f

a. The-apprepriate-measure-ofHevel median ratio for the category(ies) being tested is less than ninety
percent (90%) or greater than one hundred ten percent (110%) and a ninety percent (90%) two-tailed confidence
interval around the-apprepriate-measure-of-tevel median fails to include ninety percent (90%) or one hundred ten

percent (110%); or (3-31-22)/ )
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206—216. (RESERVED)

217. RULESPERTAINING TO MARKET VALUE DUTY OF COUNTY ASSESSORSHRULE21A.
Section 63-208 |daho Code

a. The assessor will value the-ful-market—value-of-the entire fee simple interest of property—fer
taxation. Net taxable value is market value after subtracting Sstatutory exemptionswit-be-subtracted.

@32 )

b. Personal property-wit-beisvalued at retail level. 3-31-22)( )

02. Appraisal Approaches. Three (3) approaches to value-wit-be are considered-en for al property
and are the sales comparison approach, the cost approach and the income approach.—Fhe-three{3}-appreachesto

market value are: (3-31-22)/ )

ublications of natlonallv recoqnlzed appralsal and val uatlon assouatlons msuthtes and societies including those
referenced in Rule 003 of these rules, to determine market value for assessment purposes. 33122} )

[@REORRO)

04. Deter mining Value. The income approach to value, used in appraisal procedures, methods, and
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techniques, to determine market value for assessment purposes of income-producing properties, must use market
rent, not contract rent. ( )

218. ASSESSOR'S PLAT BOOK
Sections 31-2709, 50-1304, 55-1603, 55-1901, 55-1911 63-209, 63-210, 63-212, 63-219, 63-307, |daho Code

01. Plat M aps. The assessor will prepare plat maps for al land. ( )

a. Hat—map#e#mat—Plat maps may be drafted and ma| ntained e|ther |n mk—enﬂ#aﬁnﬂgﬂ% _@p_ or
m—adlg|tal format A

b. Maintenanee-of-plat-maps-Plat maps of townships, sections, aliquot parts, subdivisions, and parcel
boundaries completed after July 1, 2013,~wiH-be are updated and maintained in accordance with the “Manual of
Surveying Instructions’ referenced in Rule 003 of these rules. 3-31-22)( )

an i mattor—Parcel numbers; and al other
desired mformatlon—WHJ—be are mauntaned ina d|g|tal—tepmat or—d#aﬁteel—wrth—mk paper formats. Annotative
information-wit-be is added as necessary and, if plotted by computer,-be is of appropriate font style and size to be

easily readable. The minimum letter hei ghtWHJ—be is one point two five (1.25) millimeters. 32 )
02. Section Outlines.-Seetion-edttineswit-be Are mapped according to: (3-31-22y
a. Technical descriptions of Bureau of Land Management, formerly the General Land Office (GLO),
surveys, Section 31-2709, Idaho Code; ( )
b. Descriptions on recorded surveys, Sections 55-1901 through 55-1911, Idaho Code; ( )
C. Recorded corner perpetuation records, Sections 55-1603 through 55-1612, Idaho Code; ( )
d. Recorded subdivision plats and assessor’s plats, Sections 50-1301 through 50-1330, 63-209, and
63-210(2), Idaho Code; ( )
e Deeds or contracts with metes and bounds descriptions, Section 31-2709, Idaho Code; ( )
f. Highway, railroad, and other engineering quality route surveys; ( )
0. Relevant court decisions; and ( )
h. Unrecorded data from registered land surveyors, Section 31-2709, Idaho Code. ( )

03. Subdivisions of Sections.-Subéivision-ef-sectionswitl-be Are mapped in accordance with Sections
31-2709 and 63-209, Idaho Code. (3-31-22)( )

04. Map Scales.Nen ( )

a. Non-computer-genrerated-maps—Nen-_and computer generated maps-wit-be are scaled using the
following standards: 323 )
i One (1) township at one (1) inch = fourteen thousand four hundred (14,400) inches (1,200 feet),
1:14,400; « )

ii. Four (4) sections at one (1) inch = four thousand eight hundred (4,800) inches (400 feet), 1:4,800;
one (1) section at one (1) inch = twenty four hundred (2400) inches (200 feet), 1:2,400;_and 3-31-22)( )

iii. One (1) quarter section at one (1) inch = twelve hundred (1,200) inches (100 feet), 1:1,200.
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« )

b. Mapping-dene-from-aerial-phetographs—M apping-dene-from_completed using aerial photographs
will have the scale recalculated and shown on the map. (3-31-22)/ )

C. Plat maps of subdivision, townsite, and metes and bounds parcel s-Subdivision;-tewnsiteand-metes
 are mapped to include the basis of beari ng with monuments and their coordinates relative
to the “Idaho Coordinate System” as described by Sections 31-2709, 50-1301, 50-1303, and 50-1304, Idaho Code.

B2 )

d. Drafting of plat titles, subdivision names, and parcel dimensions-Plat-titles;subelivision-hames-and
i : > are drafted-with-Hk;-er-generated-by-eomputer_on paper or digital form at an appropriate
scale. The minimum letter height-wiH-beis one point two five (1.25) millimeters. 3-31-22)( )

05. Property Ownership Recor ds.-Ownership-wit-be-shown-on-theproperty_Demonstrate current
ownership records. 3-31-22)( )

a. Ownership notations-Ownership-netations include the reputed owner of the property, or note that
the owner is unknown, or list other persons with interests of record. Ownership may be ascertained from numerous
recorded sources as described in Sections 63-212 and 63-307, Idaho Code.

b. Hrsertion-ef-additional-names—Purchasers, agents guardians, executors, administrators, heirs, and
claimants may have their names inserted with the recorded owner’ s name as-explained described in Sections 63-212

and 63-307, Idaho Code. 3-31-22)( )

219. UNIFORM PARCEL NUMBERING SY STEMARULE-219).
Sections 63-209, 63-210, 63-219, Idaho Code

01. Definitions. The following definitions apply to this rule. ( )
a. Parent parcel-A_is aparcel of land in its original state prior to being segregated. The parcel may be
described by a metes and bounds description, lot and block, aliquot part, or government lot. (3-31-22)/ )

b. Child parcel-A_is a parcel of land which has been segregated from the parent parcel. At the time a
parent parcel is segregated into one or more parts, the parcels being segregated from the parent parcel-wit-be are
known as child parcels. The child parcel may be described by a metes and bounds description, a portion of alot and
block, a portion of an aliquot part, or a portion of a government lot. 3-31-22)( )

02. Parcel Number-Funetions Assignment.—Fhe-uniferm-paree-numbering-system-wit-be-tsed-for
apping-and-record-keeping: Each parcel-witHbe is assigned a parcel number that will appear on the plat map and on
a companion sheet. This assigned parcel number may also be known as the tax_parcel number. (3-31-22)/ )

03. Parcel Number-GaneeltatieroerRetertiton Upon Property Transfers. As long as the property
boundary does not change, the new owner's name-witt-be is assigned to the same parcel number on the companion
sheet. A parcel number that exists at the time a property |&dwrded §Q t or-adeed-te_combined may beeaneeleel
term| naIed and-a new Chl|d number(s) assgned /

04. Property Split by County Line, Section Line, or Tax Code Area Boundary. Properties
contiguous under common ownership but split by county line or tax code area boundary will require separate parcel
numbers. Properties contiguous under common ownership but split by section_or township ling(s) and entirely located
within the same county and tax code area will not require separate parcel numbers and the lowest section number-wiH
beisincluded in the parcel number as explained in Paragraph 219.05.c. of thisrule. 3-31-22)( )

05. Rural Land Not Subdivided. Assign parcel numbers to rural land that is not subdivided as
follows: ( )
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a. Positions 1, 2, and 3-wiH-be are the township descriptor minusthe “T.” (3-31-22)( )
b. Positions 4, 5, and 6-wiH-be are the range descriptor minusthe “R.” (3-31-22)( )
(o Positions 7 and 8-wil—be _are the section number. For properties contiguous under common

ownership and split by section line(s) so that the parcel islocated in multiple sections, the lowest section number-wit
be is used. If the section number is less than ten (10), the section number isin position 8, preceded by a zero (“0”) in
position 7.

d. Positions 9, 10, 11, and 12-wil-be are the quarter section numbers. To assign the quarter section
number, begin numbering in the northeast quarter (NEL1/4) of the northeast quarter (NE1/4) and proceed
counterclockwise. Starting in the NE1/4 of the section the numbers used range from zero to two thousand three
hundred ninety-nine (0000 to 2399). Continuing counterclockwise, beginning in the NE1/4 of the northwest quarter
(NW1/4), the numbers continue from two thousand four hundred to four thousand seven hundred ninety-nine (2400
to 4799), thenee, starting in the NEL1/4 of the southwest quarter (SW1/4), assign numbers from four thousand eight
hundred to seven thousand one hundred ninety-nine (4800 to 7199), and beginning in the NE1/4 of the southeast
quarter (SEL/4), assign quarter sectlon numbers from seven thousand two hundred to nine thousand nine hundred
ninety-nine (7200 to 9999). . ‘ !

06. Urban Land not Subdivided. Assign parcel numbers to urban land that is not subdivided as

follows: ( )
a. Position 1-wit-beis the city letter. Each city will have aunique letter. 3-31-22)( )
b. Positions 2, 3, 4, 5, and 6-wit-each-be are the number zero (“07). 3-31-22)( )
C. Positions 7 and 8-will-be are the section number. Number these positions as directed in Paragraph
219.05.c. of thisrule. 3-31-22)( )
d. Positions 9, 10, 11, and 12-wiH-be_are the quarter section number. Number these positions as
directed in Paragraph 219.05. d. of this rule. 3-31-22)( )
e When a metes and bounds parcel inside city limits is being numbered, positions 9, 10, 11, and 12
locate the parcel to the nearest quarter section. ( )
f. If a government lot iswithin a section, or an extended government lot is an extension of a section,

the quarter section numbering-wit-be is assigned as rural land not subdivided. For agovernment lot within a quarter
section, the assigned number-witbe is a number within the sequence of numbers for the quarter section. For an
extended secti on, the assigned number-witHbe is within the sequence from the extended quarter section.

=22 )
&

07. Subdivided Rural Land. Assign parcel numbers to subdivided rural land as follows: ( )

a. Position 1-wiH-be is the number zero (“0”). 312 )

b. Positions 2, 3, 4, and 5wiH-be are the subdivision number. The subdivision number will not contain
alphabetic characters. Each subdivision, whether the original townsite or new subdivision,~wit-be is assigned a four
(4) digit number. (3-31-22)( )
C. Positions 6, 7, and 8-wiH-be are the block number. 312 )

d. Positions 9, 10, and 11-wiH-be indicate the lot number designated on the subdivision plat or an
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assigned number if characters on the subdivision plat are not acceptable as a parcel number. (3-31-22)/ )

e Position 12-wit-be is the number zero (“0") if the lot is as originally platted. If alot has been split
once or combined once, then this becomes the letter “A.” If split a second time, the letter becomes a “B,”-eteeteras
and so on. These splits or combinationswit-be are listed on the companion sheet. (3-31-22)/ )

08. Subdivided Urban Land. Assign parcel numbers to subdivided urban land as follows: ( )

a. Position 1-wit-beis the city letter. Each city will have aunique letter. 3-31-22)( )
b. Positions 2, 3, 4, and 5wiHH-be are the subdivision number. The subdivision number will not contain
alphabetic characters. Each subdivis on, whether the original townsite or a new subdivision, wiH-beis assigned a four
(4) digit number. 3-31-22)( )
(o Positions 6, 7, and 8-witH-be are the block number. 3-31-22)( )
d. Positions 9, 10, and 11-wit-be indicate the lot number desi gnated on the subdivision plat:_or Aan
assigned-subdivisionplat y ; : ; if characters on
the subdivision plat are not acceptable asa Darcel number 3-31-22)( )
e Position 12-wit-be is the number zero (“0") if the lot isas originally platted. If alot has been split
once or combined once, then this becomes the letter “A.” If split a second time, the letter becomes a “B,”-eteeteras
and so on. These splits or combinationswit-be are listed on the companion sheet. (3-31-22)/ )
f. When one (1) whole lot and part of another adjoining lot are under common ownership, one (1)
parcel number may be assigned. That parcel number-wit-be is written using the whole lot's humber and position 12
wit-beis aletter. 33122} )

09. Patented Mines and Patented Mining Claims. Assign parcel numbers to patented mines and
mining claims as follows: ( )
a. Positions 1 and 2 are Fthe number nine (* 9" )-wit-bein-pesitionsL-and-2. 33122} )
b. Positions 3 through 8-wiHt denote the township and range, as in the land not subdivided format.
@322 )
C. Positions 9 through 12-wiHbe are a county assigned sequential account number for individual
mines. 33120

10. Condominiums. Assign parcel numbersto condominiums as follows: ( )
a. Condominiums in a city will have a letter in position 1 of the parcel number. The letter-wilt-be is
unique for each city. For condominiums not in any city, position 1 is the number zero (“0”). (3-31-22)/ )
b. Positions 2, 3, 4, and 5-wiH-be indicate the condominium number and-wit-be.is four_(4)-rumbers

digits. To differentiate between condominiums and subdivisions, numbers 0001 through 8999 are to be used for
subdivisions, and numbers 9000 through 9999 for condominiums. Fill positions preceding the number with zeros to

Idaho Administrative Bulletin Page 512 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

occupy all four (4) positions (“0000"). (3-31-22)( )

(o Positions 6, 7, and 8-wit—be are the block or building number. Position 6 may be a “C” to
differentiate between a typical block or building number and a condominium common area. (3-31-22)( )

d. Positions 9, 10, and 11-wiH-be are the lot or unit number designated on the condominium plat or an
assigned number. An assgned condominium plat number may be used if numbers comply with the parcel numbering

system. «( )

e Position 12-wiH-be is the number zero (“0") if the parcel has not been modified since originally
platted. If it has been split once or combined once, then this character becomes an “A.” If split a second time, the
character becomes a“B,”-eteeteras and so on. These splits or combinationswit-be are listed on the companion sheet.

220. RULES PERTAINING TO ASSESSMENT OF INTERNAL REVENUE CODE (IRC) SECTION 42
LOW-INCOME PROPERT | ESHRULE226).
Section 63- 205A, Idaho Code

Amount of Housing Tax Credits. The“Awmeunt-ef HousihgFax-Credits—isthe Housing Tax Credits
divided by the number of years of the term of the Tax Credit Regulatory Agreement. 3-31-22)( )

b. Asset Management Fee.—~Asset-Managerment-FeeisaAn annual fee paid to the limited partner for
property management oversight, tax credit compliance monitoring, and related services. 3-31-22)( )
C. Audit Fee. “AuditFee”istThe fees and costs that may be charged by accountants for preparation
and review of financial statements on behalf of the owner or investor. 3-31-22)( )
d. Compliance Fee. “ComphanceFeeistThe fees and costs, if any, that may be charged by the Idaho

Housing Financing Association (IHFA), or its agent, for review and inspection of the owner’s records, or the physical
inspection of the project, as are required by the Regulatory Agreement or federal law.

e Existing Section 42 Project. An-Existing-Seetion-42-Preject—isaA Section 42 low-income project
for which Housing Tax Credits were entirely distributed before January 1, 2009. 3-31-22)( )

f. Federal Project Based Assistance—Federal-Project Based-Assistance™ means: 3-31-22)( )

i Rental assistance of any kind provided by the Department of Housing and Urban Development or
other agencies of the United States federal government which allow for rental assistance payments to the owner on
behalf of the project and not on behalf of any individual tenant; or ( )

ii. Apartment projects that have federal financing at below market terms at the time when the
financing was put in place, which financing is transferable without change in terms and conditions to subsequent
transferees; or ( )

iii. Apartment projects that receive financing from the federal Hope VI programs administered under
42 USC section 1437v. ( )

Financial Statements. “Frraneial-Statements™arepProfit and |oss statements, or equivalent reports,
that include a detailed schedule showi ng income and expense line items, the project’s rent roll showing the rent

charged for each unit, and a copy of the IHFA’s Annual Occupancy Report that is submitted annually by each
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project’ s owner or agent to the IHFA. (3-31-22)/ )
h. General Partner Fee. “General-PartrerFee”istThe portion of cash flow that is paid to the general

partner to compensate the general partner for managing the partnership’s operating assets and coordinating the
preparation of the required IHFA's, federal, state, and local tax and other required filings and financia reports.

=2 )

i Housrng Tax Credits. The-Heusihg-TFax-Credits—are-the final total federal income tax credits as
shown on ‘the first year's form 8609 and allocated by the IHFA to the project either in an original allocation or a new
allocation and reported to the Tax Commission by the IHFA.

j- Tax Credit Regulatory Agreement. Th original

e-Fax—Credit-Regutatory-Agreement—means-the
agreement, or the extended agreement, between the section 42 project owner and the IHFA. 3-31-22)( )

} ' The Tax Commlssron WI|| forward to the assessor al j nanC|aI Sstatements recerved from
the owners of section 42 propertr& and the information received fromiehe IHF A by April 15 : j
propema asdescrrbed |n Sect|on 63 205A Idaho Code ’ | ( )
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221. -- 224, (RESERVED)

225. DOCUMENTATION FOR NEWLY ORGANIZED OR ALTERED TAXING DISTRICTS OR
REVENUE ALLOCATION AREASHRAAS} UNDER THE JURISDICTION OF URBAN RENEWAL
AGENCIE

Sections 31-1411, 50- 2907 50-2908, 63-215, 63-807, 63-1202, 63-3029B, 63-3638, |daho Code

01. Definitions. The following definitions apply for cities, taxing districts, or revenue allocation areas
{RAAs) under the jurisdiction of urban renewal agencies being-erganized-er formed or atering boundaries.

ba. Alter-Alter or any derivatives of the word as used in Section 63-215, Idaho Code, means annex, de-
annex, or consolidate or derivatives of these words.

€b. Centigueus—Contiguous means being in actual contact or touching along a boundary or at a point
and is synonymous with abutting on. £3-31-20

dc. Beannex-De-annex means to delete or remove a portion but not al of aboundary for a-€ity; taxing
district; or-RAA revenue allocation area by completing all legal requirements to establish a new boundary for the-eity;

taxing district or-RAA revenue allocation area. (3-31-22)/ )
ed. Disineerperate—Disincorporate-er-an heat : i ' ‘
Code; means completing al legal requirements to end the eX|stence of aci ty (3-31-22)/ )

fe. Dissolve-Dissolve or any derivatives of the word as used in Section 63-3638, |daho Code, means
completing all legal requirements to end the existence of ataxing district or-RAA revenue allocation area.

B2 )

of. Legal-Deseription—Legal description means a narrative that describes, by metes and bounds, a
definite boundary of an area of land that can be mapped on atax code area map and shall include: 3-31-22)( )

i Section, township, range, and meridiar:; (3-31-22)/ )
ii. An initial point, being a government surveyed corner, such as a section corner, quarter corner, or
mineral survey corner:; (3-31-22)/ )
iii. A true point of beginning, defined by bearings and distances from the initia point, that begins a
new-eity; taxing district,-RAA revenue allocation area, or any alteration thereto:; and (3-31-22)/ )
iv. Bearings and distances that continuously define the boundary of any area with a closure accuracy

of at least one (1) part in five thousand (5,000). Variations from this closure requirement may be approved by the Tax
Commission if the description is sufficiently certain and accurate to ensure that the property is assigned to the proper
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tax code area. Such variations may include: ( )
Q) Boundaries which follow mountain ranges, rivers, highways, lakes, canals and other physical

features that are clearly delineated on published U.S. Geological Survey quadrangle maps at scale 1:24,000; or
« )

2 References to cardinal directions, government survey distances, and section or aliquot part corners;
or ( )
©)] References to recorded subdivision or town site plats, with copies of such plats; or ( )

4 Legislatively established boundaries as defined by reference to Idaho Code sections:; and
322 )
V. The legal description to annex to or deannex from an existing-eity; taxing district; or-RAA revenue
allocation area shall plainly and clearly define the boundary lines of the deannexed or annexed area and include a
reference to existing boundaries where contiguous. (3-31-22)( )

ha. Map-Prepared-in-a-Draftsman-tike-Manner—Map prepared in a draftsman-like manner means an
original graphic representation or precise copy matching the accompanying legal description and drafted to scale
using standard mechanical drawing instruments or a computer. The map shall include: ( )
i Section, township, range, and meridian identifications; ( )
ii. North arrow, bar scale, and title block; ( )
iii. District name and ordinance number or order date; ( )

iv. Bearing and distance annotation between boundary points or a legend or table identifying the
bearing and distance between each set of boundary points;

V. Clearly defined boundary lines of the newly formed city, taxing district, or-RAA revenue allocation
area or of the alteration to an existing one together with reference to the existing boundary where contiguous:; and

vi. Variations from the requirements of Paragraph 225.01.hg. of this rule for what must be included on
the map may be approved by the Tax Commission if the map is sufficiently certain and accurate to ensure that the
property is assigned to the proper tax code area. (3-31-22)( )

th. Countywide-taxing—district—A countywide taxing district is a taxing district having the same
boundaries as one (1) or more counties. (3-31-22)( )

02. Documentation to Be Filed for Newly Created or Altered-Gities; Taxing Districts; or-RAAS
Revenue Allocation Area. The following documentation shall be filed with the county assessor, county recorder, and
the Tax Commission no later than thirty (30) days following the effective date of any action creating or altering a eity,
taxing district; or-RAA revenue all ocation area boundary, but no later than January 10 of the following year when any
action creating or altering said boundary occurs after December 10.

a. A legal description which plainly and clearly defines the boundary of a newly formed-eity; taxing
district; or-RAA revenue allocation area or the boundary of an alteration to an existing one. (3-31-22)( )
b. A copy of amap prepared in a draftsman-like manner, or arecord of survey as defined-by-Chapter
49, Fitle 55 in Section 55-1902, Idaho Code, which matches the legal description. (3-31-22)( )
C. A copy of the ordinance or order effecting the formation or alteration. ( )
d. For fire districts annexing territory within an existing fire district and/or city, a copy of the written
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approval from that existing fire district and/or city. ( )

e In cases where newly created taxing district boundaries are countywide a copy of the ordinance or
order effecting the formation which clearly states that the newly formed district is to be countywide shall fulfill the
requirements of documents to be filed in Paragraphs 225.02.a. through 225.02.c. of thisrule. ( )

03. Documentation to Be Filed for Disincorporated Cities-er Dissolved Taxing Districts, or-RAAS
Terminated RevenueAllocation Areas. (3-31-22)/ )

a. No later than thirty (30) days following the effective date of the final action disincorporating a city
or dissolving a taxing district or-RAA_revenue alocation area, but no later than January 10 of the following year
when_if the final action occurs after December 10, for the distributions of revenue as provided for in Sections 50-
2908, 63-1202, 63-3029B and 63-3638, Idaho Code, the disincorporating, or dissolving entity shall file a copy of the
ordinance or order causing the disincorporation or dissolution with the county assessor, county recorder and the Tax

Commission. 3-31-22)( )

b. Upon receipt of the ordinance or order from a disincorporating city or dissolving taxing district, or
RAA in the case of a revenue allocation area, upon notification of revenues sufficient to cover expenses as
provided in Section 50-2903(5), Idaho Code, the Tax Commission shall prepare and send a list of the affected tax
code area number(s) to the city, taxing district, or urban renewal agency and to the appropriate assessor(s) and
recorder(s) within thirty (30) days except for any ordinance,-er order, or notification received after January 1 when
thelist shall be sent by the fourth Friday of January. 3-31-22)( )

(o After fourteen (14) days from the date of the mailing of the list of the affected tax code area(s), the
Tax Commission shall process the disincorporation,-er dissolution, or termination unless it receives a response from
the disincorporating city, or dissolving taxing district, appropriate urban renewal agency, appropriate recorder(s) or
appropriate assessor(s) that an error exists in the identification of the tax code area(s).

d. For-RAAs revenue alocation areas formed prior to July 1, 2011, within thirty (30) days of-the
eartier-of one (1) year prior to-any-dissotution_the termination date found in the formation ordinance or the date as f
whieh-an-RAA _the revenue allocation area has been in existence for twenty-three (23) years, the Tax Commission
will notify the urban renewal agency of the date-by-whieh-the RAA-wil-be the revenue allocation area is considered
dissolved_terminated. Such notice shall include a statement indicating that the-RAA_revenue allocation area may

remain in existence if necessary to pay off existing bonded indebtedness, provided that, within thirty (30) days of
rece| pt of th|s n0t|ce the urban renewal agency notlflesthe Tax Commlsson of such bonded mdebtedn%s-Fal-LuFe{e

e For-RAAs the revenue all ocation area formed beginning July 1, 2011, the notification proceduresin
Paragraph 225.03.d. of this rule shall be initiated within thirty (30) days of -the-earlierof one (1) year prior to-any
dissolution_the termination date found in the formation ordinance or the date-as-ef-which-an—RAA_the revenue
allocation area has been in existence for twenty (20) years. 33122} )

04. Digital Map Information. Digital map information in a format usable by the Tax Commission
may be submitted in addition to or as a substitute for any cloth, film, or paper copy maps. Such information shall be
accompanied by metadata that clearly defines map projection, datum and attributes. ( )

05. Deadline for Completion. December 31 of the current year shall be the deadline for compl eting-of
any action that creates, alters, or dissolves any taxmg dlstnct orRAA terminates a revenue allocation area or createa
alters or dis ncorporat% any C|ty ] D D

06. Approval of Property Tax Levy or Revenue Allocation. For the purpose of levying property
taxes or receiving revenue alocations, no newly formed or altered city, taxing district, or-RAA_revenue allocation
area shall be considered formed or altered by the Tax Commission if it: 3-31-22)( )

a. Fails to provide the correct documentation plainly and clearly designating the boundaries of a
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newly formed city, taxing district, or-RAA revenue allocation area or of an alteration to an existing one; or
@32 )
b. Fails to provide the correct documentation in sufficient time for the Tax Commission to comply
with Rule 404 of these rules; or ( )
C. Has boundaries which overlap with like-eities; taxing districts or-RAAS revenue all ocation areas.
@32 )

d. Is arevenue allocation area that Hhas had one (1) prewous annexation on or after July 1 2011, and
is requeﬂl ng to annex addltlonal area_ A-th . .

07. Notification. Notification required pursuant to Section 63-215, Idaho Code~wiH-be is sent to
affected taxing districts, urban renewal agencies, and to any auditor(s) and assessor(s) of the involved county(ies).

08. One Uniform System. The Tax Commission will prepare one (1) uniform system of tax code area
numbers and maps which shall be used by each county

09. Tax Code Areas. The Tax Commission shall create a separate, unique number for each tax code

area. If any area annexed to an existing-RAA revenue allocation area includes a taxing district with any fundtewying

which is not to be used to generate funds to be distributed to an

urban renewal agency, the boundari es of the area added to the eX|st| ngRAA revenue allocation area shall constitute a
separate tax code area.-Only 5 .

10. Furnished By The Tax Commission. ( )
a. Annually, the Tax Commission will post the following documents on the Tax Commission’s
website; ( )
i Updated tax code area maps; ( )
ii. Updated taxing district maps; ( )
iii. Updated-urban+enewal revenue all ocation area maps; and 32 )
iv. Documentation of changes related to the above maps. ( )

b. TFhisintermations-avaitable-te-al-parties-Upon specific request, the Tax Commission will furnish
without charge, one (1) hardcopy set of the above documents to each appropriate assessor, recorder, treasurer, and
entity with operating property assessed by the Tax Commission. There shall be a charge for all other hardcopy maps.
a2 )

226. -- 229. (RESERVED)

230. EXTENSIONS OF STATUTORY DEADLINES FOR DISASTER REL | EFHRUYLE-236).
Section 63-220, |daho Code

Ol. Appllcatlon by County Off|C|aIs A county ofﬁmal—whe—leeeause—ef—any—extensen—ef—&me

Geele—mey WI|| apply for an extens on |n writi ng to the Tax Commmson—ﬁe%reaseeabte—elel—ay—net—te—exeeed—s*ty
{60)-days—ot-any-saehaet:

3322

A edprior-te before the statutory deadline,
%mgard—te%%eh%heapp#eval—ef—delawsseaghtand he QQQHC&\IIO WI|| |nclude hefollowing:  {3-31-22)( )
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a. A description of the nature of the relief granted, or expected to be granted, to taxpayers pursuant to
Section 63-220(1), Idaho Code, by the Board of County Commissioners;-and 3-31-22)( )

b. Identification of any statutory deadline-tr-regard-to-which-the-delay-is-seught—and_germane to the
3-31-22( )

requested extension;

C. The date by which the official making the application expects to accomplish the actionr+egare-to
whieh-the- delay-ts-sought specified in the extension application; and 33122 )
d. A request that the Tax Commission approve the delay sought. (3-31-22)/ )

032. Procedure. Within five (5) working days of receipt of the request, the Tax Commission will
respond in writing to the official requesting the delay. The Tax Commission will approve any request for an extension
that complies with-Subsections230.01-and-2306.02-6f thisrule. 3-31-22)( )

231. -- 303. (RESERVED)

304. MANUFACTURED HOME DESIGNATED AS REAL PROPERT Y-(RULE364).
Sections 63-304, 63-305, |daho Code

01 Statement of Intent to Declare (SI D)—'Fe—deelare—a—manuﬁaetured—heme—real—preperty—the

da. For new manufactured homes, the assessor will verify that sales or use tax has been collected or
will collect such tax. Any sales or usetax collected by the assessor-wit-be is remitted to the Tax Commission.

eb. The assessor will forward a copy of the SID form and the title or_Manufacturer’'s Statement of
Origin (MSO) to the Idaho Transportation Department. The Idaho Transportation Department will cancel the title.
@322 )

02. Reversal of Declaration of Manufactured HomeasReaI Property Ie—prewele#er—the—rever—sal—eﬁ

b- The assessor will transmit to the Idaho Transportation Department a copy of the completed-reversat
Reversal of Declaration of Manufactured Home as Real Property form, title report with appropriate signatures of
3-31-22

consent, and the application for title to the manufactured home.

03. Definition of Permanently Affixed. In the year any manufactured homeis to be declared to be real
property, permanently affixed means complying with the Idaho Manufactured Home Installation Standard as adopted
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by IDAPA 07.03.12, “Rules Governing Manufactured Home Installations,” Section 004. ( )

04. Status of Manufactured Housing Previously Declared Real. All manufactured housing upon
which a “non-revocable option to declare the mobile home as real property” or SID was correctly completed and
properly recorded and filed-wiH-be is treated as real property until such time asareversal (as provided for in Section
63-305, Idaho Code, and thisrule) is correctly completed and properly recorded and filed. This status as real property
is based on all criteria existing when said manufactured housing was originally declared real property. This property
must be treated as real property and considered “permanently affixed” without any need to be retrofitted to comply
with subsequent changes to the requirements for “ permanently affixed,” including changes to the |daho Manufactured
Home Installation Standard as adopted by IDAPA 07.03.12, “Rules Governing Manufactured Home Installations,”
Section 004, that occur after the manufactured home was originally declared real property. (3-31-22)/ )

305. -- 311. (RESERVED)

312. PARTIAL YEAR ASSESSMENT OF REAL AND PERSONAL PROPERTY (RULE 312).
Sections 63-311, 63-602Y, Idaho Code

021. Change of Status. Thereal or personal property that has a change of status as described in Section
63-602Y Idaho Code mcludes exempt governmental property [ i i

the asseseor is not|f|ed of taxable personal propertv enterl ng the countv after the I|en date, the assessor may place the
property on the subsequent or missed property roll. Consequently, if the assessor is notified that previously reported
taxable personal property is no longer subject to property tax prior to the end of the calendar year, the assessor will
adjust the subsequent or missed property roll accordingly. See |daho Supreme Court decision in Xerox Corporation V.
Ada County Assessor, 101 Idaho 138, 609 P.2d 1129 (1980). {3-31-22)( )
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314. COUNTY VALUATION PROGRAM TO BE CARRIED ON BY ASSESSOR-(RULE-314).
Sections 63-314, 63-316, |daho Code

01. Definitions. ( )

a. Centinding-Program-of- Valuatien—Continuing program of valuation™ means the program by which
each assessor compl etes the assessment of al taxable properties each year.

b. FieleHnspeetion—The “field inspection™ will include an observation of the physical attributes of all
structures which significantly contribute to the property value, the visible land amenities, and a notation of any other
factors which may influence the market value of any improvements. 3-31-22)( )

(o trdex—Index™ refers to any annual adjustment or trending factor applied to existing assessed
values to reflect current market value. Ratio studies or other market analyses can be used to develop indexes based on
property type, location, size, age or other characteristics. (3-31-22)/ )

d. Prediction-of Market-Value-As used in Section 63-314, Idaho Code, “prediction of market value™
means an estimate of market value. (3-31-22)/ )

e Category to be Assessed at Current Market Value. The level of assessment of each category-wit-be

is considered-te-be current market value unless there is reasonable statistical certainty that the category is not
equalized pursuant to Section 63-109, Idaho Code, and Rule 131.

02. Plan for Continuing Program of Valuation. The plan for continuing program of valuation will
include: ( )
a. Genera-Centents-A parcel count by category, the number of parcels to be appraised each year,

maps that show each of the market areas, an analysis of staff requirements, a budget analysis that provides adequate
funding for labor costs, capital and supply costs, travel and education costs and the method of program evaluation.

()

b. Market-DataBank-A market data bank includirges a collection, verification and analysis of sales,
income and expense data, building cost information, and application of this information to estimate market value. To
mail assessment notices by the first Monday in June as required by Section 63-308, Idaho Code, assessors should
include income and expense data submitted by property owners by the first Monday in April. Income and expense
data for low-income housing properties receiving tax credits under Section 42 of the Internal Revenue Code includes

actual rents, the monetary benefit of income tax credits, and expenses. 3-31-22)( )
C. Maps—Maps prepared in accordance with Section 63-209, ldaho Code, which identify
characteristics of each geographic area. 3-31-22)( )
d. Property-Record-A property record for each parcel, compl ete with the assigned secondary category

and property characteristics necessary for an estimate of the current market value. Such characteristics may include
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data elements as described in the International Association of Assessing Officers (IAAO) Standard on Mass
Appraisal of Real Property and the IAAO Standard on Digital Cadastral Maps and Parcel Identifiers. Common

elementsidentified in these standards include; 312 )
i Date of most current physical review; ( )
ii. Significant improvements, buildings and structures; ( )
iii. Photographs of significant improvements; ( )
iv. Sketches and/or blue prints of significant improvements; ( )
V. L ocation data, such as market area, neighborhood, site amenities and external nuisances;,  ( )
vi. Year built, effective age and/or condition of significant improvements: and 312 )
Vii. Land size or diagram of all taxable parcels within the county. ( )

Date-plan-is-submitted-The plan must be submitted to the Tax Commission on or before the first
Monday of February in 2017, and every fifth year thereafter.

f. Reqguest—for—extension—As provided in Section 63-314, Idaho Code, a county may request an
extension to the current five (5) year county valuation plan. (3-31-22)( )

i Amended-Plan—Any request for an extension must include an amended plan incorporating an
inventory of the parcels to be appraised during the period of the approved extension. This inventory will constitute
the schedule of required appraisals for the initial year or years of the subsequent five (5) year valuation program.
Parcels appraised during the extension-wit-be are considered appraised during both the current and subsequent five
(5) year plan valuation program periods, maintaining the same five (5) year cycle for al counties.  {3-31-22)( )

ii. Approval—of —theExtensien—and-Amended—Plan—A county—will—be_is notified of the Tax
Commission's decision regarding the granting of an extension as provided in Section 63-314, Idaho Code, within
thirty (30) days of receipt of the written request for the extension when accompanied by an amended plan.

3-31-22)( )

iii. Approval-of-the Amended-Plan—The_Tax Commission's approval of any extension will specify

timing and nature of progress reports. 3-31-22)( )
iv. Veiding-of-the Extension-The Tax Commission can void an extension unilaterally.

3-31-22)( )

03. Field I nspections. The methods of observation of the physical attributes of property as describedin
the International Association of Assessing Officers (IAAO) “Standard on Mass Appraisa of Real Property”
referenced in Rule 003 of these rules should be followed to the extent that resources are available. This includes the
use of aerial photographs and other digital imaging technology tools, which may be used to supplement, but not
replace physical inspections. (

04. Testing for Current Market Value. Assessed values-witbe are tested annually by the Tax
Commission as described in Section 63-109, Idaho Code, and Rule 131 of these rules to determine whether the level
of assessment reflects “ current market value.” (3-31-22)( )

315. USE OF RATIO STUDY TO EQUALIZE BOISE SCHOOL DISTRICT (RULE 315).
Sections 63-315, 33-802(6), 50-2903, Idaho Code

Ol. Procedures for Borse School D|str|ct Ratlo Studres The Bmse School District ratlo study

conducted |n accordance wrth the * Standard on Ratro Studres referenced in RuIe 003 of these rules
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specific procedures will-be used: (3-31-22)( )

a. Information on property sales, which meet the requi rements of arm s Iengthand market value sales
MHASeebtaneéand |s assembled into sampl% representrn val es;

apprar&als must be added or deleted to |mprove representativeness, sales used-wit-be are those occurri ng within the
Boise School District between October 1 of the year preceding the year for which adjusted market value is to be
computed and September 30 of the next year-fer-which-adiusted-market-value isto-be-computed. Each sale priceisto
be adjusted for time and compared to market value for assessment purposes for the year for which adjusted market
value is to be computed:-te-computeratios-to-be-analyzed. The Tax Commrssron may use sales from extended time
periods and may add appraisals when data is lacking. D Y les-w SSArY

b. Aratie-wit-be-determined-for-each-sale-by-dividing-tThe market value for assessment purposes of
the sale or appraised property_is divided by the adjusted sale price or appraised value to determine the ratio.

3-31-22)( )

(o A dstatistical analysis is—te—be conducted for the sales and—any appraisals in each property
designation described in Subsection 315.02 of this rule in the Boise School District and appropriate measures of
central tendency, uniformity, reliability, and normality computed. 3-31-22)( )
fewer than five (5) sal es and apprar&als are avar I abI e no adj ustment to the net taxabl e val ue of the desr gnati oanrl—Iee
is made. 3-31-22)( )

e If-there-are-five{(5)-or-mere-sales-and-appraisals-and it is determined with reasonable statistical
certainty that the property designation is not-atready at market value for assessment purposes, an adjusted market
value-wit-be is computed for the Boise School District by dividing the net taxable value for the year for which
adjusted market value is to be determined by the appropriate ratio derived from the ratio study. The appropriate ratio
to be used-wit-be is the weighted mean ratio calculated from the sample for each designation, unlessit can be clearly
demonstrated that this statistic has been distorted by non-representative ratios. In this case the median may be

substituted:. 3-31-22)( )

f. Within the Boise School District, adjusted market value-ertaxablevalue for each-primary-and-each
applieable secondary category of real, persona and operating property-wit—be is summed to produce the-tetat
adjusted market value for the Boise School District. The Boise School District_net taxable value-will-then-be is
d|V|ded by this adjusted market value to produce the overall ratio of assessment in the Boise School District.

@32 )

! Urban renewal increment values-wiH_are not-be included in the mt taxable valu j
warket-value for the Boise School District. Upon receipt of an urban renewal agency's resolution recommending the
adoption of an ordinance for termination of a revenue allocation area by December 31 of a given year, the increment
value in the immediate prior year-wit-be is included in the net taxable value-ane-the-adiusted-market-value for the
Boise School District. If the resolution is received prior to the first Monday in April, the-actual_net taxable value for
the immediate prior year-wilt-be is adjusted by adding the increment value. If any ratio study-based adjustments are
warranted,-as-providecHn-thisrute; they appliesy to the actual value including the increment value. If the resolutionis
received on or after the first Monday in April, but by September 1, a corrected certification of actual and adjusted
valueswil-be is provided as soon as practical. 3-31-22)( )

h. “Reasonable statistical certainty,” that the property designation in question is not at market value
for assessment purposes-is-+eguired—Sueh-eertainty is tested using ninety percent (90%) confidence intervals about
the weighted mean or median ratios. If the approprrate confidence interval includes ninety-five percent (95%) or one
hundred five percent (105%), there is not “reasonable statistical certainty” that the property designation is not at
market value for assessment purposes. L3122

i Primary-and-sSecondary categori
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rule-andratio-study are assigned to designation
be-derived-are as follows:

@32 )

i Secondary categories 10, 12, 15, 18, 20, 26, 31, 34, 37, 40, 41, 46, 47, 48, 65, or 50 are residential;

and (]
ii. Secondary categories 11, 13, 14, 16, 17, 21, 22, 27, 33, 35, 36, 38, 39, 42, 43, or 51 are commercial.

)

j- For all secondary categories, described in Rule 510, 511, or 512 of these rules but not contained in

thelist in Paragraph 315.01.i. of thisrule, adjusted market value will equal taxable value. ( )
k. “Appraisa” or “appraised value” refersto any Tax Commission provided-irdependenthy-condueted

property appraisal. 3-31-22)( )
02. Use of Property Designations. In computing the ratio for the Boise School District, the Tax

Commrssron will designate property as resrdentlal or commercral and will assgn—apprepﬂat&pﬁmary—eategeﬁe&

51—1—ane|%4:2—ef—th$e+u+% sdlesand appralsal s to these desi gnatlons as shown |n Paragraph 315 01.i. of this rule For

the Boise School District, adjusted market value-wit-be is computed by dividing the appropriate ratio ascertained for
each of these designations into the sum of the net taxable values for each-primary-and secondary category assigned to
a designation. Except as provided in Subsection 315.065 of this rule, for the net taxable value in any secondary
category to beincluded in said sum, at least one (1) observation (sale or appraisal) from that secondary category must
be present in the ratio study. If the ratio for any given designation in the Boise School District indicates that the
market value for assessment purposes cannot be determined with reasonable statistical certainty to differ from
statutorily required market value, the net taxable value shown on the Boise School District abstract(s) required
pursuant to Subsection 315.04 of this rule for each of the secondary categories included in that designation-wiH-be is
the adjusted market value for said designation-fer-said-schoel-distriet. (3-31-22)/ )

03. Assessor to | dentify-Beise-Sehesk-Bistrets L ocation. Each county assessor will identify-ferthe
Fax-Commission which sales submitted for the ratio study are located within the Boise School District.

B2 )

04. Abstracts of Value for the Boise School District. Each applicable county auditor will provide to
the Tax Commission abstracts of the net taxable value of all property within the portion of the Boise School District
in that county. These abstractswit-be are submitted in the same manner and at the same time as provided for county
abstracts of value. (3-31-22)/ )
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065. Exception from Requirement for at Least One Observatlon for Use of Secondary Category in
Adj usted Value Deter mination.-Prepe , ,

adjustment applree to any—aseeseeel net taxable value in secondary category 10, provrded there is at least one D
observation (sale) of property identified in either secondary category 12 or 15. Such adjustment will also be applied
to any-assessed net taxable value in secondary category 31, provided there is at least one (1) observation (sale) of
property identified in either secondary category 34 or 37. 33122

0#6.  Certification of Values. The Tax Commission certifies valu

es-requ#ed—te—beeertr-ﬁed—te—theeeenty
elerk-by-the-first-Menday--Apri-each-year under Section 63-315, Idaho Code,-wit-be-published by publication on
the Tax Commission’sweb site orpreweled in an alternate format on request

316. COMPLIANCE OF CONTINUING VALUATION PROGRAMARUYLE-316}.
Sections 63-314, 63-316, |daho Code

01. Definitions. ( )

~Continuing appraisal~ means the program by which each assessor
compl etes ‘the assessment of all taxable propertres each year. This term includes any appraising or indexing done to
accomplish the continuing program of valuation as defined in Rule 314 of theserules. 3-31-22)( )

b. Meniter—Monitor~ means collecting data and compiling statistical reports that show the number
and percentage of parcels physically inspected at scheduled intervals within each year of each five (5) year appraisal
cycle. The term “monitor” also includes an examination of and summary report of compliance with the most recently
completed ratio study under Section 63-109, Idaho Code, and Rule 131 of these rules showing the status of appraisal
and indexing to achieve market value. 3-31-22)( )

Progress-Reperts—Progress reports- mean any informational or statistical report compiled and
drstrrbuted by the Tax Commission regarding the physical appraisal progress of a county.

d. Appraisa—Cyele—Appraisa cycle~ means consecutive five (5) year periods beginning with
appraisals completed for the 1998 property roll, as established by the requirement in Section 63-314, Idaho Code.

(3-31-22)/ )

e Remedttatren—PLaniRemedr atron plan™ means awrltten statement of the actrons that-witl-be-taken

by the county-ne ,
continuing program of val uatron |nto complrance wrthaad Sectron 63 314 Idaho Code

02. Monitoring Procedure. The Tax Commission will monitor compliance with the continuing

program of vaJ uatron in each county no Iess than annually#hela;e@ermnrsaemmu—menrteﬁmeeempteﬂencf—the

and prepare and dlstrr bute progreﬂs reports to each

in the following
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manner: (3-31-22)/ )
a. ~ The Tax Commission will compile a progress report each July-—Fhe-Tax-Cemmission-wit-use-this

progress+epert-ir-each-eounty to determine compliance with Section 63-314, Idaho Code. This report will consist of
an analysis of the county's progress within the current appraisal cycle-as-weH-as and a summary report of the most
recently completed ratio study showing the status of appraisal and indexing to achieve market value. The Tax_State
Commission will notify each county assessor on or before August 15 each year of the current status of the continuing
program of valuation progress and any necessary corrective action—Fhe Fax-Cemmissionwitt and notify the board of
county commissioners that this report-hasbeen was provided to the county assessor. 3-31-22)( )

b. Upon receipt of awritten request from the county assessor, the Tax Commission will complete and
distribute a six (6) month progress report in January. This January report will show the total parcelsin the county, the
number of parcels that need to be physically inspected for the current year's assessment, a summary report of the most
recently completed ratio study, and the number of parcels upon wh|ch physr cal mspectlons Were compl eted duri ng the
precedi ng six (6) months The Tax Commrssron WI|| A

this report to

sethedatargathered—ter
determi ne compllance Wlth Sectlon 63-314 Idaho Code—'Fhe—'Fa;eGemmr—ssren but will notify the board of county

£3-31-22)( )
03. _ Remedrat|on Plans. Iftheraoattsef—any—\luty—repert—show%hat acounty—has does not-achieved-the

commissioners that this report-hasbeen was provrdedtetheeeuntyassoeser

reduwements of subsectlon ( 1) of 63- 314 Idaho Code accord| nq to the July proqress report the assessor and board of
county commissioners will-be-reguiredte submit to. the Tax Commission; a remedratron pIan—that—demenstrates
explaining how_the county will achieve compliance-w . A
Fax—Cemmission on or before September 15. The Tax Commlssron Wlll—deter-m-ne—whether approve the plan—r-s
aceeptable on or before October 1-Onee-aremediation-pran-hasbeen-appreved; and the continuing valuation program
of the county will be considered in compliance so long as the county meets the terms of the remediation plan. The Tax
Commission will monitor progress toward successful completion of any remediation plan at intervals scheduled with

the county assessor. 3-31-22)( )
04. Tax Commission To Ensure Corrective Action. (3-31-22)/ )

a. During the first four (4) years of any appraisal cycle, if any JuIy prograss report showsthat acounty
assessor-has did not-aehiex

reduuements of a remed|at|on plan the Tax Commlssron Wlll—begr-n—preeeedi-ngs—te ensure correctlve action is taken

up-te-and-inecluding-taking and may take exclusive and complete control of the continuing program of valuation-as
providedforn_pursuant to Section 63-316, Idaho Code. 33122 )
b. If, at the end of any appraisal cycle a county has not achieved adequate appraisal of all parcels, the

Tax Commission mayhegmpreeeedmgste ensure corrective action is taken, up-te-and-nehudingtaking and may take
exclusive and complete control of the contl nui ng program of va uatlon-as-preweleel-fer—r-n pursuant to Sectlon 63-316

Idaho Code. If
and no extension has been granted pursuant to the provrsrons of Section 63 -316(6), Idaho Code the county pIan for
the next appraisal cycle submitted to the Tax Commission must include provision for field inspection of those parcels
not field inspected by the end of the expired appraisal cycle and an additional field inspection of the same parcels for
the current plan for the continuing program of valuation. 3-31-22)( )

05. Compliance Procedure Examples. ( )
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317. OCCUPANCY TAX ON NEWLY CONSTRUCTED IMPROVEMENTS ON REAL PROPERTY
RULE317).
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Section 63-317, Idaho Code

021. Prorated Market Value. The market value for occupancy tax purposes shall be the full market
value on January 1 and shall be prorated at |east monthly from the occupancy date to the end of the year. ( )

032. Notice of Appraisal. When notifying each owner of the appraisal, the county assessor shall include
at aminimum the full market value before any exemptions and before any prorating of the value, the length of time
subject to the occupancy tax, and the prorated value. ( )

& See Eexampl e for prorated market value exceeding maximum amount of the homestead exemption
for improvements subject to the occupancy tax-beghning-Jduhy-1-2016 at https://tax.idaho.gov.

3322

054. Market Value. The market value for occupancy tax purposes-shalt-be is entered on an occupancy
tax valuation roll. Occupancy tax valuation-shalt_is not-be included in the assessed value of any taxing district, but
occupancy tax-must-be-declared is included in the certified budget. 3-31-22)( )

085. Allocation to Urban Renewal Agencies. Occupancy tax revenue shall be distributed to urban
renewal agenciesin the same manner as property taxes, except as provided in Paragraphs 317.06.a. and 06.b. of this
rule. ( )

a. The portion of the occupancy tax raised for funds specified in Section 50-2908, Idaho Code, and
Rule 804 of these rules must be distributed to the taxing districts levying property taxesfor those funds and, therefore,
must not be distributed to the urban renewal agency. ( )

b. For parcels within a newly formed revenue allocation area or within an area newly annexed to an
existing revenue allocation area, occupancy tax for the tax year during which the formation or annexation took effect
is not distributed to the urban renewal agency. ( )
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318. -- 408. (RESERVED)

404, OPERATOR’'S STATEMENT -- CONTENT SHRULE404}.
Sections 63-401, 63-404, |daho Code

f d:- All taxloayers
reduwed to fi Ie an operator s statement must flle the statement wrth the Tax Commlssron bv April 30 each year. The
information in the statement must be reliable for preparing an estimate of market value. For each entity submitting a
written request for an extension on or before April 30, the Tax Commission may grant an extension of the filing date

until May 31. £3-31-22)( )
02. Tax Code Area Maps. By March 1 of each year, the Tax Commission will furnish to al entities

having operating property within the state of Idaho, except private railcar fleets, aweb link to alist of all changesin
tax code area boundary lines+a-ease If the Tax Commission receives corrections to any tax code area boundaries,
these changes must be furnished by March 15. Every day that the tax code area map deadline is extended beyond
March 1 alows for an automatic extension in the filing requirement, equal to the delay, for the portion of the
operator’ s statement that includestaxing-distriet-or-taxing-adtherity mileage specific informationthat-iste-be reported
by tax code areaas required i |n Subsectron 404.013.a. of thrs ruIe All other_operator statement information;-exelueding
eag : e will still be required by April 30-asreguired-n
Seetren—494—96—ef—thr—&r—ule The reportl ng entrty WI|| revlew the list of changes to identify any tax code areas, within
which any of the entity’s operating property is located. The reporting entity will report, under Subsection 404.013.a.
of thisrule based on these identified tax code areas. The Tax Commission will provide the tax code areas maps to the
reporting entity as provided for in Rule 225 of these rules. (3-31-22)/ )

03. Reporting of Mileage.

a. In the operator’s statement, the number of miles of railroad track, electrical and telephone wire,
pipeline, etc., must be reported to the hundredth mile in decimal form (0.00) in each taxing district or taxing authority
and must be reported by the uniform tax code area method. ( )

ab. Railroad-Frack-Mieage-Theraitread track mileagewit-be s reported by the name of the main line
and branch lines with the track mileage for the main line and branch lines reported as Main Track Miles. Track miles
consisting of passing track, yard switching, spurs, sidings, etc.,-wit-be are reported as Secondary Track Miles.

B2 )

bc. Electric-Power-Line-Miteage—he-eleetrie power companies will report electric power line mileage
by transmission and distribution lines. The transmission lines are the lines at a primary source of supply to change the
voltage or frequency of electricity for the purpose of its more efficient or convenient transmission; lines between a
generating or receiving point and the entrance to a distribution center or wholesale point; and lines whose primary
purpose is to augment, integrate, or tie together the sources of power supply. The distribution lines are the lines
between the primary source of supply and of delivery to customers, which are not includable in transmission lines.
Cooperative €electrical associations may include lines designed to accommaodate thirty-four thousand five hundred
(34,500) volts or more as transmission or distribution lines. Transmission or distribution lines-wit-be are reported by

single linear wire mile. (3-31-22)/ )
€d. Telephone Wire-Mileage-AH-telephone-wire-miteage companies will-be reported on asingle linear

wire mile basis, and include any ground wires. (3-31-22)/ )
de.

gas and Water dlstrl butlon companleﬁ WI|| report pi pellne and gatherlng line mlleﬁ on a
three (3) inch companson basis. For example, a company with five (5) miles of six (6) inch pipe will report ten (10)
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pipeline miles: five (5) times six (6) divided by three (3) equals ten (10) miles. (3-31-22)/ )

€f. Transmission-Pipetine-Miteage-Al-transmission pipeline companies will report pipeline mileson a
one-inch (1") comparison basis. (3-31-22)/ )

04. Situs Property. Situs property includes microwave stations and radio relay towers. This property
also includes facilities, used for and in conjunction with thermal generation of electricity, constructed after January 1,
2004, and located in or within five (5) miles of an incorporated city. The investment in this property-wit-be is
reported in the tax code area(s), within which it islocated. 3-31-22)( )

05. Record of Property Ownership. The following procedures apply for maintaining records of
operating property ownership. ( )
a. SFCFerm-R-A record of each property owned, leased, or otherwise operated by each railroad,

private railcar fleet or public utility-wit-be is maintained by the Tax Commission, the appropriate railroad, private
railcar fleet or public utility, and the appropriate county assessor’s office. Each recorder—be ismaintained on aform
identified as STC Form R. The Tax Commission will send a copy of each STC Form R to the appropriate company
and the appropriate county assessor’s office. 3-31-22)( )

ol i y—On the STC Form R, the Tax
Commission will |dent|fy whrch property is operatr ng property and whrch property iS non-operating property.

al antes-Each railroad company will file the original
railroad rrght -of-way maps wrth the Tax Commrsaon Each rarlroad will filean STC Form R, only, for property that
isacquired, leased, or transferred between operating and non-operating status, or sold during the prior year.

405. ASSESSMENT OF OPERATING PROPERTYARULE-465).
Section 63-405, |daho Code

01. The Unit Method. The unit method of valuation is preferred for valuing arailroad or public utility
when the individual assets function collectively, are operated under one ownership and one management, are
interdependent, and the property would be expected to trade in the marketplace as a unit. Under the unit method, the
value of the tangible and intangible property is equal to the value of the going concern. The market value of the unit
wit-be is referred to as the system value. For interstate property, allocation factorswit-be are used to determine what

part of the system valueisin Idaho. 3-31-22)( )

02. Identify the Unit. The unit includes all property used or useful to the operation of the system,
property owned, used or leased by the business and the leased fee and leasehold interests. Assess-aAll title and
interest in unit property-wiH-be is assessed to the owner, lessee or operating company. (3-31-22)/ )

03. Appraisal Approaches. The three (3) approaches to value may be considered for all property.
(
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04. Appraisal Procedures. Market value-wi—be is determined through procedures, methods, and
techniques accepted by nationally recognized appraisal and val uation organizations. For operating property, the direct
capitalization techniques or derivatives thereof will not be used in estimating value. 3-31-22)( )

05. The Cost Approach. Fer—eperating—property—tThe appraiser may consider replacement,

reproduction, original or historical cost. 3-31-22)( )
a. Contributions in aid of construction—Centributiens-Hr-aid-of-construetion are valued at zero in the
cost approach. 323 )
b. Construction work in progress—Censtruetion-werk—na—proegress may be considered in the cost
approach. 3-31-22)( )
C. Obsolescence. The appraiser will attempt to measure obsolescence, if any exists. If obsolescence is
found to exist, it may be considered in the cost approach. ( )

06. ThelIncomeAppr oach. Fereperatingproperty;tThe income approach is based on the premise that
value can be represented by the present worth of future benefits derived from the ownership, use or operation of the
unit. The appraiser will consider yield capitalization in processing the income approach.

07. The Market Approach. In the market approach-fer-eperating-property, the appraiser will consider
the sales comparison approach or the stock and debt approach. 3-31-22)( )

08. Reconciliation. Reconciliation, also caled correlation, is an opinion regarding the weight that
should be placed on each approach. The appropriate weight to be given each indicator is based on the appraiser’s
opinion of the inherent strengths and weaknesses of each approach and the data utilized. The appraisal report will

disclose the weight given to the indicators. ( )
09. Allocation. Use readily available data from existing records to calculate the factors that are
multiplied by the correlated system value to allocate that value to Idaho. ( )

10. Situs Property Apportionment. For situs property, as described in Subsection 404.04 of these
rules, apportionment is based on physical location, meaning thetaxable market value will not be apportioned based
on mileage but only to the tax code area(s) within which said property is situs or physically located. {3-31-22)( )

11, Valuation of Rate-Requlated Electric Utility Property. The methods set forth in this Rule will
apply to the valuation of operating property of rate-requlated electric utility companies except to the extent any
provision is inconsistent with the valuation criteria set forth in Section 63-205B, Idaho Code, in which case, the
criteriain Section 63-205B, Idaho Code. will control. ( )

142, Cross Reference. Fer—mpeﬁmg%%en—sSee Sect|ons 63 404 and 63-602L Idaho Code and
Rules 404 and 615 of th&ee rules. a

406. RULES—PERFAINING—T-0—MARICET AL E o —ORERATIING—PROPERT O RATE
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407. HEARING TO REVIEW OPERATING PROPERTY APPRAISAL SHRYLE404.
Section 63-407, Idaho Code

01. Procedure Governed. Thisrule will govern all practice and procedure before the Tax Commission
sitting as a State Board of Equalization in hearings under Section 63-407, Idaho Code. Hearings are not contested
cases under the Idaho Administrative Procedures Act. Hearings are open meetings under the Idaho open meetings law
and all written materials are subject to Idaho public records law. The taxpayer may request that the bBoard of
eEqualization go into executive session to discuss confidential materials. (3-31-22)/ )

02. Liberal Construction. These rules will be liberally construed to secure just, speedy and
economical determination of all issues presented to the Tax Commission. For good cause the Tax Commission may
permit deviation from these rules and the taxpayer may request a stipulated finding that would result in an appealable
decisionin lieu of a hearing before the sState bBoard of eEqualization. £3-31-20

03. Communication. All notices and petitions required to be filed with the Tax Commission must bein
writing. Each notice must identify the filing party, be signed by the filing party, be dated and give the filing party’s
mailing address and telephone number. The provisions of Section 63-217, ldaho Code, apply to the filing of
documents with the Tax Commission. ( )

04. Service by Tax Commission. All notices and orders required to be served by the Tax Commission
may be served by mail. Service will be complete when atrue copy of the document, properly addressed and stamped,
is deposited in the United States mail. ( )

05. Notice to County Assessors. When the calendar of hearings under Section 63-407, Idaho Code, is
final, the Tax Commission will send a copy of this calendar to the assessor of each county. ( )

06. Parties. The following are parties to a hearing of the Tax Commission meeting as State Board of
Equalization. 3-31-22)( )

a. Petitioner. A person petitioning for a hearing will be called the petitioner. ( )

b. Staff. The Tax Commission staff may appear as a party at the hearing and may be represented by
one (1) or more Deputy Attorneys General assigned to the Tax Commission. ( )
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C. Legal advisor to the Tax Commission. When sitting as a State Board of Equalization, the Tax
Commission may obtain legal advice from a Deputy Attorney General who is not representing the Tax Commission
staff. 32 )
07. Appearances and Practice. The following apply for appearances and practice in a hearing.
)
a. Rights of parties. At any hearing, both parties may appear, introduce evidence, ask questions
through the presiding officer, make arguments, and generally participate in the conduct of the proceeding. ( )
b. Taking of appearances. The presiding officer conducting the hearing will require appearances to be
stated and will see that both parties present are identified on the record. ( )
(o Representation of taxpayers. An individual may represent himself or herself or be represented by an
attorney. A partnership may be represented by a partner, authorized employee or by an attorney. A corporation may
be represented by an officer, authorized employee or by an attorney. ( )
08. Pre-Hearing Conferences. ( )
a. The Tax Commission may, upon notice to both parties, hold a pre-hearing conference for the
following purposes: ( )
i Formulating or simplifying the issues; ( )
ii. Obtaining admissions of fact and of documents which will avoid unnecessary proof; ( )
iii. Arranging for the exchange of proposed exhibits or prepared expert testimony; ( )
iv. Limiting the number of witnesses; ( )
V. Setting the hearing procedure, and including allocation of an amount of time for the hearing; and
Vi. Reviewing other matters to expedite the orderly conduct and disposition of the proceedings.
Vii. Allowing any continuance. ( )
b. Action taken. Any action taken at the conference and any agreement made by the parties concerned
may be recorded and the Tax Commission may issue a pre-hearing order which will control the course of subsequent
proceedings unless modified. ( )

Compromise and offers to compromise. Evidence of an offer or agreement to compromise the
dispute and the conduct and statements made in compromise negotiations are not admissible at the hearing.

09. Hearings. The following apply to the hearings. ( )
a. Request for hearl ng. A request for a hearing will be in writing and filed with the Tax Commission
on or before-August—1 July 22 of the current year. The request will state the factual and legal basis on which the
request is based. 3-31-22)( )
i Tax Commission staff will provide preliminary appraisals to operating property owners by June 8
of the current year; )
b. Notice of hearing. The Tax Commission will notify both parties and all counties of the place, date
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and time of the hearing. ( )

C. Subm|sson of documents and other ewdence Theta*payeesepemtmgstatement—appheabteyreld

mav submit all rel evant bnefs and documents for the Comm|$|oners to consdeerJ—besabnﬁwtted—by—beth—pa%et

no later than seven (7) days-r-aelvanee-ef-the before the hearing date. Tax Commission staff will
submit their proposed findings of fact and conclusions of law, response brief, written materials, exhibits, and other
documents no later than five (5) days before the hearing date. The appealing party may then submit any other relevant
documents no later than three (3) days before the hearing date. Additional information may be presented by either
party at the time of their oral presentations-but_upon agreement between the Tax Commissioners and the appealing
party. Agreement must not be unreasonably withheld by either party. sSuch additional information-shedtd-be is
limited to subject matter and evidence provided at |east-three seven (7) days prior to the hearing. Parties will submit
ten one (10) electronic copiesy of all materials; physical copies of the materials are not required to be submitted.

32 )

d. Presiding officer. The Chairman of the Tax Commission will appoint an individual who is not a
member of the Tax Commission’s staff to conduct the hearing. In the absence of a conflict of interest or other good
cause, this person will normally be the Commissioner overseeing the centrally assessed property section of the Tax
Commission or the designee thereof. A Tax Commissioner will not vote on any matters where he has oversight.

G2 )

e The proceeding. In a non-adversarial proceeding witnesses will present evidence and arguments
directly to the Tax Commissioners. The presentation may include written materias including a transcript of the
witnesses' oral statements. Copies of written materials (including copies of visual presentations) will be provided_to
each Tax Commissioner, the Tax Commission’ sseeretary Assistant to the State Tax Commission/Board, and the Staff.
At the conclusion of a witness' testimony, Tax Commissioners may pose questions. The party with the burden of
proof on the matter to be considered will present first and may make a closing presentation. This closing presentation
should be limited to the subject matter and evidence presented during the proceeding.

f. Testimony under oath. All testimony to questions of fact to be considered by the Tax Commission
in hearings, except matters noticed officially or entered by stipulation, will be under oath. Before testimony is
presented each person will swear, or affirm, that the testimony he is about to give will be the truth. Attorneys may
present oral and written legal argument on behalf of clients as part of the presentation by the party they represent.

)

0. Rules of evidence. No informality in any proceeding or in the manner of taking testimony will
invalidate any order or decision made by the Tax Commission. Unless otherwise provided in these rules the Idaho
Rules of Evidence will be generally followed but may be modified at the discretion of the Tax Commission to aid in
ascertaining the facts. When objection is made to the admissibility of evidence, the evidence may be received subject
to later ruling by the Tax Commission. The Tax Commission, at its discretion either with or without objection may
limit or exclude inadmissible, incompetent, cumulative or irrelevant evidence. Parties objecting to the introduction of

evidence will briefly state the grounds of objection at the time such evidenceis offered. ( )
h. Recessing hearing for conference. In any proceeding the presiding officer may,+n at his discretion,

call both parties together for a conference prior to the taking of testimony, or may recess the hearing for a conference.
The presiding officer will state on the record the results of the conference.

i Transcript. An official electronically recorded transcript of the hearing may be taken at the
discretion of the Tax Commission when requested by a party. A petitioner desiring the taking of stenographic notes
by a qualified court reporter may notify the Tax Commission in writing and will arrange for the hiring of a reporter
and bear the expense of the reporter’ s fees. If the reporter’ s transcript is deemed by the Tax Commission or presiding
officer as the official transcript of the hearing, the petitioner will furnish the Tax Commission a transcript free of
charge.

j- Transcript copies. A request for a copy of a transcript of proceedings at any hearing must be in
writing or on the record. Upon completion of the transcript, the Tax Commission will notify the person requesting a
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copy of the fee for producing the transcript. Upon receipt of the fee, the Tax Commission will send a copy of the
transcript. (

408. RE-EXAMINATION OF VALUE -- COMPLAINT BY ASSESSOR-RULE468).
Section 63-408, |daho Code

021. Information to be Provided by the Tax Commission. After—pretiminary_initial values are

established and sent to the respective taxpayers, the Tax Commission will send to each Ccounty Aassessor a
statement of the value allocated to Idaho for each centrally assessed taxpayer, together with the previous year’s Idaho
value for that taxpayer. (3-31-22)( )

032 Complarnt On or before JuIy 15, an—eempLaman{ assessor may file a written complaint-uneler
. eguesting the Tax Commission-te examine the-valuation
anel—aIJreeaHen—ef value of operatrng property The complaint must be in writing and contain clear and concise
questions regarding the valuation and allocation in question. The Tax Commission will send a copy of the complaint
promptly to the taxpayer.

043. Meeting to Examine Valuation and Allocation. Upon receipt of a complaint-ureerSection-63-
468—tdaho-Code, the-staff—ef-the Tax Commission will schedule a meeting between the staff appraiser(s) who
performed the val uation-ane-alteeation and the-eemplainant assessor. Notice of this meeti ng—wHJ—be is sent to the
taxpayer in question. At this meeting, the staff appraiser(s) will answer the-eemplainant's assessor’ s questions to the

best of his knowledge. The taxpayer or representative may participate in this meeting. (3-31-22)( )
409. -- 410. (RESERVED)

411, PRIVATE CAR REPORTING BY RAILROAD COMPANI ESHRULE411).

Section 63-411, 1daho Code

The president or other officer of each railroad company whose railroad tracks run through, in, or into Idaho-shal will,
by April 15 of each year file areport with the-State Tax Commission that includesthe following:  {3-31-22)( )

01. Name of Reporting Railroad Company. Report the name of the railroad company making the
« )

report.
02. Name of Private Railcar Fleet. Report the name of each private railcar fleet, defined under
Sections 63-201(14) and 63-411, Idaho Code, having traveled on the reporting railroad company’s track. ( )
03. Private Railcar Fleet's Address. Report the business address of each reported private rai Ica(r fleet).
04. Car Type. Report the type of cars by identifying symbol. ( )
05. Marks. Report the car marks. ( )

06. Miles Traveled. Report the total number of miles traveled on the reporting railroad’s track,
including main line, branches, sidings, spurs, and warehouse or industrial track in Idaho during the year ending
December 31 of the preceding year. ( )
412. (RESERVED)

413. SPECIAL PROVISIONS FOR PRIVATE RAILCAR FLEETSHRULE413).
Section 63-411, Idaho Code

01. Definitions.
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private railcar fleets: (3-31-22)( )

a. tdaho-Mies-The Idaho miles are the total number of miles traveled in Idaho by all cars in the
private railcar fleet during the calendar year immediately preceding the current tax year. (3-31-22)( )

b. {dahoTaxable-Value—The |daho-taxable market value is that portion of the system value that
reflects the value of that part of the private railcar fleet located in Idaho during all or part of atax year.

@322 )

C. System-Miles-The system miles are the total number of miles, both in and out of 1daho, traveled by
all carsinthe private railcar fleet during the calendar year immediately preceding the current tax year.

@32 )

d. System-Value-The system value is the value of the entire private railcar fleet regardless of the
location of its various components. 3-31-22)( )

02. Railcar Valuation, Allocation and Apportionment.
tThe Tax Commission will appraise the system value of each private railcar fleet and allocate a portion of the Wstem
value to ldaho to obtain the |daho-taxable market value as set forth below. The Idaho-texable market value will be

apportioned to the appropriate counties in Idaho pursuant to section 63-411, Idaho Code. (3-31-22)( )
03. Allocation. System value is allocated using the “miles to miles” method of allocation. ( )
04. “Milesto Miles” Method of Allocation. The Tax Commission will divide Idaho miles by system

miles and multiply the quotient by five-tenths (0.5). The product of this calculation will be multiplied by the system
value to determine |dahotaxable market value. (3-31-22)

414, (RESERVED)

415. APPORTIONMENT OF RAILCAR FLEET'SASSESSED VALUESWITHIN THE STATEARYLE
4453,

Section 63-411, |daho Code

01. Private Railcar Fleet Apportionment. Railroad track miles will be used for the apportionment of
each private railcar fleet's assessed value when the value within Idaho equals five hundred thousand dollars
(%$500,000) or more. The Idaho value of each private railcar fleet will be multiplied by aratio of this private railcar
fleet’smileage for each railroad to this private rail car fleet’ stotal mileagein Idaho and divided by the in-service main
track mileage of that particular railroad, to obtain a rate per mile. This rate per mile is multiplied by the in-service
main track mileage in each county and tax code area to calculate the apportioned value. For the purpose of
apportioning value by miles traveled, main track includes branch lines, as well as main lines, but does not include
industrial spurs, sidings or passing tracks. ( )

02. Determination of Average Tax Rate -- Private Railcar Fleets Under Five Hundred Thousand
DollarsAssessed Value. For private railcar fleets having an assessed value of less than five hundred thousand dollars
($500,000), the average tax rate is computed each year by dividing the current taxes for all private railcar fleets with
assessed va ue of five hundred thousand dollars ($500,000) or more by the current Idaho value of all such fleets. By
November 15 of each year, each county treasurer must provide the Tax Commission with the amount of taxes due
from al private railcar fleets in the county. ( )

416. (RESERVED)

417. PENALTY FOR FAILURE TO MAKE STATEMENT

If aprivate railcar fleet fails or refuses to file the operator’ s statement as prowded by Section 63-404, |daho Code, by
April 30 of each year, the Tax Commission will add a penalty. The penalty is fifty percent (50%) of the assessed
value, determined by the Tax Commission, as provided by Section 63-411, Idaho Code. When an emergency exists,
the company may petition the Tax Commission for an extension of time for filing, not to exceed thirty (30) days. For
such petition to be valid it must be submitted in writing to the Tax Commission by April 30 of each year. ( )
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418. -- 508. (RESERVED)

5009. ABSTRACTSOF VALUE .
Sections 63-105A, 63-509, 50-2903, Idaho Code

€b. Secondary Category. Secondary category means the ories establlshed and descn bed by Rules
510, 511 and 512 of th&e rulesa 0

C. Secondary Category 81. To list exempt land, improvements, or personal property use category 81.

d. Abstract. A document summarizing-taxable-{net taxable value} and market value for assessment
purpos& (fuII market val ue) by secondary category of property Abstracts ar : .

A.-

submltted as reqw red |n Rule115 of theee rules ' 33122} )

02. Add|t|onal Informatlon to be Included. el ! al

—tThe abstract must also report and subtract the vaI ue of
exempuons requi red to be reported under Sect|on 63 509, Idaho Code,-any increment value as defined in Section 50-
2903, Idaho Code, and the value of any exemption provided under Sections 63-602W(4), 63-602GG, 63-602HH, 63-

60211, 63-602NN, 63 4502 63-606A, and 63- 30298 Idaho Code—Lnerement—value—and—exempﬂen—value—thus

63-509,-+dahe-Cede—tThe abstract of the property roIIs prepared by the county audltor will be con5|dered duIy
verified provided that the auditor signs a document indicating: 3-31-22)( )

a. That the required summary information is based on the most current available information received
from the assessor following the conclusion of the county board of equalization;-anek:. 3-31-22)( )

b. That the assessor certifies to the auditor that all changes, corrections, additions, and exemptions
entered onto the rolls as aresult of county board of equalization action have been duly entered. ( )

04. Nature of Verification Document. The abstract verification document-wiH is certified by the

assessor _to the auditor and mcIudes the signatures of the county assessor and audltor or duly appomted
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05. Submittal of Correctionsto ErroneousAbstracts or Related Documents. When completing the
procedures set forth in Section 63-810, |daho Code,-beards-of-county-cormmissioners-should-sabmitthe corrections to
the net taxable values submitted on the abstracts or related documents-under—previsions-ef-Section-63-509+dahe

; ; are to be submitted with corrected |evies-under-Section-63-

Cede—endthisrile—no-tate—thenwhenr-theysubmithe
810, tdaho Cade. (3-31-22)/ )
_06. ss Reference See Rules 115 130 510, 511, and 512 of theee ruleeﬂfer—requrrrementste&rbmrt

510. SECONDARY CATEGORIESFOR LAND - LISTING AND REPORT ING-RULE-516).
Section 63-509, |daho Code

County assessors will use the following secondary categories-deseri OV j ate
number—& to list Iand values on-the valuatlon assmsment not|c05 under Sectlons 63-301 and 63-308 Idaho Code

; and to report Iand vaI ues to
daho Code and Rule 509 of these ruleﬁ-Fer—aH—ef—the

cateo

i 6 , rrlgated and meetmg the
definition of “I d act|vely devoted to agrlcultur under Sect|on 63- 604 Idaho Code or the requirements for
“wildlife habitat” or “conservation agreement” under Section 63-605, Idaho Code

Forthectrrentassesshentyrear+A
thrs—eeeendary—eategery—'Fhr&rrngated—hand—mast—be capable of and normal Iy prodUC| ng harveﬂabl e cropeand—may—be

02. Secondary Category 2 - Irrlgated Grazrng Land #Hgated—tand—and—enly—saeh—rrngated—tand

03. Secondary Category 3 - Non- Irrlgated Agricultural Land. Landrandrenly—wehﬂlandrel@rbleter

as defined |n Secondarv Cateqorv 1, but no

produd ng harvestable crop
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04. Secondary Category4 Meadow Land Land—and—enl—y—sueh—Land—el+gHaLe—fer—and—gramed—t~he

city but is not |rr|qated except throuqh subsurface Water table control known assub|rr|qatlon d is ueed for grazing
livestock or producing grass hay.

05. Secondary Category5 Dry Grazmg Land. Land—and—enly—sueh4-anel—el+gr—bte—tepand-granted—t~he

grazing | |vestock

06. Secondary Category 6 - Productivity Forestland. AHHL and-and-enty-suehtand designated by the
owner for assessment, appraisal, and taxation under Section 63-1703(a), |daho Code;-fer-theeurrentyear's-assessment
roll. Thisland must be assessed as forest land under the productivity optiol
beundaries-ef-an-incorporated-eity. Also included is all land assessed under Section 63-1704, Idaho Code.

G2 )

07. Secondary Category 7 - Bare Forestland. All land-ane-enty-sueh-tand designated by the owner
for assessment, appraisal, and taxation under Section 63-1703(b), Idaho Code—Fer—theeurrent—yearLsﬂ%seesment—reH
This land must be assessed as bare land with the yield tax option-a \

209. Secondary Category 10 - Homesrte Land Rural non subd|V|ded land bei ng ut|I|zed for homeertes
wrth secondary categories 1 through 9.-Nete: ahv

130. Secondary Category 11 - Recreational Land. Rural land used in conjunction with recreation but
not individual homesites. ( )

121. Secondary Category 12 - Rural Residential Tracts. Rural residentia land not in a properly
recorded subdivision. ( )
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132. Secondary Category 13 - Rural Commercial Tracts. Rural commercial land not in a properly
recorded subdivision. ( )

143. Secondary Category 14 - Rural Industrial Tracts. Rura industrial land not in a properly
recorded subdivision. ( )

154. Secondary Category 15 - Rural Residential Subdivisions. Rural residential land in a properly
recorded subdivision. ( )

165. Secondary Category 16 - Rural Commercial Subdivisions. Rural commercial land in a properly
recorded subdivision. ( )

176. Secondary Category 17 - Rural Industrial Subdivisions. Rura industrial land in a properly
recorded subdivision. ( )
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187. Secondary Category 18 - Other Land.

198. Secondary Category 19 - Waste. Public Rights-of-Way includesing roads, ditches, and canals.

Use-this-secondary-category-to-aceeunt-for_Record total acres of land ownership.-Only-list-acreshot-value-this
secendary-categery-en-the-abstract No assessed value should be assigned. 33122} )

2019. Secondary Category 20 - Residential Lots or Acreages. Land used for residential purposes and
inside city limits._ 331420

category for urban homesrtes when the remai nrng acreage qual |f|es as actrvely devoted to agrrculture under Section
63-604, |daho Code, or has been designated forestland under Chapter 17, Title 63, Idaho Code. (3-31-22)/ )

240. Secondary Category 21 - Commercial Lots or Acreages. Land used for commercial purposes
and inside city limits. ( )

221.  Secondary Category 22 - Industrial Lots or Acreages. Land used for industrial purposes and

232 Secondary Category 25 - Common Area Vacant Land. Common area vacant land not included
inindividual property assessments. ( )

243. Cross Reference.

sSee Rules 130, 5116
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and 512 of theserules.

511. SECONDARY CATEGORIES FOR IMPROVEMENTS - LISTING AND REPORTING—HRULE
B,
Sections 63-301, 63-308, 63-509, Idaho Code

County assessors will use the fol lowi ng secondary categories to list improved property values on the valuation
assessment notice under Sections 63-301 and 63-308, |daho Code, and
Commission-en-the abstracts under Section 63-509, Idaho Code and Rule 509 of theﬁe ruI&s—Fer—aH—ef—theuabeve

01. Secondary Category 25 - Common Area Land and Improvements. Common area land and
improvements on that land not included in individual property assessments. ( )

02. Secondary Category 26 - Residential Condominiums. Land and improvements included in
individual assessments of condominiums or townhouses and used for residential purposes. ( )

03. Secondary Category 27 - Commercial or Industrial Condominiums. Land and improvements
included in individual assessments of condominiums and used for commercial or industrial purposes.

04. Secondary Category 30 - Improvements. Improvements, other than residential, located on
secondary category 20. ( )

05. Secondary Category 31 - Improvements. Improvements used for residential purposes and located
on secondary category 10. ( )

06. Secondary Category 32 - Improvements. Improvements, other than residential, located on
secondary categories 1 through 12 and 15. ( )

07. Secondary Category 33 - Improvements. Improvements used in conjunction with recreation but
not associated with homesites and located on secondary category 11. ( )

08. Secondary Category 34 - Improvements. Improvements used for residential purposes and located
on secondary category 12. ( )

09. Secondary Category 35 - Improvements. Improvements used for commercial purposes and
located on secondary category 13.

10. Secondary Category 36 - | mprovements. Improvements used for industrial purposes and located
on secondary category 14. ( )

11. Secondary Category 37 - Improvements. Improvements used for residential purposes and located
on secondary category 15. ( )

12. Secondary Category 38 - Improvements. Improvements used for commercial purposes and
located on secondary category 16.

13. Secondary Category 39 - | mprovements. Improvements used for industrial purposes and located
on secondary category 17. ( )

14. Secondary Category 40 - | mprovements. Improvements located on secondary category 18.

15. Secondary Category 41 - Improvements. Improvements used for residential purposes and located
on secondary category 20. ( )
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16. Secondary Category 42 - Improvements. Improvements used for commercial purposes and
located on secondary category 21. ( )
17. Secondary Category 43 - | mprovements. Improvements used for industrial purposes and located
on secondary category 22. ( )

198. Secondary Category 45 - Utility System-anrd-andt+mprovements. Locally assessed land-and
improvements and other property used as utility systems-and-net-underthejurisdiction-of-the Fax-Commission-for

appraisal. @32 )

2019. Secondary Category 46 - Manufactured Housing. Structures transportable in one (1) or more
sections, built on a permanent chassis—for-use-with-or-without-permanent-foundation_ and located on land under the
%\me ownershlpﬂasiehemanuﬁaetu#ed—mme but assessed separately from the land. Include any manufactured home

A Ay whieh_meeting these conditions, on which a
statement of mtent to declare as real property has been f|Ied but becom&c effective the following year.

3-31-22( )
240. Secondary Category 47 - Improvements to Manufactured Housing. Additions not typically
moved with manufactured housing. ( )

221 Secondary Category 48 - M anufactured Housing. Manufactured housing permanently affixed to
land under the same ownership as the manufactured home or permanently affixed to leased land and on which a

statement of intent to declare as real property has been filed and has become effective. 3-31-22)( )

242, Secondary Category 50 - Residential Improvements on Leased Land. Improvements used for
residential purposes and located on leased land, including railroad rights-of-way under separate ownership, exempt
land, or any other land under different ownership than the improvements. ( )

253. Secondary Category 51 - Commercial or Industrial Improvements on Leased Land.
Improvements used for commercial or industrial purposes and located on leased land, including railroad rights-of-
way under separate ownership, exempt land, or any other land under different ownership than the improvements.

3024. Secondary Category 65 - Manufactured Housing. Manufactured housing not designated real
property and located on exempt, rented or leased land under separate ownership. Include any manufactured home
located on exempt, rented or leased land on which a statement of intent to declare as real property has been filed but
becomes effective the following year. ( )

2125. Secondary Category 69 - Recreational Vehicles. Unlicensed recreational vehicles. ( )
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ee Rule 510
12 of these rules

512. SECONDARY CATEGORIES, OTHER THAN LAND OR IMPROVEMENTS - LISTING AND
REPORTING
Sections 63-509, 63-2802 Idaho Code

County assessors will use the following secondary categories to list property values—etherthan-thatfortand-or

qupFevements on assessment not|ces under Sectlons 63-301 and 63-308, Idaho Code and—w-l-l—use—ﬂqaee—seeendaw
al , emmissien-on the abstracts

Sectl on 63- 2802 Idaho Code and Rule 9820f these rulas (—3—34?22-)( )

096. Secondary Category 67 - Operating Property. Property assessed-and-appertioned by the Tax
Commission. (3-31-22)/ )

107. Secondary Category 68 - Other Miscellaneous Machmery, Tools and Equment —unheensed

4208. Secondary Category 71 - Signs and Signboar ds.-Sigrs-and-signbeards-their-bases-and-supperts:
3-31-22( )

4309. Secondary Category 72 - Tanks, Cylinders, Vessels-Coentainers: (3-31-22)/ )
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140. Secondary Category 81 - Exempt Property-OtherFhanrtand-erHnprovements. Category 81
isfor county use to keep an inventory of exempt property-etherthan, including land,-er improvements, and personal

property. 32 )

513. -- 599. (RESERVED)

600. PROPERTY EXEMPT FROM TAXATI ON-RULE606}.
Section 63-602, Idaho Code

01. Burden of Proof. The burden of proof of entitlement to the exemption is on the person claiming
exemption for the property. ( )
02. Notice of Decision. ( )
a. For property subJ ect to Iocal aseessment wrth exemptrons requiring annual application-as-speeified

aho-Cede, the taxpayer must be notified of the
deC|sron of the county comm|ssr oners to grant or deny the exemptlon by May 15 unless a different date is prescribed

in the law providing the exemption. 3-31-22)( )

For property subject to assessment by the Tax Commission, application for any exemption-wiH-be
isincl uded with the operator’ s statement-te-be submitted-as-previded-n_pursuant to Section 404, of these rules.

@32 )

03. Confidentiality. Information disclosed as part of an application for an exemption is confidential to
the extent provided by-in Section 74-107, Idaho Code, or elsewhere in law. Information disclosed to the county
commissioners as part of the application process for an exemption-wit-be is deemed submitted to the assessor and
entitled to any confidentiality-that-weuld-have-been conferred-had-sueh on information-been disclosed initialy to the

assessor. 3-31-22)( )
601. -- 602. (RESERVED)

603. PROPERTY EXEMPT FROM TAXATION — RELIGIOUS CORPORATIONS OR SOCIETIES
{(RULE-663).
Section 63-602B, Idaho Code

01. Valuing the Taxable Part of Qualifying Property. Under Section 63-602B(2), Idaho Code, a
county will determine the value of the part of the property used or leased for business or commercia purposes by
considering the particul ar facts of each case, examining the amount of time, during the calendar year, the property is
used for business or commercia purposes, the percentage of the property used for business or commercia purposes,
or a combination thereof. The county may require reporting by the religious corporation or society of any use of the
property for business or commercial usage in such form, and by such date, as the county establishes. ( )

02. Comparable Valuation Methodology to Partially Exempt Property Under Section 63-602C,
Idaho Code. To value the taxable part of any otherwise qualifying property exempt under Section 63-602B, |daho
Code, each county should use comparable methods to those-beirg it useds to value the taxable part of qualifying
exempt property under Section 63-602C, |daho Code. 3-31-22)( )

604. (RESERVED)

605. PROPERTY EXEMPT FROM TAXATION - PROPERTY USED FOR SCHOOL OR
EDUCATIONAL PURPOSES{RULE-605).
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Section 63-602E, 1daho Code

01. Eligibility of Leased Property. Leased property used exclusively for non-profit school or
educational purposes, including charter school purposes,-wiH-beis eligible for the exemption provided in Section 63-
602E, Idaho Code,provided. if it meets the following criteria-are-met: (3-31-22)/ )

a. Leased real property must be exclusively used for the educational purposesidentified in Subsection
605.01 of thisrule. Such leased real property may be part of a multi-use property,+n-whieh-ease but only the portions
of the property used for-the educational purposeswit-be are eligible for the exemption. 3-31-22)( )

b. Leased personal property must be exclusively used for the educational purposes identified in
Subsection 605.01 of this rule.-Fe-be-considered_Property exclusively used in this manner;-sueh-persenal-property
wmust s 3-31-22)( )

i BeuUsed exclusively at a non-profit school or charter school facility; or 3-31-22)( )

ii. Have itsuUsed-eonstrained-errestrieted in such a way as to effectively eliminate the possibility of
use for other than educational purposes. 3-31-22)( )

02. Application for Exemption for Leased Personal Property. Only the owner of leased personal
property can apply for this exemption. Proof of compliance with the requirements of Paragraph 605.01.b. of thisrule
isrequired and may be provided by the lessee. ( )

606. -- 607. (RESERVED)

608. PROPERTY EXEMPT FROM TAXATION - HOMESTEAD - CONTINUED ELIGIBILITY AFTER
DEATH OF CLAIMANTHRULE-668).
Section 63-602G, |daho Code

01. Ownership Interest. as
Section-63-602G,-+dahe-CoedetTo continue to quahfy in the year foIIowr ng the death of the qua||fy| ng cIalmant the
homestead must continue to be part of the claimant’ s estate, without change in record owner. If the ownership interest
upon which the exemption had been granted was alife estate, the continuation provided in Section 63-602G(8), Idaho

Code, does not apply. @32 )

02. Occupancy. The continuation of this exempuonw# is not-be affected by occupancy status of the
property duri ng the year fol |OWI ng the claimant’s death.-

609. PROPERTY EXEMPT FROM TAXATION -- HOM ESTEAD-RULE-609).
Sections 63-602G, 63-701, 63-703, and 63-3077, Idaho Code

01. Homestead Exempt|on FheHomestead Exemption-gGranted in 63-602G, |daho Codewit-also-be

03. Partial Ownership. Any partial ownership—will-be-considered is ownership for determining
qual |f|cat|on for thehemeemmer—s homestead exempt|on— -heweveHThe amount of the exemption-wit-be-eecided-on
o Fral |s equaJ to the percentaqe of
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ownershm mterest |n a I|m|ted partnershlp Ilmlted liability compénv or a shareholder of a corporation, there is no
partial _ownership adjustment to the homestead exemption. See homestead calculation examples at https://

tax.idaho.gov. 3-31-22)( )
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043. Part Year Ownership. For qualifying taxpayers who claimed the—hemeewner's homestead
exemption on an eligible property, the homestead that qualified on January 1 of the current tax year will continue to
receive the exemption, provided however, the assessor may remove that property's exemption if;
tax—year; the taxpayer owns a different homestead and requests that the exemption be transferred to the second

homestead. (3-31-22)/ )

054. Determination of R&adency The Tax Commission may release pertinent information from any
Idaho income tax return to the county assessor and the county Bboard of Eequalization for the sole purpose of
providing one (1) indicator of eligibility for the-hemeewner's homestead exemption. According to Section 63-
3077(4), Idaho Code, thisinformation is confidential and is not subject to public disclosure. 3-31-22)( )

065. Notification of Erroneous Claims. When it is determined that an exemption granted under this
Section to a taxpayer who has also received property tax relief under Chapter 7, Idaho Code, should not have been
granted, the county assessor will notify the Tax Commission of the determination. (3-31-22)/ )

Idaho Administrative Bulletin Page 549 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

610. PROPERTY EXEMPT FROM TAXATION -- RESIDENTIAL IMPROVEMENTS -- SPECIAL
SITUATION
Sections 63-602G, 63- 701(2) Idaho Code

01. Scope. This rule addresses issues relating to the-hemeewner-shomestead exemption as it appliesto
certam unusual factual stuatlons It states general prmupl% apphcable to unusual cases—and—p#ewdes—seme

establlshed may apply to the reﬁol utlon of S|tuat|0ns not addressed in the rule

The principles
()

02. Definitions. The following definitions apply to this rule: ( )

Bual-Resideney-Ceuples-As used in this rule, “dual residency couple™ means a-husband-and-wife
married cougle each of whom has established a different dwelling place as-his-er-her their primary dwelling place as
defined in Section 63-602G, |daho Code, and Subsection 609.03 of these rules. (3-31-22)( )

b. Multidwelling-er—Multipurpese-Buitding—Multidwelling or Multipurpose Building™ means a
building which is the primary dwelling place of the owner and which has a portion used for any purpose other than
the primary dwelling place of the owner.

C. Related-Land—Related Land™ means land, not to exceed one (1) acre, that is reasonably necessary
for the use of the dwelling as ahome. 3-31-22)( )
03. Dual Residency Couples -- General Principles. ( )
a. Whether a particular residential improvement is an individua’s primary dwelling place is a

question of fact for each individual. Each spouse of adual residency couple can maintain a separate primary dwelling
place for purposes of the-hemeewners homestead exemption. The test to be applied is the genera test set out in
Subsection 609.03 of these rules. 3-31-22)( )

b. If a readenual |mprovement is community property, ettherJthehusbahd—er—w#Hnay—exereteeﬂﬂuH

$ou can f|Ie an appllcatlon for the
hemeowner-s homestead exempt|on regard| ng community property onhis-er-her their own authority. The signature of
the other spouse is not required on the application. See Section 32-912, Idaho Code. 3-31-22)( )

(o Neither spouse is a partial owner of community property. (This principle is an exception to laws
generaly governing community property interests. It applies only for matters relating to the hemeswners homestead
exemption or the circuit breaker property tax relief program. See Section 63-701(7) Idaho Code.) Thus, there is no
authority to reduce the value of the improvement proportionally to reflect one (1) spouse's ownership in community
property before determining the amount of the-hemeowner's homestead exemption. For purposes of the-hemeowners
exemption, a community property interest is treated the same as a full ownership interest. (3-31-22)( )

d. An owner may apply only once for the-hemeowners homestead exemption. See Section
63-602G(c), Idaho Code. Thus, an application by one (1) spouse regarding a residential improvement that is
community property, precludes the other spouse from making a second application on any other residential
improvement whether held by the other spouse as community or separate property except as provided in Subsection

610.07. (3-31-22)( )
04. Exampte—Both Residences are Community Property. 3-31-22)( )
a. Each member of a dual residency couple maintains his or her primary dwelling in a different

residential improvement, each of which is owned by the couple as community property. Each applies for the
hemeowner-s homestead exemption for the residence in which he or she resides.

b. The first application is valid. Any subsequent application, though filed by the other spouse, is not
valid because the couple can not make more than one (1) application. The-hemeewners homestead exemption
applies to the full value of the first residential improvement to qualify without any proportional reduction. The other
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residential improvement does not qualify. (3-31-22)( )

05. BExampte—One Residence |s Community Property, the Other |'s Separate Property.
(3-31-22)( )

a. Each member of a dual residency couple maintains his or her primary dwelling in a different
residential improvement. One (1) is owned by the spouse who residesin it as his or her separate property, the other is
owned by the couple as community property. Each applies for the-hemeewner-s homestead exemption for the
residence in which he or she resides. 3-31-22)( )

b. The first application is valid. Any subsequent application, though filed by the other spouse, is not
valid. If the first application relates to the community property, it is an application on behalf of both members of the
community. Thus, the other spouse can not file a second application relating to his or her separate property. If the first
application relates to the separate property, then the subsequent application relating to the community property is a
second application by the spouse owning the separate property and is not valid. The-hemeowners homestead
exemption applies to the full value of the first residential improvement to qualify without any proportional reduction.

The other residential improvement does not qualify. (3-31-22)( )
06. Exampte—Both Residences are Separ ate Property. 3-31-22)( )
a. Each member of a dual residency couple maintains-his-er-her their primary dwelling in a different

residential improvement, each of which is owned by the spouse residing in it as-his-er-her their separate property.
Each applies for the-hemeowner-s homestead exemption for the residence in which he or she resides.{3-31-22)( )

b. Both residential improvements qualify for the full-hemeowners homestead exemption. Neither
application is a second application by the same owner. Each spouse is—a the sole owner of the residential
improvement, so the proportional reduction provisions for partial ownership do not apply. 3-31-22)( )

07. Apportionment of-Hemeewners Homestead Exemption by Dual Residency Couples. Both
spouses of a dual residency couple may elect to equally apportion the-hemeowners homestead exemption between
the two (2) residential improvements if each files a written election with the county assessor of the county in which
each property islocated. When the election is made each residential improvement-wit-be is entitled to one-half (1/2)
of the exemption applicable to that property alone. The total exempted value of both properties will not exceed the
amount of exemption available to the individual residential improvement with the greatest market value if no election

were made. (3-31-22)( )

08. Multiple Ownerships Including Community Interests as Partial Owners. A  community
property interest in a residential improvement is a partial ownership when combined with the ownership of another
individual who is not a member of the marital community. For example, if a deed conveys title to real property to a
husband-ane-wite_married couple and to an adult child of theirs, the-husbane-and-wife married couple hold a
community property interest in the improvement and the child is a tenant-in-common provided ownership interests
are not specified in the deed. The parents collectively hold a one-half (1/2) partial interest and the child holds a one-
half (1/2) partial interest in the property. Ownership interests specified in the deed supersede this guidance.
Qualification of the property for the-hemeewner-s homestead exemption is as follows: (3-31-22)( )

If the residential improvement is the primary dwelling of the-husband-ane-wife married couple but
not the ch|Id the-hemeowner's homestead exemption applies to one-half (1/2) of the value of the improvement.

322 )
b. If the residential improvement is the primary dwelling of the child, but not-ef-the-husband-er-wite

either spouse, the-hemeowner's homestead exemption applies to one-half (1/2) of the value of the improvement.
322 )
C. If the residential improvement is the primary dwelling of the-husbane-wite married couple and
child, the-hemeewner's homestead exemption applies to the full value of the improvement. 3-31-22)( )
d. If the residential improvement is the primary dwelling of one (1) spouse but of neither the other
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spouse nor the child, the—hemeowner's homestead exemption applies to one-half (1/2) of the value of the
improvement unless the residential improvement of the other spouse has previously qualified for the-hemeowners
homestead exemption under the dual residency couple rules set out in Subsections 610.02 through 610.07. The one-
half (1/2) qualification results from the statutory provision that a community property interest is not considered a
partial interest of either spouse. See Paragraph 610.03.c. of thisrule. (3-31-22)( )

e If the residential improvement is the primary dwelling of one (1) spouse and the child, the
hemeowner-s homestead exemption applies to the full value of the improvement unless the residential improvement
of the other spouse has previously qualified for the-hemeowners homestead exemption under the dual residency
couple rules set out in Subsections 610.02 through 610.07. (3-31-22)( )

09. Determining the Qualifying Portion of a Multidwelling or Multipurpose Building and the
Related Land. The portion of a Multidwelling or Multipurpose Building and Related Land used for the primary
dwelling place of the owner qualifies for the-hemeewner-s homestead exemption. When determining the val ue of the
qualifying portion, the assessor will include the Related Land value. 3-31-22)( )

611. VALUE OF RESIDENTIAL PROPERTY IN CERTAIN ZONED AREAS{RULE61L).
Sections 63-602H, Idaho Code

01. Residential Property. Residential property that may qualify for the special valuation exemption
provided in Section 63-602H, Idaho Code, may include land and residential improvements. Such property may be
owner or non-owner occupied, but must have been in continuous residential use from the time zoning was changed to
other than residential. If use of any portion of the property changes to other than residential, the property loses this
exemption. ( )

02. Qualifying Residential Improvements. Qualifying residential improvements are those
improvements categorized by the assessor as residential and not consisting of more than four (4) residential units
within any qualifying structure.

612. PROPERTY EXEMPT FROM TAXATION -- MOTOR VEHICLES, RECREATIONAL
VEHICLES, AND VESSEL S PROPERLY REGISTERED
Sections 49-123, 49-401, 49-402A, 49-422, 49-432, 49-445, 49-446, 63- 602J Idaho Code

01. Definitions. ( )

a Metor-Vehiele-Defined—Motor vehicle means any vehicle as defined in Section 49-123(2), Idaho
Code, and any recreational vehicle as defined in Section 49-119(6,) Idaho Code, and any personal property
permanently affixed to any of those vehicles. (3-31-22)( )

az2b. Exempt Motor Vehicles. Except as provided in Subsection 612.03 of this rule, any motor vehicle, as
defined in Subsection 612.01 of this rule, registered for any part of the previous year under Chapter 4, Title 49, Idaho
Code, is exempt from property taxation under Sections 49-401 and 63-602J, |daho Code. ( )

83c. Taxable Vehicles. The following registered or permitted vehicles are taxable and not eligible for the
exemption under Sections 49-401 and 63-602J, Idaho Code:

al. Any vehicle issued a permit in lieu of registration under Section 49-432, Idaho Code:; and
=22 )
bii. Any manufactured home registered under Section 49-422, Idaho Code. ( )

042. Exempt Permanently Affixed Personal Property. Except as provided in Subsection 612.05 of
this rule, any personal property permanently affixed to any motor vehicle registered as described in Subsection
612.02 of thisruleis part of that vehicle. Hence, that permanently affixed personal property is exempt from property
taxation under Section 63-602J, Idaho Code. ( )

053. Taxable Personal Property. The following personal property, not otherwise exempt under Chapter
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6, Title 63, Idaho Code, is taxable and not eligible for the exemption under Section 63-602J, Idaho Code. ( )

a. Any personal property on, but not permanently affixed to, any motor vehicle registered as
described in Subsectlon 612.02 of thisrule. ( )
b. Any personal property on or affixed, permanently or otherwise, to any vehicle issued a permit in
lieu of registration under Section 49-432, Idaho Code. ( )
C. Any personal property on or affixed, permanently or otherwise, to any utility trailer registered
under Section 49-402A, |daho Code. ( )

08&4. Recreational Vehicles. The owner of arecreational vehicle, as defined in Section 49-119(6), Idaho
Code, must pay a recreational vehicle annual license fee as authorized by Section 49-445, Idaho Code, and as
computed in accordance with Rule 020 of these rulesin order to be exempt under Section 63-602J, Idaho Code.

C )

a. Recreational vehicles that qualify for licensing and registration and have paid the required
registration fee by August 31 each year are eligible for the exemption provided in Section 63-602J, Idaho Code. The
owners of recreational vehiclesthat do not qualify or have not paid the fee must be sent a valuation assessment notice
for the recreational vehicle after the August 31 deadline. The assessment of the recreational vehicle is subject to
cancellation as provided in Rule 020, provided any applicable registration fee is paid before the fourth Monday of

November. ( )
b. The provisions of Paragraph 612.06.a. of thisrule apply to a park model recreational vehicle unless
it is determined by the assessor to: ( )
i Be permanently attached to a foundation; or ( )
ii. Have an attached building addition; or ( )

iii. Have been substantially modified and no longer meet the definition of a park model recreational
vehicle. ( )

0#5. Taxable Real Property Associated W|th Veh|cles Assouated property, other than the veh|cIe
itself, is taxable unless another exemption applies.-Exarmp y
bu#dmgs—and—appuﬁenanees Such property may be ligi bIe for the exemptlon prow ded in Sectlon 63 6OZG Idaho
Code, regardless of whether the vehicle is exempt as provided in Section 63-602J, |daho Code. %3%22—}( )

613.-- 614. (RESERVED)

615. PROPERTY EXEMPT FROM TAXATION - CERTAIN INTANGIBLE PERSONAL PROPERTY

(RULE-615).

Section 63-602L, Idaho Code
01. Definitions.

property:

a. Contracts and contract rights—Centracts-and-contractrights are enforceable agreements, which
establish mutual rights and responsibilities, and rights created under such agreements. Contracts and contract rights
do not include tax credits received by low-income housing properties under Section 42 of the Internal Revenue Code.

@32 )

b. Copyrights—Cepyrights—are rights granted to the author or originator of literary or artistic
productions, by which he or she is invested with the sole and exclusive privilege of making, publishing or selling
copies for a specified time. 3-31-22)( )

C. Custom computer programs.-Custerm-cemputer-programs means those programs defined in Section
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63-3616, Idaho Code. 33122 )
d. Customer lists—Customer—tists are proprietary lists containing information about a business
enterprise’ s customers. (3-31-22)( )
e Franchi ses—Franehises are special privileges. 312 )
f. Goodwill-Geedw! is the expectation of continued public patronage of a business. Goodwill isthe

ability of a business to generate income in excess of a normal rate due to such things as superior managerial skills,
superior market position, favorable community and customer reputation and high employee morale.

g. Licenses-Lieenses are permissions to do acts, which are not allowed without such permissions.
3-31-22)( )
h. Method A-—Methed-A is the method by which the value of exempt intangible personal property is

excluded from the value of operating property by subtracting the market value of exempt intangible personal property
from the market value of the operating property at the system level.

i Method B-—MethedB is the method by which the value of exempt intangible personal property is
excluded from the value of operating property by subtracting the market value of exempt intangible personal property
from the market value of the operating property at the state level. ( )

. Method C—Methed-€ is the method by which the value of exempt intangible personal property is
excluded from the value of operating property by using valuation models which value only the non-exempt assets.

B322)( )
k. Patents—Patents are grants from the government conveying and securing the exclusive right to
make, use and sell inventions. 3-31-22)( )

l. Rights-of-way which are possessory only and not accompanied by title:
. are easements by which grantees acquire only therightsto pass over or
to access for installation or maintenance, without acquiring exclusive use of the rights-of-way.

m. Trademarks—TFrademarks are marks of authenticity, through which products of particular
manufacturers or vendible commodities of particular merchants may be distinguished from those of others.

3-31-22)( )

n. Trade secrets—Frade-seerets are formulas, patterns, compilations, programs, devices, methods,

techniques or processes, deriving independent economic values from not being generally known by other persons
who can obtain economic values from disclosure or use. Trade secrets are the subjects of efforts that are reasonable to

maintain secrecy. (3-31-22)( )

02. Tangible Property Value Not Affected by Intangible Personal Property Value. The values of
the exempt intangible personal properties will not affect the values of any tangible properties or the value of the
attributes of any tangible properties, regardless of the role of the intangible personal properties in the use of the
tangible properties. The exempt values will not include any values attributable to avail ability of a skilled work force,
condition of surrounding property, geographic features, location, rights-of-way, accompanied by title, view, zoning,
and attributes or characteristics of real properties. ( )

03. Operating Property Election, Reporting and Methods. The following apply to operating
property for the identification of valuation methods to be used by the Tax Commission, election of Method A,
Method B, or Method C by the property owners, reporting by owners and valuation using Method C.{3-31-22)( )

a. Identification of valuation methods. When the_Tax Commission mails the blank Operators
Statements to the property owners, the Tax Commission will identify proposed changes in valuation methods
compared to those relied on in the prior year.
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b. Election default. In the event of default of the taxpayer to make an election, the Tax Commission
will use the method proposed in the notice accompanying the Operator’ s Statement. (3-31-22)( )
C. Election of exclusion method. When submitting the Operator’s Statement, the owner has the right
to elect the method for exclusion of the values of the exempt intangible persona properties from the operating
property value. ( )
d. Amending Election. An owner may amend the elected method if written notice is received at |east
seven (7) business days prior to a hearing under Rule 407 of these rules. ( )
e Reporting. The Tax Commission will consider the value and supporting data provided by the

owners. If no supporting intangibles valuation information is provided by the owners, known exempt intangible
personal property will be subtracted or will not beimpeunded included in the value.

f. Valuation using Method C. When the owner elects Method C, the Tax Commission will give
primary consideration to the cost less depreciation model, without regulatory adjustment, in valuing tangible personal
property and non-exempt intangible personal property. Only if this model fails to produce market value of the
tangible personal property and nonexempt intangible personal property, will the Tax Commission consider other
appropriate valuation models. 3-31-22)( )

04. Personal Property Reporting for Locally Assessed Property. The exemption for custom
software, contracts and contract rights-witl-be is claimed by-seheduling_including such property on the owner’s
personal property declaration form. (3-31-22)( )

616. (RESERVED)

617. AGRICULTURAL LAND VALUATION DEFINITIONSAND GUIDELINES.
Section 63-602k-205C, |daho Code

01. Definitions. ( )
The actual use value of agricultural land will be the

Acttal-Use-Value-of-AgriedtturaLane—
landlord’ sshare of net income per acre, capitalized by the annual rate required by Section 63-662205C, |daho Code,
plus a component for the local tax rate. The Actual Use Value will be considered market value for assessment

purposes. (3-31-22)( )

b. EeoenomieRent-Economic rent is the average gross income per acre received by alandlord from

either a cash rent or crop share rental agreement. Only the rent solely attributable to the agricultural land is included

in economic rent. 3-31-22)( )

C. Net Income (Rent)—Net-ireoeme is determined by deducting the landlord’s share of all typical

current expenses from economic rent per acre. 3-31-22)( )
d. Agricultural Area: isAan identifiable geographical area of similar agricultural land.

322 )

02. Deter mination of Average Crop Rental Rates. ( )

a. Determine the average per acre gross income from individual crop cash rents, whole farm cash

rents, or crop share typical to the Agricultural Area over the immediate past five (5) growing seasons as reported by

local farmers. ( )

b. If data from local farmers is insufficient, data typical to the Agricultural Area from third party

providers, such as the United States Department of Agriculture (USDA), University of Idaho Crop Enterprise
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Budgets, or similar sources, may be used. ( )
C. The choice to use cash rent or crop share analysis in determining the taxable value of agricultural
land should be predicated on the quantity and quality of data available when developing a supportable value
conclusion. ( )
03. Determination of Farm Credit Services Capitalization Rate. ( )
a. The Tax Commission will gather the interest rate data from the Spokane office of the Farm Credit

Services,-and average the rate over the immediate past five (5) years and distribute the rate annually to assessors by
the second Monday in September.

b. Thelocal tax rate component is the rate most applicable to the Agricultural Area. ( )
C. The local tax rate will be added to the Farm Credit Services capitalization rate to develop the
overall capitalization rate. ( )
04. Calculation of Net Income from a Cash Rent Analysis. Net Income from cash rent for land
secondary categories 1 and 3 is calculated in the following manner: ( )
a. Crops Grown. Determine the crops typically grown in the area. ( )
b. Economic Rent. Determine the average per acre gross income from individual crop rents or whole
farm cash rents typical to the Agricultural Areaover the immediate past five (5) years. ( )
C. Landlord’'s Expenses. Determine the landlord’'s share of all typical expenses paid in the
immediately preceding growing season. ( )
d. Landlord’s Net Income. Subtract the landlord’ s share of all typical expenses from the average gross
income per acre for the immediately preceding year to determine net income. ( )
05. Calculation of Net Income from a Crop Share Analysis. Net income from crop share rent for
secondary land categories 1 and 3 is calculated in the following manner: ( )
a. Crops Grown. Determine the crops typically grown in the Agricultural Area. ( )
b. Average Crop Production. Determine the most recent five (5) year average production for typical

crops grown in the Agricultural Area.

C. Average Commaodity Prices. The Tax Commission will publish five (5) year average crop prices by
surveying publicly available data from various sources, including the annual crop summary published by the USDA
National Agricultural Statistics Service (NASS). Average crop prices determined in this manner by the Tax
Commission should be considered guidelines when determining net income, subject to modification based on local

market data. ( )
d. Gross Income. Multiply average crop production per acre by the average commodity price to
determine gross income per acre.
e Landlord’s Share of Gross Income. Determine the landlord’ s share of grossincome per acre from a
crop rotation typical to the Agricultural Area. ( )
f. Landlord’'s Expenses. Determine the landlord’'s share of all typical expenses paid in the
immediately preceding growing season. ( )
g. Net Income. Subtract the landlord’ s share of all typical expenses from the landlord’ s share of gross

income to determine net income.
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06. Calculation of Grazing and Meadow Land Net I ncome. Net income from grazing and meadow
rent for land secondary categories 2, 4, and 5 is calculated in the following manner. ( )

a. Animal Unit Month (AUM) Defined. An AUM consists of the amount feed for a one thousand
(1,000) pound cow-calf pair or other animal equivalent for one month. ( )

b. Determine the gross yearly income of an AUM by multiplying the five (5) year average of locally
reported rent per AUM or third-party provider equivalent by the average number of months of the grazing season.
« )

C. Divide the total acres grazed by the total number of cow-calf pairs, or other animal equivalent, to
determine the number of acres making up an AUM. ( )
d. Divide the income per AUM by the number of acres per AUM to determine a gross annual income
per acre. ( )
e Subtract landlord’ s typical expenses from the immediately preceding year to determine net income
per acre. ( )
07. Calculation of Value Estimate per Acreto be used for Categories 1-5. Divide the Net Operating
Income by the overall capitalization rate to calculate a val ue estimate per acre. ( )
08. Cross Reference. Foreligibiity-eriteriasSee Rules 645—fercompliance-standards,see and Rule
131 of theserules. 3-31-22)( )

618. COMPUTATION OF THE IDAHO IRRIGATION EXEM PTION-RULE-618).
Section 63-602N, Idaho Code

01. Production and Delivery Ratio. This ratio is computed by comparing the Idaho investment in
production and delivery property to the investment for all Idaho unitary property. The resulting ratio will be known as
the production and delivery ratio. ( )

02. Idaho Production and Delivery Value. This is computed by multiplying the allocated Idaho
unitary value, before any exemptions, by the production and delivery ratio. ( )

03. Irrigation Use Ratio. This ratio is computed by comparing Idaho irrigation revenue to the total
Idaho revenue from unitary operations. The resulting ratio will be known as the irrigation useratio. ( )

04. Idaho Irrigation Exemption. Thisis computed by multiplying the Idaho production and delivery
value by the irrigation use ratio. ( )

619. PROPERTY EXEMPT FROM TAXATION -- FACILITIES FOR WATER OR AIR POLLUTION
CONTROL
Section 63-602P, Idaho Code

01. Exempt Property. Only-these portions of installations, facilities, machinery, or equipment-which
are devoted exclusively to elimination, control, or prevention of water or air pollution are exempt.-Fhe-owner-of-the
: 3-31-22)( )

02. Calculation of Partial Exemption. The exemption-wiH_does not include the percentage of the
value for any portion of the facility-whieh+s used for the production of marketable by-products. The exempted value
is the difference between the market value of the pollution control facilities and the present value of the net income
from the sale of by-products. Net income-wiH-be is determined by subtracting the expenses of sale, raw materials
required to produce by-products, and transportation to F.O.B. point from gross sales of recovered by-product.

03. Ineligibility. Landfills, toxic waste dumps, or storage facilities deriving revenue from processing or
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storing pollution or pollution by-products generated by other persons or businesses are ineligible for this exemption.

C )
04. Filing Procedure. Application for exemptionwit-be is made annually in the following manner:

@322 )

a. The property owner-may obtains the application form issued by the Tax Commission from the

county assessor or the Tax Commission. (3-31-22)( )
b. The property owner completes the application-te reporting an itemized listing of all installations,

facilities, machines or equipment qualifying for exemption. Each component part of the system must be identified by
a brief description{e-g.Bust-Cellector}, the date of original acquisition, dollar amount of the original cost, and the
percentage of the component devoted exclusively to pollution control. The application must be signed by the owner
or duly authorized agent. Lack of required informationwi may be grounds for denial.

C. The completed application must be filed with the county commissioners by April 15 for localy
assessed property or with the Tax Commission by April 30 for centrally assessed property. (3-31-22)( )

05. Inspection. The county or_Tax Commission representative may inspect the property or audit the
owner’srecordsto identify components for which the exemption-hasbeen is applied. Those components listed on the
application must be identifiable as capital assets of the property. 3-31-22)( )

06. Exemption Reported on Abstracts. For locally assessed property, exempt value—will-be is
reported on the property abstracts. 3-31-22)( )

07. Exemption for Portion of Water Corporation Property. A portion of water corporation property
may be exempt from taxation. ( )

a. On or before April 30, each year, the Tax Commission will receive a notice from the Idaho Public
Utilities Commission listing the value of the investment percentage of the total plant of each water company-that-s
devoted exclusively to the elimination, control, or prevention of water pollution or air pollution. L3122

b. In estimating the market value of the company for assessment purposes, the Tax Commission will
take into consideration the investment as certified by the Public Utilities Commission that such equipment bears to
the total invested plant of the company. (3-31-22)

C. The Tax Commission will notify the water company of the estimated market value, gross assessed

value, and the amount of exemption allowed under Section 63-602P, |daho Code, on or before July 15.
=22 )
d. Any person or party wishing to contest the percentage of exemption reported to the Tax

Commission by the Public Utilities Commission may submit a written request for a public hearing to the Tax
Commission by August 1 of the current tax year. The request for a hearing will state the petitioner’s grounds for
contesting the percentage reported by the Public Utilities Commission. On or before the second Monday of August
the Tax Commission will notify the petitioner of the hearing time and place. 3-31-22)( )

620. EXEMPTION FOR NEVER OCCUPIED RESIDENTIAL IMPROVEM ENT SHRULE-626).
Section 63-602W, Idaho Code

01. Qualifying Residential Improvements. Residential +improvements to any land parcel that-are
residential-and have never been occupied for residential purposes may qualify for the exemption pursuant to Section
63-602W, Idaho Code. Fhis+ule-is—effectiveJanuary—31—1998—Such-gQualifying improvements-ean include-the

follewing: (3-31-22)( )
a. Single family residences, residential townhouses, and residential condominiums; and ( )
b. Attached or unattached ancillary structures-whieh-are not intended for commercial use and-are
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constructed contemporaneously with the improvementsidentified in Paragraph 620.01.a. Such structures may include
sheds, fences, swimming pools, garages, and other similar improvements, subject to the limitations of Subsection

620.02. 3-31-22( )
02. Non-Qualifying | mprovements. Never previously occupied residential improvementstistedinthe
feHowing-Subsections that do not qualify for this exemption:: 3-31-22)( )
a. Leeatton-Ancillary structures (see Paragraph 620.01.b.) that are not located on the parcel on which

theimprovement islocated, identified in Subsection 620.01.a. of thisrule,
pursuant to Section 63-602W, Idaho Code. (3-31-22)/ )
b. Remedeled—rmprevements—Remodehng of previously occupied residential improvements-dees-net
3-31-22( )

(o Hnprevements-thetuded-in-tane-value-Improvements included in land value, such as septic tanks,
wells, |mprovements designed to provide utility services or access, and other similar improvements-wil-ret-gualify

=822 )
621. -- 624. (RESERVED)

625. HOMEOWNERSHOMESTEAD EXEMPTION ON OCCUPANCY TAX ROL L-RULE-625).
Sections 63-317, 63-602G, Idaho Code

01. Eligibility for Multiple Exemptions. Obtaining the exemption in Section 63-602G, Idaho Code,
wiH_does not preclude a property owner from eligibility for the exemption granted by Section 63-317, Idaho Code.
More than one (1) property may be eligible for this exemption-previded-that if ownershlp and occupancy of the
propertiesy occurs at different times during the year and application is made on the owner's primary residence.

()
02. Separate Applications. The application for this exemption may substitute for the application
required by Section 63-602G, Idaho Code. (

626. PROPERTY EXEMPT FROM TAXATION -- CERTAIN PERSONAL PROPERTYARULE626)}.
Sections 63-105(A), 63-201, 63-302, 63-308,-63-313; 63-602Y, 63-602KK, Idaho Code

01. Locally Assessed Property - Application Required. ( )
a. Thetaxpayermustfite filing of one (1) or more of the lists of taxable personal property as required

by Section 63-302;-Section-63-313; or Section 63-602Y, Idaho Code, constrtutes a.oplrcatron if the totaI market vaI ue
of the property to be Irsted is greater th Sai

two hundred frftv thousand doIIars ($250 OOO) | s ( )

b. Taxpayers establishing initial eligibility for the exemption provided in Section 63-602KK (2), Idaho
Code, may, in lieu of aligt, file only an application attesting to ownership of otherwise taxable personal property
havrng a cost ofenehundred—theusandde#ars—@i@@@@@) two hundred frftv thousand dollars ($250 OOO) or Iess—l-n

frled no Iater than AprrI 15th of thefrrst year for whrch the exemptron is clarmed ' (%31—22—)( )

02. Locally Assessed Property - Taxpayers Election of Property Location. ( )
a. Multiple Locations Within A County. In cases where the taxpayer has personal property located in

multiple places within the county, the taxpayer may elect the location of the property to which the exemption will
apply by filing the “Idaho Personal Property Exemption Location Application Form” available from the Tax
Commission-{(Cemmission) for this purpose. To make the election for property required to otherwise be listed as
provided in Section 63-302, Idaho Code, the form must be filed with the county assessor by April 15. For taxpayers

Idaho Administrative Bulletin Page 559 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

with personal property required to be listed as provided in Sections 63-602Y -and-63-313, |daho Code, any application
specifying the location of the property to which the exemption provided for in Section 63-602K K (2) will apply, must
be filed by the-dates-specified-for-fiting-the lists-required-by-these-Seetions first Monday in November. Should the

taxpayer not make an election as to where to apply the exemption, the county will have discretion regarding the
property to which the exemption will apply. However, to the extent possible and assuming the assessor is not aware of
any changes in dligibility, the exemption—wiH-be first applieds to the same property-te-which-it-applied as in the

immediate prior year. (3-31-22)( )

e taxpayer owns

quahfymg personal property in more than one county, the I|m|t |&ene44undred4heusenekdettar&€$i9€}999) two

hundred fifty thousand dollars ($250,000) in market value per county. 3-31-22)( )
03. Centrally Assessed Property - Application Required. ( )
a. Except for private railcar fleets, the taxpayer may file a list of personal property located in Idaho

with the operator’s statement filed pursuant to Rule 404 of these rules. The filing of such a list will constitute the
filing of an application for this exemption. Except as provided in Subsections 626.03.b. and 03.c. of thisrule, for such

personal property to be considered for the exemption, the operator’ s statement must include: ( )
i A description of the personal property located in Idaho; ( )
ii. Cost and depreciated cost of the personal property located in Idaho. ( )
b. For private railcar fleets subject to assessment by the Tax Commission, the Idaho taxable value-wiH

be isreduced by subtracting the lesser of the Idaho taxable value before the exemption or the product of-ere-hunelred

two hundred fifty thousand dollars ($250,000) times the number of countiesin Idaho in
which the fleet operatas. Provided that the remaining taxable value is five hundred thousand dollars ($500,000) or
more, this value is to be apportioned to each taxing district and urban renewal revenue allocation area in accordance
with procedures described in Rule 415 of these rules. 3-31-22)( )

C. After subtraction of the personal property exemption calculated as provided in Subsection
626.03.b. of this rule, for private railcar fleets subject to assessment by the Tax Commission, and having an Idaho
taxable market val ue of less than five hundred thousand dollars ($500, OOO) neither the final amount of the exemption
nor the taxable value of the fleet-wit-be is subject to apportionment, and the remaining taxable value-wiH-be is taxed
as provided in Rule 415 of these rules. 3-31-22)( )

d. When operating property companies have locally assessed property, any exemption pursuant to
Section 63-602KK(2), Idaho Code must be applied to the locally assessed property first. In this case, the county
assessor must notify the Tax Commission of the value of the exemption granted. If such an exemption is entered on
the property roll, such notification must be made by the third Monday in July. The Tax Commission will then reduce
the amount of the exemption otherwise to be granted to the centrally assessed operating property of the company by
the exemption value reported by the assessor. The Tax Commlssuon will notn‘y the company of the reductron in
exemptlon by the fourth Monday in July .

04. Valuation Assessment Notice. The valuation assessment notice required by Section 63-308, 1daho
Code, must show the taxable market value before granting the exemption provided in Section 63-602KK(2), Idaho
Code, the exempt market val ue pursuant to the exemption provided in Section 63-602KK (2), Idaho Code, and the net

taxable market value of the personal property. After-the-year-of-nitial-etigibitity,+1f the net taxable market value is
zero (0), no val uation assessment notice is required. 3-31-22)( )
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(3-31-22)

085. Limitation on Eligibility for the Exemption. ( )

a. Except for taxpayers claiming and receiving the exemption provided for in Section 63-4502, 1daho

Code, taxpayers receiving the personal property exemption provided in Section 63-602KK, Idaho Code, may be
eligible for-and-are-net-prectuded-from; other applicable exemptions. (3-31-22)/ )
b. Personal property exempt in accordance with statutes other than Section 63-602KK, Idaho Code,

will not be included in determining when the-ene-hundred-theusand-deHar($106,000) _two hundred fifty thousand
dollars ($250,000) limit provided in Section 63-602K K (2) is reached. (3-31-22)/ )
C. Taxpayers with requirements to annually apply for, or list persona property for which other
statutorily provided personal property exemptions are sought, must continue to comply with the requirements of these
statutes. « )

Improvements, as defined or described in Sections 63-201 and 63-309, Idaho Code, will not be
eligible for the exemption provided in Section 63-602KK. Improvements-wit-be-deemee-te include mobile and
manufactured homes and float homes, regardless of whether such property is considered personal property. Leasehold
real properties and other leasehold improvements that are structures or buildings—wil—be—eonsidered_are
improvements, and therefore ineligible for the exemption. Structures, such as cell towers, are improvements and

therefore are not-personal-property eligible for the exemption. 3-31-22)( )
0%6. Special Rulesfor the Exemption Provided in Section 63-602K K (1), Idaho Code. ( )
a. Newly acquired items of personal property, exempt as provided in Section 63-602KK(1),_ldaho

Code,-are-netto-bereperted require no application or inclusion on any list otherwise required pursuant to Sections 63-
302; or 63-602Y,-ang-63-313; |daho Code.

emptlon prowded in Section 63-602KK(1), Idaho Code, is in addition to the-ene-hunered
b y exemption provided in Section 63-602KK (2), Idaho Code.
(3-31-22)

b The ex

ef—thrswle—tThere may be changes and reductlons asfoI Iow ' 33122} ' )

i If ataxing district dissolves, the state will make no payment of the amount previously certified for
that district, and when andrban+enewaldistriet revenue alocation area-disselves terminates and the urban renewal
agency is no longer receiving any alocation of property tax revenues, the state will discontinue payment of amounts
previously certified for that revenue allocation area, beginning with the next scheduled distribution. {3-31-22)( )

ii. If taxing districts or revenue allocation areas-within-urban-renewal-distriets are consolidated, the
amounts of replacement money attributed to each original district or revenue allocation area-wit-be are summed and,

in the future, distributed to the consolidated-taxing-or-urban-renewal district. 3-31-22)( )

iii. For replacement money based on the exemption provided by Section 63-602KK, Idaho Code, in
2013, Nno urban renewal-distriet_agency will receive replacement money based on exempt personal property within
any revenue allocation area{RAA) established on or after January 1, 2013, or within any area added to an existing
RAA revenue allocation area on or after January 1, 2013. 33122} )
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iv. For replacement money based on the exemption provided by Section 63-602KK, Idaho Code, in
2022, no urban renewal agency will receive replacement money based on exempt personal property within any
revenue allocation area established on or after January 1, 2022, or within any area added to an existing revenue
alocation area on or after January 1, 2022. ( )

v, Any payment made to the Idaho Department of Education, as provided in Subsection 626.098 of
this rulewiH-be is discontinued if the state authorized plant facilities levy is not certified in any year. Certification in
subsequent years will not cause any resumption of this payment. 33120

098. Special Provision For Replacement Money For State Authorized Plant Facilities Levy. The
amount of replacement money calculated based on any 2013 or 2022 state authorized plant facilities levy-will-be is
remitted directly to the Idaho Department of Educati on-fer-depesitto-the-Public-Schoel-Cooperative Fund.

@32 )

209. Special Provision For Exempt Personal Property Within Urban Renewal RevenueAllocation
Areas (RAAS). When personal property subject to the exemption in Section 63-602KK (2), Idaho Code, is within an
RAA, any-aeifustment-with-first-be-to-the-herement-value-and there-wil-be is no adjustment to the base value of the
RAA unless the remaining taxable market value of the parcel is Iess than the most current base value of the parcel I n
that case, the base value-wil-be is reduced- A !
basis in accordance with procedures found in Rule 804 of th@e rules (%31—22—)( )

140. No Reporting of Exempt Value. Beginning-+-2014-tTaxing district values submitted to the Tax
Commission as required in Section 63-510, Idaho Code, will not include or indicate-the-etherwise-taxable value
exempt pursuant to Section 63-602KK (2), Idaho Code. 3-31-22)( )

121. Cross Reference. an y
mﬁermatrenenthedeﬁnmtrenef—peesenal—preperty—sSee Rule 295627 of theee ruIes—FeHntermatrenenthedehmtlen
y “tTaxpayer~ means the claimant of the
exemptlon pursuant to sSectl on 63- 602KK(2) Idaho Code, and must be a person, as that term is defined in Section

63-201, Idaho Code. 3-31-22)( )

627. PROPERTY EXEMPT FROM TAXATION -- CERTAIN PERSONAL PROPERTY — OWNERSHIP
CLARIFICATION-RULE62A.
Section 63-602KK (2), Idaho Code

01. Idaho Code Section 63-602KK(2) Provides Persons With One Exemption in Each Idaho
County in Which They Meet the Ownershlp Rul%#theuglwersensﬂaremreeewqg—ene@—exempuen

a. Person means a trust or estate, a partnership, an association, a limited liability company or a
corporation as described in Section 63-3005, |daho Code.

b. Although persons are limited to receiving one (1) exemption per county, a person owning more
than one (1) business within one (1) county may be entitled to more than one (1) exemption within the county.( )

02. Hiastrattere-Common Enterprise and |RC Section 267 Restriction. For purposes of the Idaho
Code Section 63-602KK(2) exemption, a person includes two (2) or more individuals or organizations using the
property in a common enterprise, and the individuals or organizations are within a relationship described in Section
267 of the Internal Revenue Code. When related parties have separate property in the same county, the exempti on can
only be claimed by one (1) person when both 627.02.a. and b. are met. :
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ROAD
CONSTRUCTION, LLC

L ;

CONCRETE PLANT,
LLC

ROCK CRUSHER, LLC

QUARRY, LLC

persor-ferpurpesss-oi-this-ecemption: A common enterprise having a relatlonshlp as deflned bv IRC Sectlo 267
would be considered one (1) person for purposes of this exemption. 3-31-22)( )

C. Ownership alone does not determine whether entities are-eensielered one (1) person for purposes of
this exemption. Two (2) businesses can have identical ownership, and each receive the exemption,-previding if they
do not operate as a common enterprise. In addition, entities in a common enterprise can receive separate exemptions,
providing-that_if their ownershn}de&enet—eemst—ef—a relationship_is not identified in Section 267 of the Internal
Revenue Code. 3-31-22)( )
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Gravel Sales, LLC
Cwner: John
100%

| |

Dumip Trucks, LLC

Owmner: John
100%
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628. PARTIAL EXEMPTION FOR REMEDIATED L ANDARULE-628).
Sections 63-602BB, 39-7203, 39-7204, 39-7207, Idaho Code

01. Definitions.

a. Applieation-forPartial-Exemption-The “application for part|al exemption* isthe form, provided by
the Tax Commission, available from the Tax Commission or the county assessor and used to apply for the exemption
provided by Section 63-602BB, Idaho Code. 33120

b. Certificate—of Completion—The “certificate of completion* is the document issued by the
Department of Environmental Quality after the successful completion of avoluntary remediation work plan pursuant
to Section 39-7207(1), Idaho Code. The person receiving the “certificate of completion” will record a copy of the
“certificate of completion” with the deed for the “site” on which the remediation took place pursuant to Section 39-

7207(2), Idaho Code. 3-31-22)( )

C. Covenant-Net-to-Sue—The “covenant not to sue™ is the document issued by the Department of
Enwronmental Quality pursuant to Section 39-7207(4), Idaho Code, upon request from a person receiving the
“certificate of completion.’ (3-31-22)

d. Qualifying-Owner—The “qualifying owner= is the entity identified as the owner on the deed to the
property at the time the “ certificate of completion” isissued by the Department of Environmental Quality.

e Remediatedand—The “remediated land™- is the “site” on which the remediation, as defined in
Section 39-7203(7), Idaho Code, has been compl eted. (3-31-22)/ )
f. Remediated-and-Value-The “remediated land value™ is the market value for assessment purposes

of theland on January 1 of the year following the issuance of the “certification of completion™ (after remediation) less
the market value for assessment purposes of the land on January 1 prior to the issuance of the “certification of

completion* (before remediation). (3-31-22)/ )

g. S&e—A%deﬂae&w&eﬂen%Q—?E@S{S)—tdaheQede—aA “site” isaparcel of real estate for which an
application has been submitted under Section 39-7204, Idaho Code. The “site>wiH-be is that parcel identified on the
appllcatlon as described in IDAPA 58.01.18, “Idaho Land Remediation Rules,”-Subseetion-020-02:¢5; including the
assessor’s parcel numbers(s) and on the voluntary remediation work plan as described in IDAPA 58.01.18, Section
022.

02. Procedures to Qualify for the Exemption. The “qualifying owner,” or agent thereof, must
complete the following procedures for the “site” to qualify for the exemption. ( )
a. Obtain and compl ete the “application for partial exemption.> ( )
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b. Submit the “application for partial exemption* and cop|05 of the “certificate of completion- and the
covenant not to sue™to the county amssor of the county in WhICh the sm.L |s Iocated —H—thetegal—d@enptlenef—the

C. File the “application for partlal exemption™ with the county assessor on or before March 15 of the
year for which the exemption is claimed. The “application for partial exemption™ must be filed only once, during the
first year of seven (7) year exemption period.

629. PROPERTY EXEMPT FROM TAXATION -- QUALIFIED EQUIPMENT UTILIZING POST
CONSUMER OR POST INDUSTRIAL WASTE
Section 63-602CC, |daho Code

021. Application. The exemption will be allowed only if the owner files the form prescribed by the Tax
Commission, which reports for the previous calendar year, the actual time each piece of qualified equipment isin use
in the productlon of qualified “product” and non-qualified “product.”_The petition must be signed by the owner or

duly authorized agent.

032. ExemptPRetition s-DefinitionsDeclar ation. Petition-for-exemption-will-befiled-n-the follewing

b- Declaration—egualitied-equipment-The declaration will contain an itemized listing of al machinery
or equipment-gualifying-for-exemption. Each component part of the system must be identified by a brief description,

the date of purchase and ori gl nal cost and the percentage of productlon time the component is devoted exclusively to
the production of “product.” # /ol !
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nformation-wit-be-greundsfer-denial- The completed declarations must be filed with the county assessor by March
15th of each year. (3-31-22)( )

e03. I nspection. The county or Tax Commission representative may inspect the property or the owner’s
records to identify components petitioned for exemption. Those components listed on the declaration must be
identifiable as qualifying personal property assets of the claimant. ( )

630. TAX EXEMPTION FOR NEW CAPITAL INVESTMENT S{RULE636).
Section 63-4502, Idaho Code

01. Notification of New Capital Investment — L ocally Assessed Property. ( )
a. Prior to receiving the benefit of the tax exemption, the taxpayer will notify the county in which the

project site is located that the taxpayer expects to meet the criteria of the New Capital Investments Tax exemption.
Notification-witt-be is accomplished by submitting a written declaration or notification with the board of county

commissioners containing the following information: (3-31-22)( )
i The name and address of the taxpayer; ( )

ii. A description of the new capital investment project; ( )

iii. The assessor’ s parcel number(s) identifying the location of the project site; ( )

iv. The date that the qualifying period began; ( )

A statement that the taxpayer will make a qualified new capital investment of at least one hillion

dollars ($1 000,000,000) within the qualifying period;-which-wit-be-specified. 3312 )
b. The notification required hereunder may be submitted by the taxpayer to the board of county

commissioners at any time after the qualifying period begins. However, if the notification is submitted after April 15
inagiven year, ataxpayer may receive the benefit of the exemption only for tax years following the year in which the
notification is filed. Submittal of the notification required hereunder will constitute application for the exemption in
compliance with Section 63-602, Idaho Code. Until the taxpayer meets all the requirements for the New Capital
Investments Tax exemption, for each year after the first year in which the exemption is granted, the notice must
identify the name and address of the taxpayer and the location of the project site, but does not need to provide
additional information as required in Paragraph 630.01.a. of thisrule. ( )

02. Notification of New Capital Investment — Centrally Assessed Operating Property. For
taxpayers applying for the exemption for operating property subject to assessment by the Tax Commission, the
taxpayer will provide notice to the Tax Commission no later than April 30 of the first year the exemption is sought, as
part of the operator’ s statement required pursuant to Section 63-404, 1daho Code, and Rule 404 of these rules, that the

taxpayer expects to meet the criteria of the New Capital Investments Tax exemption. ( )
a. To be €eligible for the exemption, information to be provided on the operator’'s statement must
include: ( )
i A description of the new capital investment project; ( )
ii. The location of the project site, including county and tax code area(s); ( )
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iii. The date that the qualifying period began; ( )

A statement that the taxpayer will make a qualified new capital investment of at least one billion
dollars ($1 000,000,000) within the qualifying period;-which-wit-be-specified. (3-31-22)( )

b. The notification required hereunder may be submitted by the taxpayer to the Tax Commission at
any time after the qualifying period begins. However, if the notification is submitted after April 30 in a given year, a
taxpayer may receive the benefit of the exemption only for tax years following the year in which the notification is
filed. Submittal of the operator's statement including notification information required hereunder will constitute
application for the exemption in compliance with Section 63-602, Idaho Code. Until the taxpayer meets all the
requirements for the New Capital Investments Tax exemption, for each year after the first year in which the
exemption is granted, the notice must identify the location of the project site, but does not need to provide additional
information as required in Paragraph 630.02.a. of thisrule. ( )

03. Notification of New Capital I nvestment — Taxpayers Applying on Behalf of both L ocally and
Centrally Assessed Property. A taxpayer may apply for this exemption on behalf of both locally and centrally
assessed property located in the same county. ( )

a. The taxpayer must comply with notice requirements in Subsection 630.01 of this rule for locally
assessed property, and for centrally assessed property, the April 30 filing deadline found in Paragraph 630.02.b.-ef
thistobewitashy. 32 )

b. Once the taxpayer notifies the Tax Commission as provided in Subsection 630.02 of this rule, the
Tax Commission will notify the county commissioners and county assessor by the second Monday in May of the
taxpayer’s new capital investment project property to be locally assessed and of the taxpayer’s filing an application
for the exemption. By the later of the fourth Monday in July or the conclusion of the county board of equalization, as
provided in Section 63-501, Idaho Code, the county clerk must provide to the Tax Commission a statement of the
equalized assessed value of the taxpayer’s|ocally assessed property. (

C. The exemption—wil—be_is granted by the Tax Commission, which will notify the county
commissioners and taxpayer by the first Monday in September of the amount of the exemption and the remaining
taxable value of the centrally assessed operating property of the taxpayer. This remaining value is to be calculated so
that the sum of the centrally and locally assessed property of the taxpayer in the county in which the exemption is
being granted does not exceed four hundred million dollars ($400,000,000). 3-31-22)( )

d. The exemption will apply to the combined total value of the locally and centrally assessed property
of the taxpayer within the county in which the project site is located. For continuation of the exemption for both
locally and centrally assessed property, Subsections 630.07 and 630.08 of this rule will apply, and, upon satisfaction
of the requirements therein, the Tax Commission will notify the county of the continuing exemption. ( )

04. Property of the Taxpayer. Property of ataxpayer includes al real, personal, or operating property
that is owned by or leased to the taxpayer under an agreement that makes the taxpayer responsible for the payment of
any property taxes on the property. ( )

05. New Construction. Property taxable under Section 63-4502, Idaho Code, and that qualifies for
listing on the new construction roll as described by Section 63-301(A)3, Idaho Code,-sheudtd may be listed on the new

construction roll. (3-31-22)( )
06. Failureto Make the Qualifying New Capital I nvestment. ( )
a. If the taxpayer failsto make the qualifying new capital investment during the qualifying period, the
property will lose the exemption granted by this section at the conclusion of the qualifying period. ( )

b. In the event that, at any time during the qualifying period, the taxpayer receiving the exemption for
locally assessed property no Ionger intends to fulfill the qualified new capital investment requirements, the taxpayer
must notify the county commissioners who will notify the county assessor. Upon receipt of such notification, the
property previously granted the exemption—wil-become is taxable for the remainder of the year in which the
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notification is provided, pursuant to Section 63-602Y, |daho Code. Failure of the taxpayer to provide such notice does
not prevent the county assessor from discovering the taxpayer's intent through alternate procedures and then
notifying the county commissioners that the requirements for the exemption are no longer met. In such an instance,
the taxpayer must be notified and may appeal 10ss of the exemption to the county board of equalization as provided in
Section 63-501A, Idaho Code. (3-31-22)( )

C. In the event that, at any time during the qualifying period, the taxpayer receiving the exemption for
operating property no longer intends to fulfill the qualified new capital investment requirements, the taxpayer must
notify the Tax Commission. Upon receipt of such notification, the property previously granted the exemption-wiH
become is taxable. If the notification is received before the Tax Commission has completed the assessment of the
operating property for agiven year, the exemption will not be granted for that year. If the notification is received after
the assessment is completed, the exemption-witt-be_is rescinded beginning the following tax year. If the taxpayer
owns centrally and locally assessed property, the Tax Commission will also notify the county commissioners and
assessor of the rescinding of the exemption. (3-31-22)( )

07. Continuation of Tax Exemption Following the End of the Qualifying Period — Locally
Assessed Property. ( )

a. At any time during the qualifying period, but not later than ninety (90) days after the conclusion of
the qualifying period, the taxpayer must provide notice to the county commissioners with sufficient evidence to prove
that the required qualifying new capital investment has been made. ( )

b. Once the taxpayer has successfully met al the requirements pursuant to Section 63-4502, 1daho
Code, and provided notice to the county commissioners pursuant to Paragraph 630.07.a. of this rule, the county
commissioners will notify the county assessor and taxpayer of the taxpayer's continuing qualification for the
exemption for all years thereafter. The county assessor will retain this notice. ( )

C. After the year in which the taxpayer has been notified of continuing qualification as provided in
Paragraph 630.07.b. of this rule, the taxpayer must continue to notify the county annually to identify the property to
be exempted pursuant to Subsection 630.07. Failure to make such notification will not invalidate the exemption; the
county assessor must then apply the exemption against the assessed value of the taxpayer’s highest value parcel
within the county. ( )

08. Continuation of Tax Exemption Following the End of the Qualifying Period — Centrally
Assessed Operating Property. ( )

At any time during the qualifying period after the requirements for this exemption have been met,
but not Iater than ninety (90) days after the conclusion of the qualifying period, the taxpayer must provide notice to
the Tax Commission with sufficient evidence to prove that the required qualifying new capital investment has been
made. ( )

b. Once the taxpayer has successfully met al the requirements pursuant to Section 63-4502, Idaho
Code, and provided notice to the Tax Commission pursuant to Paragraph 630.08.a. of this rule, the Tax Commission
will notify the taxpayer that the exemption will continue to be granted in perpetuity, and will notify the taxpayer
annually prior to the due date for the operator’s statement that they must identify the property qualifying for the
exemption in these statements. Failure to provide either notification will not invaidate the exemption; the Tax
Commission must then apply the exemption against the assessed value of the taxpayer’ s operating property within the
county. Centrally assessed taxable property otherwise permitted to be included on the new construction roll-wit-beis
reported to the county assessor for inclusion on the next available new construction roll. 3-31-22)( )

09. Cross Reference. : al ' ting-to See Sections
63-802 and 63-301A, Idaho Code,see and and Rule 802 of th&ee ruI&s 3-31-22)( )

631. TAX EXEMPTION FOR INVESTMENT IN NEW OR EXISTING PLANT AND BUILDING
FACILITIESUPON COUNTY COMMISSIONERS APPROVALARYLE631).
Sections 63-201, 63-602NN, |daho Code
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01. Thelnvestment in Plant. tr-erdertTo qualify for this exemption ataxpayer must invest at |east the
minimum required investment as established by county ordinance in new or existing plant or building facilities
excluding the investment in land. 3-31-22)( )

a. Ordinance to establish the minimum required investment. The county commissioners must pass an
ordinance to establish any minimum required investment amount of not less than five hundred thousand dollars
($500,000). Once passed, any minimum so established will remain in place until superseded by another ordinance.

C )

b. Frequency of ordinances to establish minimum required investment. Any ordinance establishing a
minimum required investment must remain in effect during the tax year in which it is first in effect. After that tax
year, the county commissioners may provide a different required investment amount by passing a new ordinance.
However, any agreement entered into under minimum investment criteria established by prior ordinance-wit-be is
effective for the duration of the exemption time period granted. (3-31-22)/ )

02. The Exemption. The board of county commissioners may agree to exempt all or a portion of the
value of non-retail commercial and industrial real property improvements and associated persona property that
would otherwise be in excess of the base value for property designated as the defined project for a period of up to five
(5) years. Real property improvements owned or leased, and personal property owned, by the taxpayer applying for
the exemption may be granted the exemption. -I:and—%et—ehg+bte4e—be—mel-udeel—%th+&exempﬂen— (3-31-22)/ )

a. Base-valde—The base value is the taxable value, asfeund defined in Section 63-201(29), Idaho
Code, and listed on the property roll, subsequent property roll, or missed property roll, of the property associated with
the plant investment for the tax year immediately preceding the first year in which the exemption is to be granted.
This includes the taxable value of existing buildings and personal property but not the taxable value of land.

@32 )

b. Site-Hmprovements—Site improvements, which may add value to land, but are not otherwise
categorized as improvements for property tax purposes, are not eligible for this exemption. (3-31-22)/ )
(o Mixed-useproperties-Non-retail portions of any mixed-use building or structure otherwise used for
commercial or industrial purposes may qualify. (3-31-22)/ )
d. Applieation-Except as provided in Paragraph 631.02.f. with respect to occupancy tax, the taxpayer

must make application by April 15 of the first year for which the exemption is sought. Such application must be made
with the county commissioners who have complete discretion to accept or deny the application. ( )

i-nerease—m—lanel—valee The amount of exemptlon as prowded by the contractual aqreement of the countv

commissioners and the taxpayer may be any amount related to the taxable value added due to the investment above
the base value.

f. Oeeupaney-tax-As provided in Section 63-602Z, |daho Code, the exemption may apply to property
subject to occupancy tax. Granting of the exemption from occupancy tax will not reduce the period during which the
property tax exemption provided in Section 63-602NN, Idaho Code, may be granted. The April 15 application
deadline is not applicable to exemption from occupancy tax, which may be granted any time during the year.
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632. PROPERTY EXEMPT FROM TAXATION - OIL OR GASRELATED WEL L S{RULE632).
Section 63-60200, |daho Code

01. Definitions of Oil or Gas Well. ( )
a. WEells drilled for the production of oil, gas or hydrocarbon condensate may include the well, casing,
and other structures permanently affixed inside the well, and the land inside the perimeter of the well. ( )
b. The well will include the part where the gas producing stratum has been successfully cased off
from any ail. ( )
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02. Indligible Land and Equipment. ( )

a. Wellheads and gathering lines or any line extending above ground level will not qualify. Equipment
used for the extraction, storage, or transportation of oil, gas, or hydrocarbon condensate will not qualify. ( )

b. Land, other than that used for the well as defined in Subsection 632.01 of these rules, will not
qualify. If the presence of the well increases the market value of nearby land, the assessed value of such land will
reflect the increase, unless the land qualifies independently for any other property tax exemption. ( )

633. -- 644. (RESERVED)

645. LANDACTIVELY DEVOTED TO AGRICULTURE DEFINEDARULE645).
Section 63-604, |daho Code

01. Definitions. The following definitions apply—fer-the-tmplementation—of-the-exemption—forthe
speedlative-valuepertion-of when agricultural land_is assessed using the methods found in Section 63-205C, Idaho

Code. (3-31-22)( )
a. Hemesite—TFhe-“homesite™ is that portion of land, contiguous with but not qualifying as land
actively devoted to agriculture, and the associated site improvements used for residential and farm homesite
purposes. 3-31-22)( )
b. Assoeiated-Site-hmprovements—The “associated site improvements- include developed access,
grading, sanitary facilities, water systems, and utilities. 3-31-22)( )
C. Nursery-Steek—Nursery stock is defined in Section 22-2302, 1daho Code. (3-31-22)( )

d. Land-Usedto-Produce Nursery-Stoek—L and used to produce nursery stock™ means land used by an
agricultural enterprise to promote or support the promotion of nursery stock growth or propagation, not land devoted
primarily to selling nursery stock or related products. This term also includes land under any container used to grow
or propagate nursery stock. Thisterm does not include land used for parking lots or for buildings sites used primarily
to sell nursery stock or related items or any areas not primarily used for the nurturing, growth or propagation of
nursery stock.

02. Homesite Assessment .-Effective January-1,-1999;-eaeh The homesite,-and residential improvement
and other improvements, located on the homesite, will be assessed at market value each year. 3-31-22)( )

a. Accepted Assessment Procedures. Market value will be determined through procedures, methods,
and techniques recommended by nationally recognized appraisal and valuation associations, institutes, and societies
and according to guidelines and publications approved by the Tax Commission. A cceptable techniques include those
that are either time tested in Idaho, mathematically correlated to market sales, endorsed by assessment organizations,
or widely accepted by assessorsin Idaho and other states.

b. Appropriate-Market-and-Comparable-Setection—The appropriate market is the market most similar
to the homesite and improvements located on the homesite. In applying the sales comparison approach, the appraiser

should select comparables having actual or potential residential use. 3-31-22)( )
C. Homesite Independent of Remaining Land. The value and classification of the homesite will be
independent of the classification and valuation of the remaining land. ( )
03. Valuing Land, Excluding the Homesite. The assessor will value land, excluding the homesite, on

the following basis:

a. Land Used for Personal Use or Pleasure. Any land, regardless of size, utilized for the grazing of
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animals kept primarily for personal use or pleasure and not a portion of a for profit enterprise, will be valued at

market value using appraisal procedures identified in Paragraph 645.02.a. of this rule-ang-witnet-qualify-fer-the
speculative value-exemption. 322 )

b. Land in a Subdivision. Land in a subdivision with restrictions prohibiting agricultural use will be

valued at market value using appraisal procedures identified in Paragraph 645.02.a. of this rul
. Land meeting the use qualifications identified in Section 63-604, Idaho Code,
and in a subdivision without restrictions prohibiting agricultural use will be valued as land actively devoted to
agriculture using the same procedures as used for valuing land actively devoted to agriculture and not located in a

subdivision. ( )

C. Land, Five (5) Contiguous Acres or Less. Land of five (5) contiguous acres or less will be
presumed non- agrlcultural will be vaued at market vaIue using appraisal procedures identified in Paragraph
645.02.a. of this rule—and-w . e-exemption. If the owner produces evidence that

each contiguous holdi ng of land under the same ownersh|p has been devoted to agricultural use for the last three (3)
growi ng seasons and it agriculturally produced for sale or home consumption fifteen percent (15%) or more of the
owner’s or lessee’s annual gross income or it produced gross revenue in the immediate preceding year of one
thousand dollars ($1,000) or more, the land actively devoted to agriculture; will

exemption_be appraised using the appraisal methods found in Section 63-205C, Idaho Code. For holdings of five (5)
contiguous acres or less gross income is measured by production of crops, nursery stock, grazing, or gross income
from sale of livestock. Income will be estimated from crop prices at harvest or nursery stock prices at time of sale.
The use of the land and the income received in the prior year must be certified with the assessor by April 15, each
year.

d. Land, More Than Five (5) Contiguous Acres. Land of more than five (5) contiguous acres under
one (1) ownership, produ0| ng agricultural field crops, nursery stock, or grazing, or in acropland retirement or rotation
program, as part of a for profit enterprise, will quahfy#er—thespeeuLatwe#aleeexempﬂen to be assessed using the
methods found in Section 63-205C Idaho Code. Land not annually meeting any of these requirements fails to qualify
as land actively devoted to agriculture and will be valued at market value using appraisal procedures identified in
Paragraph 645.02.a. of thisrule.

04. Cross Reference.

aeﬂvely—deveted—te—agneehwe—sSee Rule 61 of hese ruI.

646. -- 699. (RESERVED)

700. DEFINITIONS FOR PROPERTY TAX REDUCTION BENEFI THRULE706).
Section 63-701, Idaho Code

01. Blind. A person for whom there exists the medically documented opinion that the person is
functionally blind as defined in Section 67-5402(2), Idaho Code. ( )
oz Beder-e-Prest-Sea Rule 66006 thesa rules: 3-31-22)

032. Claimant's Income. All income defined in Section 63-701(5), Idaho Code, that is received by
either spouse is included in household income even if one spouse lives in a medical care facility or otherwise lives
outside the home except as provided in Rule 709 of these rules. For the purposes of excluding from claimant’ sincome
any return of principal paid by the recipient of an annuity, follow these guidelines. ( )

a. An annuity means a contract sold by an insurance company to the claimant or claimant’s spouse
and designed to provide payments to the holder at specified equally spaced intervals or as alump sum payment with
the following conditions: ( )

i The annuity must not be part of any pension plan available to an employes; ( )
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ii. No tax preference is given to the money spent to purchase the annuity-{purehase payrentsrmust-net

: {3-31-22)( )

iii. The buyer-ef-the-anndity must have purchased the annuity voluntary and not as a condition of
employment or participation in an employer provided pension system; and (3-31-22)/ )
iv. Earnings from investments in the annuity must be tax-deferred prior to withdrawal. ( )

b. Annuities do not include KEOGH plans, Individual Retirement Accounts (IRAs), employer
provided pensions, and similar financial instruments. Life insurance premiums will not be treated as the principal of
an annuity. ( )

C. The recipient of the annuity payment(s); i i :
proving_must provide proof that the income is the principal paid by the recipient. Such proof includes copies of the
holder’s annuity contract and any other documentation clearly indicating the conditions listed in Subparagraphs
700.032.a.i. through 700.032.a.iv. of this Rule are met. IRS form 1099 does not provide sufficient proof.

043. FatherlesssM otherless Child. Fa es }
tdahe-CedemMeans a child judicially determined to be abandoned as deflned by Sectlons 16-1602 or 16 2005
Idaho Code, by the child's-maleffemale parent or a child whose-male/ferale parent has had his parental rights
terminated pursuant to court order or is deceased. 3-31-22)( )

054. Proportional Reduction of Value. Prepertiona-reduetion-of-vatue-pursuant-to-Section-63-701(7);
‘elaho-Code—i1s required for partial ownership of otherwise eligible property. 33122} )
a. Thereis no reduction of value for community property with no other interests except as provided in

Rules 610.07 and 709.04 of these rules. Additionally, there is no reduction in value for the ownership interests of a
partner of alimited partnership, a member of alimited liability company or a shareholder of a corporation when that
person has no less than a five percent (5%) interest in the entity unless any interests are shared by any entity other
than the limited partnership, limited liability company or corporation. ( )

b. In other cases, benefits are to be calculated by applying the claimant's property tax reduction
benefit to the eligible net taxable value of the claimant's share of the property. This value is determined by
multiplying the market value of the land and-ef the improvement times the claimant's percent of ownership and
subtracting the claimant's-hemeewner's homestead exemption. 3-31-22)( )
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[ See examples of proportional reduction of value of property tax reduction claimants at https./
tax.idaho.gov. ( )

085. Physician.-Physician-means-aticensed physieian;as | s defined in Section 54-1803(3), 1daho Code.
@32 )

0+6. Widow/Widower . A-widew/widower—is-a person who has not remarried after the death of their
spouse or whose subsequent marriage has been annulled. (3-31-22)/ )

087. Cross Reference. See Chapter 79, Title 67, Idaho Code, for requirements relating to lawful
presence in the United States. See IDAPA 35.02.01, “Tax Commission Administration and Enforcement Rules,”
Subsection 702.02.c. for information concerning authorization to release applicant information to a state or federal
elected official. ( )
701. (RESERVED)
702. VETERAN'S BENEFIT — CONTINUED ELIGIBILITY AFTER DEATH OF CLAIMANTHRULE

702).
Sections 63-701, 63-705A, Idaho Code
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benefit to a different homestead. (3-31-22)( )

02. Application By Surviving Spouse. The surviving spouse may file an application on behalf of the
deceased spouse if the deceased spouse qualified or would have qualified as a claimant on January 1 or before April
15 of the year in which the claimisfiled. ( )

703. -- 708. (RESERVED)

709. PROPERTY TAX REDUCTION BENEFIT PROGRAM —SPECIAL SITUATIONSHRULE7093.
Section 63-701, Idaho Code

01. Scope. Thisrule addresses issues relating to the property tax reduction benefit program asiit applies
to certain unusual factual situations. It states genera principles applicable to unusual cases and provides some
illustrative examples. The rule cannot address every conceivable situation that may arise, but the principles
established may apply to the resolution of situations not addressed in the rule. The following examples apply to
qualified property tax reduction claimants. ( )

02. General Principles. Benefits under the property tax reduction program are only available to
owners of property that have first qualified for the-hemeewner-s homestead exemption under Section 63-602G, Idaho
Code. See Rule 610 of these rules. (3-31-22)( )

03. Dual Residency Couples. The definition-ef“dual+esideney-eoupte™ in Rule 610.02 of these rules
appliesto thisrule. (3-31-22)( )

a. ExampleCase 1 -- Both residences are community property. Property tax reduction is available in
regard only to the residential improvement qualifying for the-hermeowners homestead exemption. See Rule 610.04 of

these rules. 3-31-22)( )

b. ExampleCase 2 -- One (1) residence is community property, the other is separate property. Property
tax reduction is available in regard only to the residential improvement qualifying for the-hemeewners homestead
exemption. See Rule 610.05 of theserules. 3-31-22)( )

(o ExampteCase 1 -- Both residences are separate property. Property tax reduction is available in
regard to both residential improvements. See Rule 610.06 of these rules. 3-31-22)( )

d. Household income. In the three (3)-examples cases in Subsection 709.03, the household income
upon which qualification is determined is the total of one-half (1/2) the community income plus any separate income
of the spouse residing in the residence.

04. Apportionment of Property Tax Reduction Benefits by Dual Residency Couples. If a dual
residency couple makes the election provided in Subsection 610.07 of these rules and the applicable county assessor
provided the Tax Commission with a copy of the election required under that rule, each spouse-wit-be is entitled to
one-half (1/2) of the amount of any property tax reduction available to that spouse alone. The household income of
the spouse-wit-be is one-half (1/2) of the community income plus any separate income of the spouse residing in the
residence. The total property tax reduction benefit will not exceed the amount of benefit available to the individual
spouse with the least household income if no election were made. 3-31-22)( )

05. Multiple Ownerships Including Community Interests as Partial Owners. Example: A deed
conveys title to real property to ahusband-and-wife married couple and to an adult child of theirs. The-husband-and
wife married couple holds a community property interest in the improvement and the child is a tenant-in-common,
provided ownership interests are not specified in the deed. The parents collectively hold a one-half (1/2) partial
interest and the child holds a one-half (1/2) partia interest in the property. Ownership interests specific in the deed
supersede this guidance. For clarification of the calculation of the net taxable value, see Rule 700.054.b. of these

rules. Qualification for the property tax reduction is as follows:; 3-31-22)( )
a. If the residential improvement is the primary dwelling of the-husband-and-wife married couple but

not of the child, the claimant qualifies for full benefits applied on one-half (1/2) of the value of the property less the
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hemeowners homestead exemption. Household income is the total of the community and separate income of the
SPOUSES. (3-31-22)/ )

b. If the residential improvement is the primary dwelling of the qualifying child, but neither-the

husband-erwife spouse, the claimant qualifies for full benefits applied on one-half (1/2) of the value of the property
less the-hemeowner's homestead exemption. Household income isthe total of the child’sincome.  {3-31-22)( )

If the residential improvement is the primary dwelling of the-husband—wife married couple and a
qual|fy|ng child, the claimant qualifies for the full benefits applied on full value of the property lessth
homestead exemption. Household income is the total of the community and separate income of the spouses and the

income of the child. (3-31-22)/ )

d. If the residential improvement is the primary dwelling of one (1) spouse but of neither the other
spouse nor the child, the claimant qualifies for full benefits applied on one-half (1/2) of the value of the property less
the-hemeowner's homestead exemption unless the residential improvement of the other spouse has qualified for the
hemeowner-s homestead exemption. Household income is the total income of both spouses. 33122} )

e If theresidential improvement is the primary dwelling of one (1) spouse and a qualifying child, the
claimant qualifies for the full benefits applied on the full value of the property less the-hemeewner's homestead
exemption unless the residential improvement of the other spouse has previously qualified for the-hemeewner-s
homestead exemption. Household income is the total income of both spouses plus the income of the child.

@322 )
710. -- 716. (RESERVED)
717. PROCEDURE AFTER CLAIM APPROVALARULEA.
Sections 63-115, 63-317, 63-707, |daho Code
01. Formatting Requirements. The property tax reduction roll and supplemental occupancy tax

reduction roll-wit-be is formatted as required by Section 63-707, Idaho Code.

02. Preliminary Property Tax Reduction Roll. Except as provided in Subsections 717.06 and 717.07

of thisrule, theroll, certified by the assessor to the county auditor and the-State Tax Commission by June 1st of each

year,-with-be is termed the preliminary property tax reduction roll. List the property tax reduction and occupancy tax
reduct|on claimants on Fthe preliminary property tax reduction and occupancy tax reduction roll

in alphabetical order unless the Tax Commission grants

permission for claimants to be listed in an aternate order._Submit Eeach original claim form~wit-besubmitted to the

Tax Commission in the same order as shown on the preliminary property tax reduction roll. (3-31-22)/ )

03. Final Property Tax Reduction Roll. Except as provided in Subsections 717.06 and 717.08 of this
rule, the completed property tax reduction roll, certified by each county clerk to the Tax Commission by the fourth
(4th) Monday in October,~will-be is termed the final property tax reduction roll. The final property tax reduction roll
will list property tax reduction-elaimants and occupancy tax reduction claimants who applied by September 1, in the
same order as shown on the prelimi nary property tax reduction roll._The Tax Commlssron will notify the countv
auditor of any Eerroneous clarm al y y . y J > A

bv the Second Mondav of October pursuant to Sectlon 63- 707(6) Idaho Code—ter-meel

._The county clerk will make any necessary corrections, adjustments and include erroneous
claims disapproved bv the Tax Commission on the final property tax reduction roll. 3-31-22)( )

04. Certification of Electronic Property Tax Reduction Roll by County Assessor. The county
assessor will certify the property tax reduction roll to the county auditor and send a copy to the Tax Commission by
June 1st of each year. In addition, each county assessor will send a copy of al claims listed on the roll to the Tax
Commission. Claims are to be sent in a pasaNord protected €lectronic data f|Ie49FmatteeI
prescribed by the Tax Commission.

Idaho Administrative Bulletin Page 579 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION
Property Tax Administrative Rules

Docket No. 35-0103-2301
ZBR Proposed Rulemaking

o

F @ T o e PP

k

@322
3322
@322

Idaho Administrative Bulletin Page 580

September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

05. Certification of Completed Property Tax Reduction Roll by County Auditor. Except as
provided in Section 63-317, Idaho Code, and Subsections 717.06, 717.07, and 717.08 of this rule, no later than the
fourth (4th) Monday in October each county auditor will certify the final property tax reduction roll to the Tax
Commission. The roII will contaln the preliminary roII information pIus—th&add&mnal—eeeupaney—ta;emdaeﬂen

claims submltted to the county assassor—between

06. Occupancy Tax Reductlon Claims._List

asse&eer—aiten%eptember
submitted-asfoHewsas prescribed in Subsections 717.07 and 717.08 of thisrule. (%31—22—)( )
07. Preliminary Supplemental Occupancy Tax Reduction Roll. The county assessor will certify

Fthisroll-wit-be-certified-by-the-assessor to the county auditor and the Tax Commission by thefirst Monday in March
of the following tax year._List €claims submitted to the county assessor-afterSeptember—1-witl-be-listed on the
preliminary supplemental occupancy tax reduction roll in the manner outlined in Subsection 717.02 of this rule.
Occupancy tax reduction claimswiH-be are subject to the procedures outlined in Section 63-707, Idaho Code.

B2 )

08. Final Supplemental Occupancy Tax Reduction Roll. By the first Monday in April in the
following year, the Tax Commission will notify the county auditor of al adjustments or corrections. By the fourth
Monday in April of that year, the county auditor will certify the final supplemental occupancy tax reduction roll
which will list occupancy claimants in the same order as shown on the preliminary supplemental occupancy tax
reduction roll after the county auditor makes corrections. Claims included on the final supplemental occupancy tax
reduction roll are to be formatted as outlined in Subsection 717.05 of thisrule. ( )

718. -- 799. (RESERVED)

800. BUDGET CERTIFICATION RELATING TO OPERATING PROPERTY ANNEXATION VALUE
{RULE-8063.

Section 63-802, Idaho Code
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01. “Appropriate County Auditor” Defined. The“appropriate-county-additor—is-the county auditor
@32 )

of each county within which any taxing district with an annexation is located.

02. Annexation Values for Operating Properties. Pursuant to Section 63-802, Idaho Code, the Tax
Commission will certify the current year’s net taxable values of operating properties within annexations made during
the previous calendar year. This cert|f|cat|on will-be-alist summanzmged %heval ues of said operatl ng propertles for
each appllcable taxmg dlstrlct : y

043. County Auditor to Notify Taxing Districts—er-dris. As soon as possible—but-nettater—than
feurteen—{34)days after receipt of the list pursuant to Subsection 800.02—erthe—corrected—values—pursdantto
Subsection-800:03, the appropriate county auditor will-sene-these-values-te-the notify affected taxing districts-er
BRHS, 3-31-22)( )

801. LIMITATION ON BUDGET REQUESTS -- SPECIAL PLANT FACILITIES FUND LEVY
PROVISION
Sections 63-802, 33-804, 33- 317A 33-909, 33-2729, 33-2113, 33-804A, Idaho Code

01. Limits on Plant Facilities Funds._The followmq limits restnct plant fachee funds Ffor any
school, community college, or library district:-w R A
Code-

a £The amount of property tax to be budgeted for said fund in any year cannot exceed four tenths of
one percent (0.4%) multiplied by the-market net taxable value-fer-assessment-purpeses of the taxing district as of
Deeembe%l—ef the year pnor to the first year in WhICh aplant faulmesfund Ievy is made:; —'Fhrsh—m&aﬂenwm—net

b. No district with an eX|St|nq plant facilities fund may levy for an additional plant facilities fund until

the existing plant facilities fund has expired.

Ne—Addm-enal—Pl-am—FaeHﬂ-b%-FHnd—PeFMedExceptmns to L|m|ts—A-ny—seheel—er—|-|-IeFaFy

i Fo leltatlons found |n
Subsectlon 01 of th|s ruIe do not apply to any state-authorlzed pI ant faC|I|t|es Ievy estabhshed under Section 33-909,
Idaho Code, or the cooperative service agency (COSA) school plant facility levy established under Section 33-317A,

Idaho Code. 3-31-22)( )

03. Plant Facilities Fund Extensions or Increases. Except for increases related to-eoeperative serviee
ageney COSA schoal plant facility levies, any-scheel-ortbrary applicable district may hold an election to increase
the amount to be levied pursuant to the requirements of Section 33-804, Idaho Code. For the purpose of such
increase, the “total levy for-scheel-ortibrary plant facilities and bonded indebtedness—wit-be is computed as

follows:: 3-31-22)( )

a. For the first year in which the increased or extended plant facilities fund levy isto be made, sum of
the amount to be levied for the plant facilities fund and for any bond fund in existence prior to the new plant facilities
fund:; ( )

b. Divide the sum computed in Subsection 801.03.a. by the district’ s-aetual-market net taxable value
for-assessmentpurpeses as of-Becember31-of the year immediately preceding the year in which the increased or
extended plant facilities fund is to be levied. 3-31-22)( )
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04. Cooper ative Service Agency (COSA) School Plant Facility Fund Increases. Any school district
may hoId an electron to mcrease the amount to be levied pursuant to the requirements of Section 33-317A. Fer-the
The “total levy for school plant
facil |t|as’—W|-I-I—be is computedesa‘-el—tews bv combining the amount of the proposed COSA plant facility levy with the

33122 )

most recent plant facilities levy.

05. Maximum Amount of Increased Plant Facilities Fund. Except as provided in Subsection 801.04,
when any district increases |ts pIant facilities fund—ameunt—te—be—lewed the maX| mum amount will not in any year

exceed 2 .
31 the I|m|t found i |n Paraqraph 801 Ol a applled to the net taxable vaJ ue of the year |mmed|ately precedr ng the frrst
year the increased fund is to be levied. This limitation will not apply to Ceeperative-OServiee-Ageney school plant
facility levies, which, in any year, will not exceed four tenths of a percent (0.4%) multiplied by the-aetual-market
value fer-assessment purpeses-as-of December-31 net taxable value of the immediate prior year. 3-31-22)( )

06. Special Reporting Requirements for State-Authorized Plant Facilities Levy. When the state
Department of Education certifies a state-authorized plant facilities levy to any county under Section 33-909, Idaho
Code, the county clerk will forward a copy of such certification to the Tax Commission as an attachment to the L-2
Forms described in Rule 803 of these rul

07. Special Reporting for COSA-anrd-Hrereased-Plant-Faetitiestevies. Any COSA plant facilities
Ievy—wr—H—be is reported on a separate I|ne on the L- 2 Form defrned in Rule 803 of these rules—tn—aeldrtten—the

TaaVallla v a ed-on alo

802. BUDGET CERTIFICATION RELATING TO NEW CONSTRUCTION AND ANNEXATION
(RULE802).
Sections 63-802, 63-301A, 63-602W, 63-602NN, 63-602E, 50-2903, Idaho Code

oL  Definitions: (3-31-22)
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02. New Construction Roll Listing. “Listing™ means a summary report of the net taxable value of
property listed on the new construction roll. This listing will include the net taxable value of qualifying new
construction throughout each taxing district or unit, but will not include otherwise qualifying new construction, the
value of which-wit-be is included in the increment value of any revenue allocation area—éRAAé—wrthm—any—urban

Llst IFtaX| ng dlstncts and unlts—\M-I-I—lee—|+sted in the same ol er—that—r-s ueed for the certlflcatlon aJ ue requr red

pursuant to Section 63-510(1), Idaho Code. 3-31-22)( )
a. Qualifying new construction which is valued by the Tax Commission-witbe _is reported to the

county assessor for each applicable taxing district by October 1 and-wit-be listed-by-the-assessor on the immediate

next new construction roll. 3-31-22)( )
b.

i ? 2l ~When ataxing district-preves
or the assessor dlscovers new constructron descn bed by Sectron 63 301A(3)(g) Idaho Codeeeeurreddunngany—ene

reduced asrequiredin t|on 63-301A(1)(fe) Idaho Code and Paragraph 802 021 e of thrs ruIe l-n—aelelmen—teether
requirements—tThe-ameunt-of value deducted-witt_can never exceed the-ameunt originalky amount added to a new
construction roll. 3-31-22)( )

taxable-market vaI ue to be deducted under Section 63- 301A(1)(¥e)(|) Idaho Code—wH—I—lee is determined by the
highest authority to which the assessment is ultimately appeal Aeeerdl-ngly—aAdJ ustments—eheutel are not-be made
untrI there has been afinal deC|sron on any appeal i W .

Provided the add|t| on occurred W|th| n the i mmedl ate precedlng f|ve(5) years-but—net—earl+er—than—29£l:6 the amount of
net taxable-market value added to any new construction roll for property subsequently granted a provisional
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exemption under Section 63-1305C, Idaho Code,~witH-be is deducted from the net taxable-market val ue-etherwise
Hretuded on the immediate next new construction roll prepared following the granting of the provisional exemption.

Idaho Administrative Bulletin Page 585 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

042. Manufactured Housing. “Installation™ of new or used manufactured housing-means-eapturing-the
occurs when there is net taxable-market val ue of -the-irproverent{s)-that such properties that did not previously exist
within the county. (3-31-22)/ )

053. Partial New Construction Values. Except as provided in Subsection 802.065 of this rule, the net
taxable-market value attributable directly to new construction-wit-be is reported on the new construction roll in the
tax year it is placed on the-eurrent-assessment property roll. Except as provided in Subsection 802.065 of this rule,
any increase in a non-residential parceI s net taxable value, due to new construction,—witbe is computed by
subtract| ng the pre'\/lous year S 0r years partl a net taxabl e vaI ue(s) from the current net taxabl e vaI ue. —I-f—any—ef—thl-s

084. Changein Status. ( )

a. A previously exempt improvement which becomes taxable-wit_is not-be included on the new
construction roll, unless the loss of the exemption occurs during the year in which the improvement was constructed
or-duntess the improvement has lost the exemption provided in Sections 63-602W(3)-er(4},-Section 63-602E(3), or
Section 63-602NN, Idaho Code. For any such property, the amount that may be included on the new construction roll
WrH—be |s the value of the portron of the property subject to the exemptr on at the t| me the exempt| onwasfi rst granted

i If the exemption is lost by-June-36_the second Monday in July of the year in which the exempt
amount was to be subtracted from the new construction roll, then there-witH-be is no subtraction, nor will the formerly
exempt amount be added—te—the—new—eenstruetren—ret—l— unless |t had been previously subtracted from a new
constructron roII ple

ii. If the exemption was granted to_otherwise qualifying property for which no value had been added
to any new construction roll, the val ue of the property {siteimprovements; at the time the exemption was first granted
may be added to the new construction roll following loss of the exemption. 3-31-22)( )
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eenstruetreprreH—An urban renewal aqencv termr natl ng arevenue aIIocatlon area must provrde the resol utlon and the
ordinance to terminate to the Tax Commission as provided in Section 50-2903(5), Idaho Code. The immediate prior
year's increment value of aterminating revenue allocation area not previously included on a new construction roll, is
added to the appropriate year’s new construction roll as provided in Section 63-301A(3)(f) and (i), Idaho Code, and
as described in the link found in 802.06.d. Upon the effective date of any de-annexation of a portion of a revenue
alocation area, the immediate prior year's increment value associated with the parcels in the de-annexed area, and
not previously included is included in the appropriate year's new construction roll as described in the link in
Paragraph 802.06.d. of this rule, When this information is received after the fourth Monday in July, this increment
value is added to the following year’s new construction roll. (3-31-22)/ )

recerves an attestatron |nd|cat| ng that an urban renevval plan has been modlfred |n such a wav as to reset the base
value in arevenue alocation area, as provided in Section 50-2903A, 1daho Code, the previously identified increment
value is added to the base and may be added to the new construction roll as described in Section 63-301A(3)(j). [daho
Code. In such a case, at the termination of the revenue allocation area, only the new increment value following the
reset of the base value isincluded on the new construction roll. (3-31-22)/ )

See examplas of how to add IocaIIv assessed propertv mcrement value to the new
construction roll followi nq deannexatron at https://tax.idaho.gov.

Idaho Administrative Bulletin Page 587 September 6, 2023 —Val. 23-9


https://tax.idaho.gov

IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

gl By 100 to-determine-the bercentaae applicable to-the

e See an example of how to add operating property increment value to the new construction roll
following de-annexation at https://tax.idaho.gov. ( )
€f. For taxing districts formed after December 31, 2006, or annexing or being annexed into a revenue

alocation area after that date, the amount of increment val ue-te-be added to the new construction roll-wit equals any
positive difference between the increment value at the time of formation of the taxing district or annexation by or into
the revenue allocanon area and the increment value at the ti me ofﬂlssekuﬂenﬂf—thepevenueaueemenﬂare&er—the

area termination or de-annexation.

@32 )

045. Limitation on Annexation and New Construction Roll Value. For any taxing district annexing
property in a given year, the new construction roll for the following year-wiHet iaexcludes value that has been
included in the annexation value. When an annexation includes any part of arevenue allocation area, only net taxable
value that is part of the current base value of the taxing district iste-be included in the annexation value reported for
that taxing district for the year following the year of the annexation.
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803. BUDGET CERTIFICATION -- DOLLAR CERTIFICATION FORM (L-2 FORM)
Sections 63-602G(5), 63-802, 63-803, 63-3029B(4), 63-3502B, 50-2903A, 50-2913, 63-3638(11), and (13), 63-
1305C, 33-802, 39-2812, 27-121, Idaho Code

01. Definitions. ( )
.a. —DeHar—Gertr-f—reat+en—Fer=m—él.—2—Fer—m)—The Dollar Certlflcatlon Form (L-2 Form) istheform used

drstncts to certn‘v the|r budqets to the county. Th|sformwrl4—be is presumed to be atrue and correct repreeentatron of
the budget prewously prepared and approved by a taxmg dlstnct The budget—nﬂ-l-l—be is presumed adopted—r-n

assemqqent—purpes&-means |s the vaI ue used to Cal culate Ievles durlng the immediate prior year. This valuewiH-beis
used for calculating the permanent-budget increase permitted for cities, pursuant to Section 63-802(1)(g), Idaho
Code. 3-31-22)( )

The annual budget |ncI udes anameant permanent overnde approved as a result of

Seetion-63-802(1)+dahe-Code 4T

an election held pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, provided that said amount is certified
on the L-2 Form as part of the budget request. If the amount certified does not include the entire amount approved as
aresult of the election held pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, then the amount not used
W|-I-I—Iee is ellgl ble to be added to the foregone [ ncreaseameunt—deter—mt—ned bal ance for the taxing district;-previded-the

()

d. “Property—Fax—Funded-Budget——Property tax funded budget means that portion of any taxing
district’ s budget certified to the board of county commissioners;_and approved by the Tax Commissi on;-ane-subject-to
the Hmitatonsof- Section£3-802tdeho-Code.

; @32 )

“Recovered/Recaptured-Property—Fax—and-Refune-List-—Recovered/recaptured property tax and
refund Irst means the report sent by the county auditor to the appropriate taxing district(s) by the first Monday in
August and to the Tax Commission with the L-2 Forms, listing the amount of revenue distributed, or refunds charged,
to each appropriate taxing district during the twelve (12) month period ending June 30 each yearJarnderC asprovidedin

the following-sections: 3-31-22)( )
i Section 63-602G(5), |daho Code; ( )
ii. Section 63-3029B(4), Idaho Code; ( )

iii. Section 63-602KK(7), Idaho Code, for personal property exempted after 2013 for which no
replacement money was paid; ( )

iv. Section 63-3502B(2), Idaho Code, for distributions of gross earnings tax on solar farms;  ( )
V. Section 50-2903A(3), Idaho Code, for distributions of-urban—+enrewal—aHeeations funds derived
from revenue allocation areas in excess of the amount necessary to pay indebtedness-when-reguired;{3-31-22)( )
Vi. Section 50-2913(3)(c), Idaho Code, for distributions of-urban-+enewal-alteeations funds derived

from revenue allocation areas in excess of the amount received during the immediate prior tax year-when+equired;
(3-31-22)( )
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Vii. Section 63-1305C(3), Idaho Code, for revoked provisional property tax exemptions; and  ( )
viii. Section 63-1305C(6), Idaho Code, for refunds related to provisional property tax exemptions.
C )
f. “Taxing-Distriet/dnit"-Taxing district/unit means any governmental entity with authority to levy

property taxes as defined in Section 63-201, Idaho Code, and those governmental entities without authority to levy
property taxes but on whose behalf such taxes are levied by an authorized entity such as the county-erity.

=2 )

ANew taxing district means any

g.
taxrng drstrrct for whrch no property tax revenue has prevrously been Ievred %eeuthe4elalcre%e|\erﬂe|ﬂn<.leeurt—eae<.letE

02. Budget Certification. Thereguired budget is certifieationed-will-be-mage to each board of county
commissioners representing each county in which the district is located by submitting the completed and signed L-2
Form-preseribed-by-the Fax-Commissien. Unless-otherwise-provided-for-in-tdahe-Cede—bBudget requests for the
property tax funded portrons of the budget will not exceed the amount pubI |shed |n the notrce of budget heari ng+f—a

03. Budget Certification Requested Documents. YUsing-tThe completed L-2 Form;-each-beard-of
certified to the county-eemmissioners-witt_is submitted to the Tax Commission-a-bueget-reguest for each taxing
di strict-Hr-the-eounty-that-certifies-a-bueget-reguest with an amount to finance the property tax funded portion of its
annual—budget and _a copy of the publrshed budqet

B2 )

the required resolution must be submitted to the Tax Commission and the board of county commrssroners
representing each county in which the district islocated by the end of the calendar year during which the most recent
L-2 Form was submitted. Consolidating districts may add previously existing forgone amounts by resolution.

B2 )

b. Forgone il ncreasereservation_Recovery. Any r@olutron to—r@er-ve—the—nght—te—aeerue—an—annual
Haerease-tr-the recover previously accrued forgone amounts

reserved-and-must-be is submitted to the board of county commrssroners representr ng each county in which the
district islocated along with the L-2 Form.-Fhe-beard-of county-commissionersmust-attach-a A copy of the resolution
to-be is submitted to the Tax Commission-aleng with the L-2 Form.-Sueh-submittal-will-constitute-submittal-to-the

T Commission: 3-31-22)( )

04. L-2 Form Contents. Each taxing district-er-unit-completing-an will use the L-2 Form-with-inetude
the-fellowing-irfermation-on-orwith-thisform as prescribed the Tax Commission. 33122 )

“Bepartment-or—Fund_Name.” Identify the department or fund-fer—which-the-taxing-districtis
requesti ng abudget for the current tax year. 3-31-22)( )

b. =Total Approved Budget.” List the dollar amount of the total budget for each department or fund
identified. Fhe-ameountsmust-tnclude all money that a taxing district-has-a-petential intends to spend
budgetisset, regardless of whether funds are to be raised from property tax._Funds without support from property tax
83122

levies may be combined and noted as non-levying funds.
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“Cash Forward Balance.> List any money retai ned-but_or money brought forward from a prior yea
i mtended to fund the approved budget-being-certitied-onthe L-2ferm. 33122 )

d. “Other Revenue not Shown in Column 5.% List the revenue included in the total approved budget to
be derived from sources other than property tax or money brought forward from a prior year.

revenue isincluded: (—3—34?22-)( )

e “Property Tax Replacement.” Report the following amounts received for the twelve (12) month
period ending June 30 of the current tax year:

i The amount of money received-annuatty under Section 63-3638(11), Idaho Code, as replacement
revenue for the agricultural equipment exemption under Section 63-602EE, Idaho Code; 3-31-22)( )

ivi. The amount of money received under Section 63-3638(13),_Idaho Code, for the personal property
exemption under 63-602KK (2), Idaho Code; 3-31-22)( )

f. “Balaneeto-be-Levied™-Report the amount of money-ineluded-ir-the-total-approved-budget to be
derived levied from property tax. (3-31-22)/ )
g. Other Information.:-Previde the fellowing-additional-information: 3-31-22)( )
i The name of the taxing district or unit; ( )

ii. The voter approved fund tracker showing date of voter approval-({required-by-statute), starting
date, and, except for permanent increases, the effective period for any new or increased fund which is exempt from
the budget limitations in Section 63-802, daho Code; 3-31-22)( )

iii. The signature, date signed, printed name,_mailing address, email address, and phone number of an
authorized representative of the taxing district; and

iv. For a hospital district which has held a public hearing, a signature certifying such action;  ( )
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V. For any taxing district including—previousty forgone increases in their budget-er—reserving-any
foergenetnerease, an attestation to having held the required public hearing-en-theresotution-to-inctude-or-reserve the

forgone-amount:; and @322 )

Vi. Judgments to be levied pursuant to Section 63-1305, Idaho Code, including the amount and the

court or Board of Tax Appeals order providing for the judgment. ( )
h. Attached Information. Other information submitted-te-the-county-auditor with the L-2 Form::
832

it. For newly formed recreation or auditorium districts, a copy of the petition forming the district

showing-any levy restrictions imposed by that petition:; 3-31-22)( )

(—3—3—:&22—)(_)
B \eterapproved-tund-trecker 3122
il For fire districts levying against utility property or changing exemptions as provided in Section 31-

1425, Idaho Code, a copy of any new agreements with utility companies providing for payment of property taxes by
that utility company to that fire district:_and a copy of any new ordinances changing locally assessed property
categories subject to taxation.

iv. For cities being annexed by fire districts, the amount of property tax spent on fire protection
services during the last year the city funded these services; ( )

Vi, For any city with city funded library operatlons and serwc&e at the time of consolidation Wlth any
library district,

Horary-distriet reporting the dedicated portion of that city’ s property tax funded I|brary4und budget and separately
reporting any portion of its property tax funded general fund budget used to fund library operations or services at the
time of the election for consolidati on-with-the-Hbrary-distriet:; 3-31-22)( )

Vit For any library district consolidating with any city that had any portion of its property tax funded
budget(s) dedicated to library operations or services at the time of the election for consolidation,-eaeh-sueh-tibrary
a copy of the certification from that city reporting the

information provided for in Subparagraph 803.04.h.vi. of thisrule:; and (3-31-22)/ )

Viit. For any taxing district including—previeusty forgone increases in their budget-er—reserving-any
JFe|:<§je>ne—me|=ease a copy of the resolution deSCI’IbI ng the amount and specific purpose of the forgone-trerease-betng
33122
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065. Special Provisions for Property Tax Replacement and Refunds Pursuant to Section 63-
1305C(6), I daho Code. Property tax replacement monies must be reported on the L-2 Form and separately identified
on accompanying worksheets. Except as provided in Paragraph 803.065.fe. of this rule, for all taxing districts,
replacement these monies must be subtracted from or, in the case of refunds, not included in, the “balance to be
levied”. The reduced balance will be used to compute levies. The maximum amount permitted pursuant to Section
63-802(1), Idaho Code, will be based on the sum of these property tax replacement monies including recoveries
received pursuant to Section 63-1305C(3), Idaho Code, but excluding monies received pursuant to Section 63-
3502B(2), Idaho Code, and the amount actually levied. Each taxing district’s proportionate share of refunds pursuant
to Section 63-1305C(6), Idaho Code, as reported in Paragraph 803.01.e. of this rule, must be subtracted from the
maximum amount permitted pursuant to Section 63-802(1), Idaho Code. (3-31-22)( )

a. The Tax Commission will, by the fourth Monday of July, notify each county clerk if the amount of
property tax replacement money, pursuant to Sections 63-3638(11) and (13), Idaho Code, to be paid to a taxing
district changes from the amount paid in the preceding year. By the first Monday of May, the Tax Commission will
further notify each school district and each county clerk of any changes in the amount of property tax replacement
money to be received by that school district pursuant to Sections 63-3638(11) and (13), Idaho Code. {3-31-22)( )

b. By-ne-taterthan the first Monday of August of each year, each county clerk will notify each
appropriate taxing district or unit of the total amount of property tax replacement monies, and the type of replacement
money, as described in Paragraph 803.04.e. of this rule. For charter school districts subject to the provisions of
Paragraph 803.065.fe. of this rule, the amount to be subtracted-wit-be is reported. 3-31-22)( )

Except as provided in Paragraph 803.065.d. of this rule, the subtraction required in Subsection
803.065 of this rule may be from any fund(s) subject to the limitations of Section 63-802, Idaho Code. For school
districts, these subtractions+aust-be are first from funds subject to the limitations of Section 63-802, |daho Code, then

from other property tax funded budgets. 3-31-22)( )

d. For taxing districts receiving distributions of the gross earning tax on solar farms described in
Section 63-3502B(2), Idaho Code, the amount of any such distribution received during the twelve (12)—{twelve)
months ending June 30 of the current tax year-wit-be_is subtracted from the maximum amount of property tax
revenue permltted pursuant to Sect| on 63-802 Idaho Code

fe. For charter school districts with a levy in 2013_and 2022 for maintenance and operations, as
provided in Section 33-802(6), Idaho Code, there is no subtraction for a portion of the property tax replacement
money received for property subject to the exemptlon in Section 63-602KK, ldaho Code;
~ Said portion-wiH-be is the amount calcul ated by applying the
2013 and 2022 levy rates for the maintenance and operanons levy-arreunt, as authorized in the district’s charter, to
the 2013 and 2022 exempt value of personal property used to compute replacement money provided to the school
district. (3-31-22)

0%6. Special Provisions for Library Districts Consolidating with Any City’s Existing Library
Operations or Services. For any library district consolidating with any city’s existing library operations or services,
the amount of the dedicated property tax funded general fund and library fund budgets certified by the city under
Subparagraph 803.04.h.vi., of this rulewiH-be is added to that library district’s property tax funded budget in effect at
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the time of the election for consolidation. This total-wil-be-tised-as-this constitutes the district’s property tax funded
budget for the most recent year of the three (3) years precedl ng the current tax year

B2 )

087. Special Provisionsfor Citieswith Existing Library Operations or Services Consolidating with
Any Library District_and Cities Annexed by Fire Districts. For any city with existing library operations or

services at the time of consolidation with any library district, the amount of the dedicated property tax funded library
fund budget included in the certification by the city under Subparagraph 803.04.h.vi., of this rulewit-be is subtracted
from that crty stetat maxi mum aIIowabIe property tax—tunded—badget—meﬁeet—et—thetrmeef—theeleeﬁen—ter—the

to be Iewed after the calculatron of the annuaJ budqet mcreases descrlbed in Sectl on 63 802
Idaho Code. For cities annexed by fire districts, the city will subtract the amount spent on fire protection services
from its maximum allowable property tax to be levied after the cal culation of the annual budget increases described in
Section 63-802, Idaho Code. 3-31-22)( )

408. Special Provisions for Interim Abatement Districts. When an interim abatement district
transitions into an—fermathy—defined abatement district under Section 39-2812, Idaho Code, th
abatement district will not be considered a new taxing drstrrct%deﬂaed—m—Paragrap#S@%@l—g—ef—thr&r&te for the
purposes of Section 63-802, |daho Code. For thefermaty-defined abatement district, the annual budget subject to the
limitations of Section 63-802, Idaho Code,wit-be isthe most recent amount of property tax revenue approved for the
interim abatement district. 3-31-22)( )
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4409. Cross Reference for School Districts with Tuition Funds.-Seheel-district-tuitionfund-levies-are
For exemption from-the limitations of Section 63-802, Idaho Code:, for school district tuition funds, Ssee Section 33-

1408, Idaho Code. 3-31-22)( )

804. TAX LEVY - CERTIFICATION - URBAN RENEWAL-—BISHRIGFS{RULE—804) REVENUE
ALLOCATION AREAS.

Sections 50-2908, 50-2033, 50-1903, 50-2903A, 50-2905A, 50-2913, 63-803, 63-811, 63-317A, 33-909, 67-1076,
63-802, 63-602Y, Idaho Code

01. Definitions. ( )

ba. “Revenue allocation ar - as referred to in Section 50-

ea{RAA)"A-revenue-alocation-area{RAA}
2908, Idaho Code-shal-be is the area defined in Section 50-2903, Idaho Code, in which base and increment values
are to be determined. A new urban renewal plan is required when an urban renewal agency establishes a new-RAA
revenue allocation area. Revenue allocation areas{RAAS) are not taxing districts. (3-31-22)/ )

€b. “Current-basevalue™The Ccurrent base value does not include value found on the occupancy roll.
Current base value includes the previous year's non-prorated value of current taxable property subject to assessment
under Sections 63-602Y -and-63-313, Idaho Code during the year the initial base value was established.

=2 )

dc. “tnitial-basevalueTheinitial base value for each parcel is the sum of the net taxable value of each
category of property in the parcel for the year the-RAA revenue allocation area is established. In the case of
annexation to ar-RAA _revenue allocation area, initial base value of each annexed parcel shall be the value of that
parcel as of January 1 of the year in which the annexation takes place. The initial base value includes any prorated
value added for property subject to Sections 63-602Y -and-63-313, Idaho Code. 3-31-22)( )

ed. “therement-value™The increment value is the difference between the current-equalized_net taxable
value of each parcel of taxable property in the-RAA revenue allocation area and that parcel’s current base value,
provided such difference isa positive value. Newly constructed improvements with value listed on the occupancy roll
within a newly formed-RAA _revenue allocation area or within an area newly annexed to an existin
revenue allocation area are added as increment value in the year following the year of formation or annexation.

02. Establishing and Adjusting Base and Increment Values. ( )

a. Establishing initial base value. If aparcel slegal description has changed prior to computing initial
base-year value, the value that best reflects the prior year's net taxable value of the parcel’s current legal description
must-be-determined-and-wil constitutes the initial base year value for such parcel. The initial base value includes the
net taxable value, as of the effective date of the ordinance adopting the urban renewal plan,-ef-al-otherwise-taxable
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property,—as—defined-in—Section-50-2903,—tdahe—Cede. Initial base value does not include value found on the
occupancy roll. (3-31-22)/ )

b. Adjustments to base value - general value changes. Adjustments to base values—willbe_are

calculated on a parcel by parcel basis, each parcel being a unit and the total value of the unit being used in the
calculation of any adjustment. Base values are to be adjusted downward when the current_net taxable value of any
parcel in the-RAA _revenue allocation area is less than the most recent base value-fer-sueh—pareel. In the case of

parcels containing some categories of property which increase in value and some which decrease, the base value for
the parcel will only decrease provided the sum of the changes in category values results in a decrease in total parcel
value. Any adjustments-shalt-be-made are by category and may result in increases or decreases to base values for
given categories of property for any parcel. Adjustments to base values for any real, personal, or operating property
shaH establlsh new base values from which future adJ ustments may be made

(o Adjustments to base value - splits and combinations. Before other adjustments can be made, the
most recent base value must be adjusted to reflect changes in each parcel’s legal description. This adjustment-shal-be
is calculated as described in the following subsections:: (3-31-22)/ )

i When a parcel has been split, the most recent base year value is transferred to the new parcels,
makihg-sure so that the new total equals the most recent base year value. Proportions used to determine the amount of
base value assigned to each of the new parcel sshal-be are based on the value of the new parcels had they existed in
the year preceding the year for which the value of the new parcelsisfirst established:; 3-31-22)( )

ii. When a parcel has been combined with another parcel, the most recent base year values are added

together:; and =323 )

iii. When a parcel has been split and combined with another parcel in the same year, the value of the
split-shal-be is calculated as set forth in Subparagraph 804.02.c.i. and then the value of the combination-wit-be

calculated as set forth in Subparagraph 804.02.c.ii. (3-31-22)/ )
d. Adjustments to base values when exempt parcels become taxable. Base valuesshaH-be are adjusted
as-deseribed-athe followingssubseetions:. (3-31-22)/ )

i Futhy-exempt-pareels-at-time-of RAA-establishment-When a parcel that was exempt at the time the
RAA revenue allocation area was established becomes taxabl e, the base value iste-be adjusted upwards to reflect the
estimated value of the formerly exempt parcel as it existed at the time the-RAA_revenue allocation area was

established:: 33122 )

Idaho Administrative Bulletin Page 596 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

provided |n Subparagraph 804 02 dv+ of thrs rule, when a partraIIy exempt parcel

nd; within the RAA revenue allocation area becomes fully taxable,
the base vaI ue of the—R—AA—shal—l—be revenue aIIocatr on areais adjusted upwards by the difference between the value
that would have been assessed had the parcel been fully taxable in the year the-RAA _revenue alocation area was
established and the net taxable val ue of the parcel included in the base value of the RAA—FePexampte,—assumea

ivii. ; nges—For partially
exempt propertlesthat do not Iose an exemptlon but for whrch the amount of the exemptlon changeﬁ there—shal-l—be is
no adjustment to the base value, unless the current taxable val ue is less than the most recent base value for the

iv. Change-of-exempt-status—Except as provided in Subparagraph 804.02.d.vi. of this rule, when a
parcel that is taxable and included in the base value at the time the-RAA_revenue alocation area is established
subsequently becomes exempt, the base value is reduced by the most current value of the parcel included in the base
value. If this parcel subsequently becomes taxable, the base vaI ue |s—te-be adJ usted upward by the same amount that
was originaly subtracted and.
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V. Assignment of expiring exemption value to base or increment in revenue allocation areas.  ( )
Q) When aparcel is part of the base value of a new revenue allocation area and subsequently receives
the exemption provided in Section 63-602NN, Idaho Code, the exempt value is added to increment value upon |oss of
the exemption; ( )
2 If the parcel were annexed into a revenue allocation area while the plant investment was exempt
under Section 63-602NN, Idaho Code, once the exemption expires, the value of the plant investment is added to the
base assessment roll; and ( )
3) If the plant’ s development was initiated or completed before the formation of the revenue allocation

area, the value of the taxable improvement is added to the base assessment roll upon loss of the exemption.  ( )

' 5 ved—Base values are-te-be adjusted downward
for real, personal and operatmg property removed from the—RA-A revenue allocation area. Property—shal-be is

considered removed-enly under-theeondittons described-n the following-subsections: conditions.  (3-31-22)( )

i For real property,-aH-of the entire improvement isphysiealy removed from th i
there—is—ne_revenue allocation area without replacement—ef—saie—mprevement during the year the original
improvement was removed. If said improvement is replaced during the year of removal, the reduction in base value
wiH-be is calculated by subtracting the value of the new improvement from the current base value of the origina
improvement, provided that such reduction is not less than zero (0)-; 3-31-22)( )

ii. For personal property, all-ef-the personal property associated with one (1) parcel i
removed from theRAA revenue allocatlon area or any of the personal property assocrated with a parcel becoms

iii. For operating property, any of the property under a given ownership is removed from the-RAA
revenue allocation area.

f. Adjustments-te—base-value—for—annexatien—\When property is annexed into an—RAA revenue
allocation area, the base value in the-RAA-shalt-be revenue allocation area is adjusted upwards to reflect the value of
the annexed property as of January 1 of the year in wh|ch the annexation takes effect. Asanexampte—assamethat
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ha. Appertioning-operating-preperty-values-For operating property, the original base value-shalt-be is
apportioned to the- RAA revenue aI I ocat| on area on the same basr s as isusedto apportlon operatl ng property to taX| ng

03. Levy Computation for Taxing Districts Encompassing-RAAsWthin-brban-Renewal-Distrets
Revenue Allocation Ar eas. Begirning-2008-1L eviesshal-be are computed in one (1) of two (2) ways-asfelews:.
@322 )

a. For taxing district or taxing unit funds other than those meeting the criteria listed in-Subsection
804-05-efthis+ule Section 50-2908, 1daho Code, and the levies authorized pursuant to Sections 33-317A and 33-909,
Idaho Code, the property tax levy-shal-be is computed by dividing the dollar amount certlfled for the property tax
portion of the budget of the fund by the-market_net taxable value : E
within the taxing district or unit, including the base value-ef-ex
vakue), but excluding the increment value.

b. For taxing district or taxing unit funds meeting the criteria listed in-Subsections-804-05-and-804-07
ef-this+ule Section 50-2908, Idaho Code, and the levies authorized pursuant to Sections 33-317A and 33-909, Idaho
Code, the property tax levy-shal-be is computed by dividing the doIIar amount certrfred for the property tax portion of
the budget of the fund by the-market net taxable value y within the

taxmg d|Str|ct or unit, includi ng—the gpphcable mcrement value as prescrr bed in Sect|on 50-2908 Idaho Code.-Given

04. Modification of an Urban Renewal Plan. Except-when-tnapphicable as described in Paragraphs
804.04.a, b.-er c.,_or d. of this rule, when an authorized municipality passes an ordinance modifying an urban
renewal plan containi ng a revenue allocatio _area, for the tax year immediately following the
year in which the modification occurs, the base value of property in the RAA-shaH-be revenue allocation area is reset

to reflect the current net taxable value of the property.-AH-medifications-te-boundaries of-RAAS

@22 )

a. Modification by consolidation of-RAArevenue allocation areas. If such modification involves
combination or consolidation of two (2) or more-RAArevenue allocation areas, the base value-shal-be is determined
by adding together—ndependenthy—determined current base values for each of the areas—te—be—eombined—or
eonsolidated. The current net taxable value of property in an area not previously included in any-RAA-shall-be-adeled
to-determine revenue allocation area is included in thetetal current base value for the consolidated-RAA revenue
allocation area.

b. Modification by annexation. ( )

i If arRAA revenue allocation area is modified by annexation, the current_net taxable value of
property in the area annexed-shal-be-addedto is included in the most current base value determined for the RAA
revenue allocation area prior to the annexation:; 33122} )

ii. For_bond | evies-deseribed-n-Paragraphs-804:05:-b-¢-or-d-of-this+ule approved prior to December
31, 2007, and included within the boundaries of a revenue allocation area by a change in the boundaries of either the
revenue allocation area or the area subject to the bond Ievy—by—theta*mgeﬁtﬁet—er—umt—tund after December 31
2007 the-preperty—taxlevy—shal—lwﬂl becomput by-din ral i
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@32 )
iii. An annexation permitted pursuant to sSection 50-2033, Idaho Code, to an-RAA revenue allocation

areain existence prior to July 1, 2016,-shalt_does not change the status of the-urban-renewal-ageney-or-the RAA-and
revenue allocation area regarding inapplicability of the base reset or attestation provisions found in

itsrelated plan
sSection 50-2903A, Idaho Code. 3-31-22)( )
C. Other modifications — attestation requirements. Modification resulting in adjustment of base value

to reflect the current_net taxable value of the property within the-RAA-shalt revenue allocation area is not-be deemed
to have occurred when the urban renewal agency attests to having made no modifications to a plan or is not required
to attest to plan modifications. CertairuUrban renewal agencies-are required to attest annually to having made or not
made plan modifications-—Fhese include:- 3-31-22)( )

i Urban renewal agencmﬁthat eﬂabllsh neW—RAA revenue allocation areas on or after July 1, 2016,

) ' y ttens with regard
to any newRAA— revenue aIIocaIr on area, and 3-31-22)( )
ii. Urban renewal agencies that enact new plans including an-RAA revenue allocation area on or after
July 1, 2016. 3-31-22)( )
d. Modifications when there is outstanding indebtedness. When any urban renewal agency attests to

having had a plan modification that is not an exception identified in Paragraphs 804.04.a..-er b., or c. of this rule or
falls to provide the required attestation, the base value-wiHbe is determined without regard to the maodification,
provided that the agency certifies to the-State Tax Commission by June 30 of the tax year that there is outstanding
indebtedness as defined in Section 50-2903A(2), Idaho Code. In this case, the alocation of revenue to the urban
renewal agency-shalbe-Hmited-to_is the amount certified as necessary to pay the indebtedness. Any additional
revenue-shal-beis distributed to each taxing district or unit in the same manner as property taxes. Such revenue-shat
betreated-as is considered property tax revenue for the purpose of the limitations in Section 63-802, Idaho Code. The

Idaho Administrative Bulletin Page 600 September 6, 2023 —Val. 23-9



IDAHO STATE TAX COMMISSION Docket No. 35-0103-2301
Property Tax Administrative Rules ZBR Proposed Rulemaking

county clerk will notify the Tax Commission of the amount so distributed for each year beginning July 1 of the prior
year and ending June 30 of the current tax year.

Eexcept as prOV| ded in Paragraph 804 04.d. of thls rule, |f such agency fallsto prowdethe reqU| red atteﬂatlon by the
first Monday of June each year, the-State Tax Commission will-preeeee-te reset the base value or limit allocation of
property tax to the urban renewal agency as-etherwise required in Section 50-2903A, Idaho Code. Provided thereis
no new plan, an urban renewal agency with a plan including one (1) or more revenue dlocati on-financing provisions
{RAAs) areasin existence prior to July 1, 2016,-shalt will only be required to provide this attestation or be subject to
base resetting or other limitations for farlure to submit this attectatron wrth reepect to new-RAA revenue allocatron
areasformed onor after July 1, 2016 ‘ : )

f. Notice of actions related to base reset or revenue all ocation limitations. ( )

i The Tax Commission will notify any urban renewal agency, and affected county and city officials,
within thirty (30) days of the time the Tax Commission receives an attestation that an urban renewal plan has been
modified, or by July 30 in any year in which an attestation is required but none is received, of the Tax Commission’s
intent to initiate the process to reset the base value in the following tax year: Sarelrneﬂeeerl—bepreweledrteﬂaﬁeeted
county-commissioners-and city-officials: (3-31-22)/ )

ii. In the case of base reeet due to farIure to_provide the requrred attestatron%eameérﬁeaﬂeneete

a2y

iii. In the case of arevenue allocation limitation pursuant to Section 50-2913, Idaho Code, notice-wiH
be is provided to the agency, county, and city officials including the county assessor and county clerk, within thirty
(30) days of the due date of the plan or plan update:; 3-31-22)( )

iv. In the case of a revenue alocation limitation due to a plan modification but outstanding
indebtedness, notice-wit-be is provided to the agency and county and city officials, including the county assessor and
county clerk, within thirty (30) days of receipt by the Tax Commission of the certification of the amount needed to

repay the indebtedness:; 3-31-22)( )

V. Once decisions about base reset or revenue allocation limitations are final, additional notice-wit-be
is sent to the agency and county and city officials, including the county assessor and county clerk, within thirty (30)
days of any such final decision. Said notice will include an identification of the year in which the reset or revenue
allocation limitation will take effect and the amount of any revenue allocation limitation. (3-31-22)/ )
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065. Setting LeviesWhen Thereisa De-annexation From aar-RAA RevenueAllocation Area. In any
de-annexation from an-RAA revenue allocation area, levieswit-be are set using the base value and, as indicated in
Subsection 804.053 of this rule, the appropriate amount of increment value associated with the parcels and operating
property remaining in the-RAA revenue allocation area after the deannexatlon provided that the de-annexation is |n
effect no later than September 1 of the current tax year-a ) al !
Tax-Commissionin-accordance with-Section 225-of these rules. (—3—34?22-)( )

0%6. Setting Levies When There is a Refinancing of Bonded I ndebtedness. Refinancing of bonded

indebtedness in existence as of December 31, 2007, does not create new bonded indebtedness for any taxing district
with respect to the levy setting criteriain Subsection 804.053 of thisrule.

805. PENALTY FOR FAILURE TO COMPLY WITH REPORTING REQUIREMENT SHRULE-865}.
Sections 63-802A, 50-2913, 67-450E1076, |daho Code

01. Property Tax Limitation Penalties for Non-compliance. Penalties appliesy to any taxing district
that fails, by April 30 of each year, to provide each appropriate county clerk with written notification of the budget
hearing information required pursuant to Section 63-802A, Idaho Code, or—beginring+1-2015; that is found-by
September—l—te%e out of compllance W|th the requwements of sSectlon 67 45951076 Idaho Code—'FheFeer—bene

032. County Clerksto Submit Lists. By the fourth Monday of May, each county clerk will submit to
the Tax Comm|sson alist of taxing dlstncts out of compllance with the reqw rements of Section 63-802A, Idaho
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053. Additional Penalties. For taxing districts that fail to comply with the requirements of Section 67-
450E1076, |daho Code,-additional-penalties-affect-the-distribution-of sales tax money for which the district may be
3-31-22( )

eligible may be withheld. See Rule 995 of these rules.

06e4. Applicability to Urban Renewal Agencies. Urban renewal agencies failing to annually submit to
the Tax Commission plans as required pursuant to Section 50-2913, 1daho Code,~wiH-be are subject to penalties found

in that Ssection. 3-31-22)( )
a. Urban renewal agencies having once submitted such plans, and having made no modification or
amendment to such plans, may, by December 1 each year, attest to the currency of the previously submitted plan in
lieu of re-submitting that plan. ( )
b. Providing the Tax Commission with, and updating links to, plans on urban renewal agency
websites will constitute compliance with submittal requirements. ( )

806. ELECTION TO CREATE A NEW TAXING DISTRICT -- CLERK’S MAILED NOTICE-RULE

8083,

Section 63-802C, Idaho Code.

The sponsors of a proposed new taxing district;-Hetuding-Haterim-abatement-distriets; will submit an estimate of the
first year's property tax budget to the county clerk sixty (60) days prior to the election. When the estimate of the first
year's budget is received, the county clerk will estimate the levy rate based on the most recent actual or estimated net
taxable value information available. If the sponsors fail to provide the budget information, the county clerk will, for
taxing districts with funds subject to maximum levy rates, estimate the amount of property taxes to be raised in the
proposed district by multi pIy| ng the maX|mum Ievy rate permltted by Iaw times the most current available astl mate of
net taxable vaIue Pe es

The estlmated Ievv rate |s used to compute theest|mated taxes per one hundred thou&and dollars
(%100, OOO) of net taxable value. The maximum levy rate means the sum of every maximum statutory levy rate for any
fund subject to such+ates limits for the taxing district type.

807.  EEMVY-BY-NEWTAXNGUNHS—DBUHESOFAYBDH-ORA(RULE-80A-(RESERVED)

808. ADDITIONAL DOCUMENTATION BY TAXING DISTRICTS NOT LEVYING AGAINST ALL
TAXABLE PROPERTY
Sections 25-2401, 31-1425, 31-3908A 42- 3115, 42-3708, 42-4116, 50-3113, 63-510 63-803, Idaho Code
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01. :Fax—lzedy—Rat-e-Gal-eumt-rens-and—Documentatlon of Categon% to be Taxed —Fer—any—ta*l-ng

be-either: (—3—3}2-2-)

& H-initiated_submitted by the taxing district
submitted-by-the-taxing-elistriet to each county clerk, who will then submit the documentation to the Tax Commissi on
by the first Monday in August in the first year in which the election takes place-er-ir2012; and in any year in which
the categories el ected to be taxed change;-er. (3-31-22)/ )

a. Public Utility Agreements. Written agreements with public utilities permitting property taxes to be
levied for fire protection of all or a port|on of the property of the publlc ut|I|ty, pursuant to Section 31-1425(1), Idaho

Code, must be submitted e. Such agreements need only be
submitted once, provided there is no Change and such agreements are on file with the county clerk and Tax

Commissionn-2012. 3-31-22)( )

b. Exemptlon of al or a portlon of uni mproved real property and taxable personal property.
Exemption of-a al_this property must be documented in
the fire district’s formation baIIot or other documents crean ng the f|re district or by an ordinance enacted pursuant to
Section 31-1425(2), Idaho Code, by the Board of County Commissioners, of each county in which the fire district is
located. If the county does not have the necessary documentat|on |t must be subm|tted by thef|re district by the third
Monday in July; : 2 y of thefirst year in
which the fire district |ntends to Ievy property taxes on th|s basrs If such documentat|on is not available, the fire

district-witH-be-presumed-to-be levying s against al otherwise taxablereal-and-personal |ocally assessed property.
{3-31-22)

03. Flood Control L evee, Watershed Improvement Community Infrastructure Districts, and
Herd Districts.P VRS - No special documentation is required.

04. Ambulance Districts. Exemption of al or a portion of unimproved real property and taxable
personal property—must—be |s documented by an ordinance enacted pursuant to Section 31-3908A, Idaho Code-by-the
—+H-sueh Absent documentati on-is-net

the ambulance d|str|ct Ievymg is agai n all otherwise taxable-real-and-personat
property. 322 )

05. Abstracts Showing Value of Property Against Which Levy isto be Applied. For taxing districts
not levying property tax against all otherwise taxable property, abstracts must be submitted as required in Rule 115 of
theserules. ( )

809. GORREGHON-OFERRONEOUSEEVYHRULE-809)(RESERVED)
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810. RESERVED}PROPERTY TAX RELIEF

Sections 33-911, 57-810, 63-724, 63-902, 63-315, Idaho Code.

01. Procedures Regarding School District Facilities Fund. The Tax Commission will notify each
county clerk no later than the first Monday in September each year of the amounts being distributed annually,
pursuant to Section 33-911, Idaho Code, to each school district. Amounts received by each school district must be
reported on the L2 form and subtracted from property tax otherwise to be certified for the following funds:.  ( )

a. Bonds.

b. Temporary Supplemental Funds.

02. Additional School District Facilities Funds. If the amount received by the school district from the
school district facilities fund exhausts the payments for bonds and temporary supplemental funds, the remaining sums

of money are saved in a reserve account and not subtracted from other school district levies. ( )
03. Procedures Regar ding Homeowner Property Tax Relief. ( )
a. The homeowner property tax relief roll certified in August will be the preliminary roll and will
include the market value, amount of homestead exemption granted, and net taxable value for the portion of each
homestead, as defined in Section 63-701, Idaho Code, granted the homestead exemption. ( )

i No property granted the homestead exemption after the second Monday in July each year is to be
included in this rall. ( )

ii. No improvement granted the homestead exemption on property subject to occupancy tax, as
provided in Section 63-317, Idaho Code, isto be included in thisroll. L and associated with such improvement may be
included if it is part of the homestead and if it has a homestead exemption granted by the second Monday in July.

jii. The amount of each homestead property’s net taxable value attributable to increment and base, as
defined in Section 50-2903, |daho Code, will be shown on thisroll. ( )

iv. The amount of taxable value to which tax levies will apply will be shown on thisroll. In the case of
taxing districts that do not levy property tax against all otherwise taxable property, the net taxable value of the
homestead applicable to each taxing district will be shown.

b. The completed homeowner property tax relief roll certified by the fourth Monday in October will
include the following information in addition to the information provided in Subsection 03 of these rules. ( )

i. The current year's tax levy applicable to the homestead and eligible for homeowner property tax
relief pursuant to Section 63-724, Idaho Code.

ii. The amount of property taxes levied on the homestead based on levies eligible for homeowner
property tax relief.

iii. The total homeowner property tax relief for all eligible properties in the county.

[
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iv. The total amount of homeowner property tax relief based on increment value. ( )
C. Actual tax relief provided to each homestead and shown on property tax notices will be based on
the percentage and amounts certified to the county by the Tax Commission as provided in Section 63-724, |daho
Code. ( )
d. The provision in Section 63-724, |daho Code, that requires homeowner property tax relief monies

to be distributed in the same manner as property tax includes allocation to urban renewa agencies and al taxing
districts as otherwise required.

04. Procedures for Additional Property Tax Relief. The procedures in this subsection pertain to the
distributions to each county pursuant to Section 57-810(2), Idaho Code, other than the amounts distributed to the
school district facilities fund. ( )

a. The amount of property tax levied for the current year and approved by the Tax Commission will
be the total amount based on approved property tax budgets for all taxing districts and amounts otherwise allocated to
urban renewal agencies in each county. When this amount is determined for taxing districts located in more than one
(1) county, each county’s share will be based on the prorated amount of the district’s property tax being levied in that

county.

b. In addition to the market values submitted to the Tax Commission pursuant to Section 63-510,
Idaho Code, each county auditor will include the net taxable value and increment value applicable to each urban
renewal revenue alocation area within each taxing district. ( )

C. Tax relief amounts provided pursuant to Section 57-810(2), Idaho Code, will be subtracted prior to
determining amounts otherwise certified to the Tax Commission on the property tax reduction roll pursuant to Section
63-707, Idaho Code.

05. Tax_Cancellations and Levy Corrections. Tax cancellations and levy corrections pursuant to
Section 63-810, Idaho Code, occurring after certification of tax relief amounts to be paid by the Tax Commission to
each county will not alter amounts to be paid by the Tax Commission. Counties receiving tax relief payments that
exceed the amount that would have been paid had the tax cancellations or levy corrections been known at the time of
the certification of tax relief amounts will remit the excessive amount to the state general fund using the procedure
required for homeowner property tax relief overpaymentsin Section 63-724, Idaho Code. ( )

812 - 901. (RESERVED)

902. PROPERTY TAX NOTICE AND RECEIPTS- DUTY OF TAX COLL ECTORARUYLE962).

Sections 63-704 and 63-902, |daho Code

The tax noticereguired-to-be mailed to taxpayers under Section 63-902, Idaho Code, must include taxpayers whose
property taxes are-te-be paid in full as a result of the property tax reduction approved under Section 63-704, Idaho
Code. For these taxpayers, the tax notice will show the amount-te-be paid on behalf of the taxpayer and zero (0) taxes
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owed. (3-31-22)/ )
903. -- 935. (RESERVED)

936. CANCELLATION OF TAXES BY BOARD OF COUNTY COM M I SSI ON ERS-QR-U-L—E—QSG)
Section 63-1302, |daho Code-a .
reason-shodtd-net-be-coltected-

Fhe-A board_of county commissioners may cancel taxes for double payment of taxes or the double or erroneous

assessment of any property for the same year or other errors. Additionathys-w\\When the cancel ed taxes have been paid,
the board may refund the taxes. The authority to cancel taxes under Section 63-1302, Idaho Code, extends neither to
hardship situations pursuant to Section 63-602AA, Idaho Code nor to cancellatlon of tax resulting from unequal or
excessive val uatlon by the assessor Mere es . es

937. -- 938. (RESERVED)

939, COURT OR BOARD OF TAX APPEALS ORDERED REFUNDS OR CREDITS - LEVY
RESTRICTION .
Sect|on 63 1305 Idaho Code-

2 . e For each affected taxmg dlstnct the
decision to cert|fy and Ievy such amounts as necessarv to refund propertv taxes due to a court or the board of tax
appeals orders is permissive. For any taxing district to use this provision, amounts to be levied must be certified
within the two (2) yearsimmediately following the order becoming final. Any amount, not certified and levied within
that two-year period, is lost. In the second year following the order, the amount remaining-wiH-be is lost for any
taxing district for which such amount is less than one hundred dollars ($100).

940. -- 959. (RESERVED)

960. DEFINITIONSHRULE966} -
Section 63-1701, Idaho Code

01. Present Use. Present use means that the land contains trees of a marketable species which are being
actively managed to produce aforest crop for eventual harvest and which may be accepted by a commercial mill.

« )

02. Silviculture. Silviculture includes the following activities: site preparation, planting, vegetation
control, precommercial thinning, commercial thinning, fertilization, mechanical or chemical pest and disease control,
pruning, inventorying, cruising, or regeneration surveys, fencing established to protect seedlings, and genetic tree

improvement. ( )
03. Custodial Expenses. Custodial expenses are some of the expenses incurred in the management of
forestlands. ( )
a. Included Expenses. Custodial expenses include the following expenses, except as provided in
Paragraph 960.03.b of thisrule: ( )

i Reforestation expenses are the cost of seeds, seedlings, and planting for the establishment of a
forest to the specifications of the Idaho Forest Practices Act (Title 38, Chapter 13, Idaho Code); ( )

ii. Road maintenance expenses are those costs necessary to prevent major deterioration or maintain
the integrity of forest roads including culvert maintenance, public access control, and erosion prevention, but not
including the cost of original construction, opening the road for silviculture, driveway maintenance, or recreation
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access; « )
_ iii. Managing public use expenses are limited to the costs of installing and maintaining gates and
signage; « )
iv. Forest inventory expenses are the costs of collection and analysis of forest inventory data;

V. Forest management planning expenses are the costs associated with a geographic information
system (GIS) or similar information database and those activities integral to the planning process; ( )
vi. Facility operations and maintenance expenses are those costs of maintaining and operating
facilities necessary for forestland management; ( )
vii. Environmental analysis and documentation expenses are analysis and documentation costs
associated with federal and state environmental requirements, ( )
viii. Appeals and litigation expenses are those costs associated with litigating items associated with
federal and state environmental requirements; ( )
iX. Land survey expenses are those costs associated with surveying forestland; ( )
X. Forest fire suppression expenses are the portion of those costs associated with the suppression of
wildfires on forestlands borne by the forestland owner, that exceed the annual fire protection fee under Section 38-
111, Idaho Code; ( )
Xi. Other management expenses are unspecified costs agreed to by the committee on forestland

taxation methodologies (CFTM) and determined to be annualized custodial expenses by the forest management cost
study conducted pursuant to Section 63-1705, 1daho Code.

b. Excluded Expenses. Custodial expenses exclude the following: ( )
i Fertilization; ( )
ii. Precommercia thinning; ( )
iii. Tree improvement; ( )
iv. Genetic improvement; ( )
V. Site preparation; ( )
vi. Harvesting; ( )
vii. Road building; ()
Viii. Timber harvest layout and silvicultural layout; ( )
iX. Slash management; «( )
X. Brush control;_and 312 )
Xi. Litigation pertaining to Subparagraphs 960.03.b.i. through 960.03.b.xi., of thisrule. ( )
04. Forestland Management Plan. Forestland management plan means a written management plan

reviewed by a professional consulting forester, Idaho Department of Lands private forestry specialist, professional
industry forester, or federal government forester, to include eventual harvest of the forest crop. Professional forester is
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defined as an individual holding at least a Bachelor of Science degree in forestry from an accredited four (4) year
institution. The forestland management plan will include as a minimum: ( )

a. Date of the plan preparation; ( )
b. Name, address, and phone number of the land owner, and person preparing and/or reviewing the
plan; C )
(o Thelegal description of the property; ( )
d. A map of the property of not less than 1:24,000 scale; ( )
e A general description of the forest stand(s) including species and age classes; ( )
f. A general description of the potential insect, disease, and fire hazards that may be present and the
management systems which will be used to control them;
g. The forest management plans of the landowner over the next twenty (20) years. ( )
05. Bare Forestland. Bare forestland will qualify as forestland only if, within five (5) years after
harvest or initial assessment, they are planted or regenerated naturally to minimum stocking levels as specified by the
Idaho Forest PracticesAct. (Title 38, Chapter 13, Idaho Code). ( )

406. Joint Ownership. Joint ownership as used in Subsections 963.01 and 966.01 of these rules
includes ownership of asingle parcel of forestland by two (2) or more legal entitiesirrespective of their proportionate
ownership interests in the parcel, but will not include the community property interests of a spouse.

961. HOMESITE ASSESSMENT AND FORESTLANDS OF LESS THAN FIVE ACRES AND
CONTIGUOUS PARCEL .
Sections 63-1702, 63-1703, |daho Code

01. Definitions. The following definitions apply to the valuation of residential parcels that are
contiguous to lands classified as forestlands. ( )

a. Homesite. The “homesite” isthat portion of land, contiguous with but not qualifying as forestlands,
and the associated site improvements used for residential purposes.
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b. Associated Site Improvements. The “associated site improvements’ include developed access,
grading, sanitary facilities, water systems, and utilities. ( )
02. Homesite Assessment. Each homesite and residential and other improvements, located on the
homesite, will be assessed at market value each year. ( )
a. Accepted Assessment Procedures. Market value will be determined through procedures, methods,

and techniques recommended by nationally recognized appraisal and valuation associations, institutes, and societies
and according to guidelines and publications approved by the Tax Commission. A cceptable techniques include those
that are either time tested in Idaho, mathematically correlated to market sales, endorsed by assessment organizations,
or widely accepted by assessorsin Idaho and other states. ( )

b. Appropriate Market and Comparable Selection. The appropriate market is the market most similar
to the homesite and improvements located on the homesite. In applying the sales comparison approach, the appraiser
should select comparables having actual or potential residential use. ( )

C. The value and classification of the homesite will be independent of the classification and valuation
of the remaining land. ( )

03. Forestlands of L ess Than Five Acres and Contiguous Parcels. A parcel of forestland that is less
than f|ve (5) acres |s not eI|g| blefor valuation and taxat| on asforastland unlessthetandrrseenﬂgﬂeuswrthﬂqe{—lé—et

ode that parcel is currentlv qranted forestland
status or unle$ a parcel |s created solelv bv atax code area boundarv or governmental Public Land Survey System
boundary of an original parcel with a single property description comprising at least five (5) acres of forestland. The
f|ve (5) acre m|n| mum reqU| rement must excl ude any homeste—tn—the—feﬂe\mg—@eamplas—eaeh—papeel—ef—tand—ts
331420

& Example+-A_If a landowner owns a fifteen (15) acre parcel which contains four (4) acres of
forestland, nine (9) acres of irrigated row crop, and two (2) acres of homesite. The four (4) acres of forestland is not
eigi ble for valuation and taxation as forestland. 3-31-22)( )

962. TAXATION OF DESIGNATED FORESTL ANDSHRULE-962).
Section 63-1705, Idaho Code

01. Forestland Valuation Process. The process used to determine the forestland value under the
productivity option will be as specified in the User’s Guide referenced in Section 63-1701, Idaho Code. ( )
02. Forest Valuation Zones. The state will be divided into four (4) forest valuation zones: ( )
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a. ZONE 1 - Boundary, Bonner, Kootenai counties. ( )
b. ZONE 2 - Benewah, Shoshone, Latah, Clearwater, Nez Perce, Lewis, Idaho counties. ( )
C. ZONE 3 - Adams, Valley, Washington, Payette, Gem, Boise, Canyon, Ada, ElImore, Camas, Blaine,
Gooding, Lincoln, Jerome, Minidoka counties. ( )
d. ZONE 4 - The remaining nineteen (19) counties. ( )
03. Classification of Forestlands. In all forest valuation zones, there will be three (3) separate

productivity classes of forestland: poor, medium, and good. These broad classes are related in the following manner
by definition to the “Meyer Tables’ published in “Yield of Even-Aged Stands of Ponderosa Ping” and “Haig Tables”
published in “ Second-Growth Yield, Stand, and Volume Table for the Western White Pine Type” as both documents
are referenced in Rule 003 of these rules. These classes apply to forestland which may or may not be stocked with
commercia or young growth timber. ( )

Poor productivity class is defined as forestland having a mean annual increment, MAI, of one
hundred twenty -five (125) board feet per acre per year, based on a seventy-three (73) year rotation. This product|V|ty
class includes western white pine site index 35-45 and Ponderosa pine site index 45-80. One hundred twenty-five
(125) board feet per acre MAI will be used in the valuation process. ( )

b. Medium productivity class is defined as forestland having a mean annual increment, MAI, of two
hundred twenty-five (225) board feet per acre per year, based on an sixty-eight (68) year rotation. This product|V|ty
class includes western white pine site index 46-60 and Ponderosa pine site index 81-110. Two hundred twenty-five
(225) board feet per acre MAI will be used in the valuation process. ( )

C. Good productivity class is defined as forestland having a mean annual increment, MAI, of three
hundred fifty (350) board feet per acre per year, based on an sixty-three (63) year rotation. This product|V|ty class
includes western white pine site index 61 and above and Ponderosa pine site index 111 and above. Three hundred
fifty (350) board feet per acre MAI will be used in the valuation process. ( )

d. For forest valuation zones 1 and 2, forestland will be stratified into areas of similar productive
potential using the habitat typing methodology described in “Forest Habitat Types of Northern Idaho: A Second
Approximation,” referenced in Rule 003 of these rules. Within these stratified areas, site index trees will be selected
and measured that will identify the site index to be used to place the land in one (1) of the three (3) productivity
classes listed above. ( )

e For forest valuation zones 3 and 4, the criteria for stratification will be generally the same as that
used in zones 1 and 2 based on the habitat typing methodology described in “ Forest Habitat Types of Central Idaho,”
as referenced in Rule 003 of these rules, with the following adjustments made in growth rates for lower moisture
levels; ( )

i For poor productivity class, one hundred twenty-five (125) board feet per acre MAI will beused in
the valuation process, ( )

ii. For medium productivity class, two hundred thirteen (213) board feet per acre MAI will be used in
the valuation process; and ( )

iii. For good productivity class, three hundred twenty (320) board feet per acre MAI will be used in the
valuation process. ( )

04. Deficient Areas. Lakes, solid rock bluffs, talus slopes, and continuously flooded swampy areas,
larger than five contiguous acres in size which can be identified through remote sensing will be valued at forty
percent (40%) of the poor bare land value as defined in Section 63-1706, Idaho Code. These areas are defined as
being incapable of growing trees. ( )

05. Reclassification of Forestlands. Except as provided in Subsection 962.06 of this rule, no parcel’s
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productivity classification can be changed from the classification as of January 1, 2016, until requirements for
landowner notification, inspector qualifications, and document retention have been met. ( )

a. Landowner notification. Notice of intent to change classification must be provided in writing to the
landowner of record or their designee within two (2) weeks of any determination by the county assessor of intent to
change classification. Such notice must be provided no later than the first Monday in November for the change to be
in effect during the following year. Notice may be delivered in person or by U.S. mail, or, if agreed to by the assessor

and the landowner, by electronic mail. Notice of intent to change classification includes: ( )
i A statement of intent to change the classification; ( )

ii. A statement of the present classification and the intended new classification; ( )
iii. A statement that the intent notice is not an assessment notice and that the assessment notice will be

sent by the first Monday in June in the following year; ( )
iv. A statement that both the—taxable assessed value stated on the assessment notice and the
classification may be appealed to the county board of equalization as provided in Section 63-501A, Idaho Code; and
322 )
V. Contact information indicating assessor’ s office staff who may be contacted and how to do so.

« )

b. Inspector qualifications. The inspector is the person assigned by the county assessor to review
property characteristics and complete a timberland classification form provided by the Tax Commission. The
inspector must be proficient in each of the following: ( )
i Navigating forest locations; ( )

ii. Skilled mapping techniques; ( )

iii. Establishment of plot locations; ( )

iv. Plant and tree identification; and ( )

V. Site tree identification and measurements. ( )

C. Inspector proficiency. Inspector proficiency must be established by a minimum of twelve (12)

months of experience doing fieldwork, including reviewing the characteristics of timberland and: ( )
i Passing a Tax Commission sponsored class on timberland appraisal and inspection; or ( )

ii. Passing equivalent courses from an accredited college or university; or ( )

iii. Obtaining adegreein forestry or arelated field from an accredited institution. ( )

d. Documentation and retention. Documentation related to timberland productivity classification will
be retained for no less than ten (10) years following classification determination. Documentation will include, but is
not limited to: ( )

i Timberland characteristics, on a form provided by the Tax Commission, with sufficient detail to
verify the classification, including the calculation of productivity class as set forth in Subsection 962.03 of this rule;

(G

ii. The location of any field plots and any site trees using map or Global Positioning System (GPS)
coordinates; ( )
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iii. A map illustrating property boundaries, habitat type based stratifications as provided in Subsection
962.03 of these rules, and plot locations used in the determination of productivity class; and (3-31-22)( )

iv. Any imagery used to assess the parcel prior to field review. ( )

06. Alternate Method to Establish Productivity Classification. Provided the county assessor and
forestland owner agree and the data is deemed by the county to be acceptable and accurate, the data used to establish
any parcel’s productivity classification may be provided by the forestland owner. In this case, inspector qualifications
and proficiency provisions of thisrule will not apply.

a. Data to be considered confidential. When productivity data is provided to the county by the
forestland owner, it will be deemed confidential financial information and not subject to public disclosure, as
provided in Rule 004 of theserules. ( )

b. Inspector certification not required. When the alternate method described in this section is to be
used, the county will not be required to have a certified inspector to review property characteristics. ( )

Acceptable classification. To be considered acceptable, the classification of the timberland so
establlshed must result in market value for assessment purposes as defined in Section 63-1705(3), Idaho Code.
)

963. CERTAIN FORESTLANDS TO BE DESIGNATED FOR TAXATION BY OWNER --
LIMITATION
Section 63-1705, 63-1706, Idaho Code

01. Designation of Forest Parcels. A forest landowner may choose to have the total acreage of
forestland parcels owned within the state designated under the provisions of either Section 63-1705 or 63-1706, |daho
Code. The forest landowner cannot have parcels in both designations. If the new owner owns no forestland in the
state designated under Section 63-1705 or 63-1706, Idaho Code, he may choose the option of forest taxation he
desires. Designation will be made on or before December 31st, of the year preceding assessment and will be effective
for the following year. Where forest property is held in joint ownership, all co-owners must mutually agree on a
property designation under Section 63-1703(a) and (b), Idaho Code. Each co-owner must make a timely designation.
Where co-owners are unable to agree on a mutual designation or fail to make a designation, the forestland will be
subject to appraisal and assessment as provided in Section 63-1702, Idaho Code. ( )

02. Changein Use. Failure to notify the assessor of the change in use when lands have been designated
will cause forfeiture of the designation as to the changed acres, and the property will be appraised, assessed and
taxed, as provided in Section 63-1702, Idaho Code, from the date of latest designation or renewal. ( )

03. Certain Lands With No Deferred Taxes. There are no deferred taxes on lands designated under
Section 63-1705, Idaho Code. ( )

964. YIELD TAX ON APPLICABLE FOREST PRODUCT S{RULE-964}.

01. Calculation. The calculation described-belew in Section 63-1705 (4), Idaho Code, will be used to
update the bare forestland value for tax assessment purposes on an annual basis:.

BLVz=([0.5] x [(Tz- Tn)/Tn)] + 1) x (BLVY)
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02. Stumpage Value. The stumpage value will be the same as that used in the productivity valuation
process by zone. ( )
03. Bare Forestland Value. After review of the productivity valuation process by March 1 each year,

the Tax Commission will review and adjust, as appropriate, the bare forestland values for the current year. ( )

04. Landowner’s Report. By June 1, of each year the county treasurer will make a written report to
include the forest landowner’ s name, legal description of forest property owned, and yield taxes paid for the current
assessment year. This report will be submitted to the county auditor and arecord will be maintained for ten (10) years
and not disposed of until the eleventh year. ( )

965. (RESERVED)

966. RECAPTURE OF DEFERRED TAXES ON LANDS DESIGNATED UNDER SECTION 63-1706,
IDAHO CODE .
Section 63-1703, Idaho Code

01. Ownership Interest/Deferred Taxes. Where forestland is held in joint ownership, a transfer of
ownership for purposes of recapturing deferred taxes will occur when any one (1) of the legal entities holding an
ownership interest in the subject property will convey, transfer, or otherwise dispose of their ownership interest or
portion thereof. Any such transfer of ownership will subject the entire parcel to recapture of deferred taxes, unlessthe
new owner timely redesignates their ownership interest under Section 63-1706, |daho Code. ( )

02. Deferred Tax Responsibility. Deferred taxes will be the responsibility of the selling landowner.
Deferred taxes will congtitute alien on the land. ( )

03. Changein Use/Deferred Taxes. For forestland designated under Section 63-1706, |daho Code, but

subject to recapture of deferred taxes as provided in Section 63-1703, Idaho Code, because of a changein use with no
change in ownership, recapture of deferred taxes will be calcul ated in the following manner: ( )

a. The difference between the current bare land value for the correct class of land in the forest value
zone in which the parcel lies and the current market value for assessment purposes of the property during the current
year;

b. Multiplied by the current levy for the tax code area or areas in which the parcel lies; ( )
C. Multiplied by the number of years, including the entire current year, the lands have been subject to
designation under Section 63-1706, Idaho Code, not to exceed ten (10) years. Additionally, a credit will be allowed
for any yield tax paid up to the amount of the deferred taxes. ( )

04. Transfer of Ownership/Deferred Taxes. For forestland designated under Section 63-1706, |daho
Code, but subject to recapture of deferred taxes as provided in Section 63-1703, Idaho Code, because of a changein
ownership or aremoval of the designation, recapture of deferred taxes will be calculated in the following manner:

« )

a The difference between the current bare land value for the correct class of land in the forest value
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zonein which the parcel lies and the current productivity value for the correct class of land in the forest value zonein
which the parcel lies, for the current year; ( )
b. Multiplied by the current levy for the tax code area or areas in which the parcel lies; ( )
C. Multiplied by the number of years, including the entire current year, which the lands have been
subject to designation under Section 63-1706, |daho Code, not to exceed ten (10) years. Additionally, a credit will be
allowed for any yield tax paid up to the amount of the deferred taxes. ( )
05. Investment L ands. Investment lands are defined as those in secondary categories 1, 2, 3, 4, 5, and
9, asdefined in Rule 510 of these rules. ( )

967. -- 981. (RESERVED)

982. REPORTING NET PROFITS OF MINES{RULE982).
Sections 63-2801, 63-2802, 63-2803, |daho Code

01. Amount to be Reported. The amount of money received from the sale of minerals or mined metals
during the calendar year immediately preceding the current tax year will be reported by the owner of the mine or
mining claim. If thereis no sale, but minerals or mined metals are shipped to a smelter or other facility, an amount of
money equivalent to that which would have been received from sale of the shipped minerals or mined metals will be
reported. Moneys received from rents, commissaries, discounts on purchases, and investments are not to be included.
A separate annual net profit statement will be filed by the owner of mines or mining claims, for each mine or mining
claim located in any county in Idaho. The statement filed with any county assessor will not include amounts received
pursuant to mines or mining claims located outside the county. The owner will complete the statement on forms
prescribed by the Tax Commission. ( )

02. Additional Allowable Deductions. In addition to deductions specified in Section 63-2802, Idaho
Code, the following expenditures can be subtracted from the amount of money or equivalent to be reported:
)

a. Expenses for Social Security, worker’'s compensation, insurance provided by the employer for the
benefit of employees at the mine, fire and water protection, first aid and safety devices, mine rescue materials,
experimental work reasonably connected with reduction of the ores; ( )

b. Expenses for improvements made during the year immediately preceding the current tax year;

)

C. Expenses for reclamation or remediation not previously deducted, including payments into a
sinking fund mandated by law for reclaiming or remediating the mining site. ( )

03. Non-deductible Items. In addition to expenditures specified as non-deductible pursuant to Section
63-2802, 1daho Code, the following expenditures cannot be subtracted from the amount of money to be reported:

)

a. Federal, state, and local taxes and license fees; ( )

b. Depreciation, depletion, royalties, and donations; ( )

C. Insurance except as listed in Subsection 982.02.a.; ( )

d. Construction repair, and operation of dwellings, community buildings, and recreational facilities;
and @32 )

e Miscellaneous administrative and other expenses not related to labor, machinery or supplies needed
for mining, reducing ores, construction of mills and reduction works, transporting ore and extracting metals and
minerals from ore. ( )
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983. -- 987. (RESERVED)

988. QUALIFIED PROPERTY FOR EXEM PTION-RULE-988).
Sections 63-302,-63-313; 63-404, 63-3029B, Idaho Code

01. Definitions. The following definitions apply for the purposes of the property tax exemption under
Section 63-3029B, Idaho Code, and do not decide investment tax credit eligibility for Idaho income tax purposes.
C )

a. Year in which the investment is placed in service—
serviee” means the calendar year the property was put to use or placed in a condition or state of readiness and
availahility for a specifically assigned function in the production of income. 3-31-22)( )

b. Operator’ s Statement—TFhe“eperator-sstatement™ isthe annual statement listing all property subject
to assessment by the Tax Commission and prepared under Section 63-404, |daho Code. 3-31-22)( )

(o Personal Property DecI arat|on—A—perenal—pFepeﬁsyLdeelaFa$|en— is any form required for reporting
personal property-e » reler as found in Sections 63-302-6r-63-313,

Idaho Cod. (3-31-22)( )

d. Qualified Investment—Qualified-avestment™ means property that would have otherwise been
taxable for property tax purposes and is eligible or qualified under Section 63-3029B, Idaho Code, provided that
property is reported on the personal property declaration or operator’s statement and is designated as exempt from
property tax for two (2) years on Form 49E. 3-31-22)( )

e Qualified Investment Exemption—Fhe“gualified-avestment-exemption™ (QIE) referred to in this
rule is the property tax exemption under Section 63-3029B, |daho Code. 3-31-22)( )

02. Designation of Property for Which Exemption I's Elected. The owner will designate the property
on which the QIE is elected. The owner will make this designation on Form 49E and attach it to a timely filed
personal property declaration or, for operating property, the timely filed operator’ s statement. The description of the
property on Form 49E must be adequate to identify the property to be granted the exemption. In addition to all other
steps required to complete the personal property declaration or operator’s statement, the owner must provide on the
personal property declaration or operator’s statement the date the item elected for the QIE was placed in service.

« )

03. Election for Investments Not Otherwise Required to Be Listed on the Personal Property
Declaration. For investments, like single purpose agricultural or horticultural structures, that are not otherwise
required to be listed on the personal property declaration, the owner must list that property to elect the QIE. As with
any property designated for the QIE, the owner must attach Form 49E to the personal property declaration.  ( )

04. Continuation of Listing. For al property designated for QIE, even though that property is exempt
for two (2) years, the owner must list that property on the personal property declaration or operator’ s statement in the
initial year for which the QIE is claimed and the following four (4) consecutive years, unless that property has been
sold, otherwise disposed of, or ceasesto qualify pursuant to Section 63-3029B, Idaho Code. ( )

05. Period of QIE. The QIE will be granted for the two (2) calendar years immediately after the end of
the calendar year in which the property acquired as a qualified investment was first placed in service in Idaho.

¢ )

06. Election Specificity. The QIE election provided by Section 63-3029B, Idaho Code, will be specific
to each qualified item listed on the personal property declaration or operator’s statement. An item that is a qualified
investment, but for which there is no QIE election during the year after the “calendar year in which the investment is
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placed in service” in Idaho, is not eligible for the QIE. (3-31-22) )
07. Notification by Assessor. ( )
a Upon Receipt of For

the aseessor WI|| revlew the appl|cat|on and determine if the
taxpayer qualifies for the property tax exemptlon under Section 63-3029B, Idaho Code. If the assessor determines
that the property tax exemption should be granted, the assessor will notify the taxpayer and;-H-apphieable; send a copy
of thisform or listing to the Tax Commission. 3-31-22)( )

b. Upon Discovery of Changes. Upon discovering that property granted the QIE was sold, otherwise
disposed of, or ceased to qualify under Section 63-3029B, Idaho Code, within the five (5) year period beginning with
the date the property was placed in service, the assessor will notify the Tax Commission and the taxpayer
immediately. The assessor will also provide this notification upon discovery that the owner first claiming the QIE
failed to list the item on any personal property declaration or failed to file a personal property declaration in any year

during this five (5) year period. This notice will include: ( )
i Owner-Name of the owner receiving the QIE. 312 )
ii. Property-deseription-A description of the property that received the QIE. (3-31-22)( )
iii. New-or-used--State whether the individual item was purchased new or used. 312 )

iv. Dateplaced-in-serviee-The date the owner reported the item was first placed in service in 1daho.
=22 )

V. i —For each item, the amount of exempt value in the first year the QIE was
elected and an identification of the year.

vi. Second-year-value-of QHE-For each item, the amount of exempt value in the second year after the
QIE was €elected. 3-31-22)( )
vii. Fax-eode-areanumber—For each item, the number of the tax code area within which that item was
located. 3-31-22)( )
(o Denial of the QIE. Upon review of the taxpayer's application, if the assessor determines that the

property tax exemption should not be granted for all or part of the market value of any item or items, then the-assesser
board of county commissioners will deny the exemption for those items. The assessor will notify the taxpayer
electing the QIE and will identify the basis for the denial. The assessor’s notification cancels the election with respect
to those items. Upon receiving this notification, the taxpayer is then free to pursue the income tax credit under Section
63-3029B, Idaho Code, for those items denied the QIE by the-assesser board of county commissioners. The assessor
will send a copy of the notification to the Tax Commission. 3-31-22)( )

08. Moved Personal Property. In order to provide unmistakable identification of the property, certain
taxpayers must send written notification by the date provided in Section 63-302,-63-313; or 63-404, Idaho Code,
when moving property that previously received the QIE. This notification: 3-31-22)( )

a. Isrequired of taxpayers moving locally assessed property between countiesin Idaho during thefive
(5) year period beginning the date that property was placed in service; ( )

i The taxpayers will send this notification to the assessor in the county that granted the QIE and the
assessor in-any._the Idaho county to which the property has been moved. 3-31-22)( )

ii. The taxpayers must include alisting which describes the property exactly asit was described on the
original Form 49E or cross references the property originally listed on Form 49E.

iii. The assessor receiving such notification will forward it to the Tax Commission. ( )
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b. Is not required of taxpayers when the property is Tax Commission assessed non-regulated
operating property. ( )

209. Partial-Year Assessments. Property assessed based on a value prorated for a portion of the year in
which the property isfirst placed in service may still be eligible for the QIE in the subsequent two (2) calendar years,
provided the QIE is elected. ( )

120. Limitation on Amount of Exemption. ( )

a. New Property. The QIE will be for the full market value for assessment purposes for new property
that is a qualifying investment.

b. Used Property. The QIE for used property placed in service during a taxable year for income tax
purposes will be limited. For each taxpayer, the QIE will be the lesser of the QIE cost or the current year’s market
value in accordance with the following procedure: ( )

i QIE cost will be determined for each item of used property upon which the QIE is claimed. QIE
cost isthe lesser of an item’s cost or one hundred fifty thousand dollars ($150,000); provided, however, that the QIE
cost for all elected used property will not exceed one hundred fifty thousand dollars ($150,000) in ataxable year{See

. In the event the cost of one (1) or more items of used property
exceeds one hundred fifty thousand dollars (%150, 000) QIE cost will reflect the reduction necessary to stay within
the one hundred fifty thousand dollar ($150,000) limit (See IDAPA 35.01.01, “Income Tax Administrative Rules,”
Rule 719 for information on the selection of items of used property). 3-31-22)( )

ii. For each item purchased used, the QIE will be limited to the lesser of the QIE cost or the current
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d. Used Property Placed in Service by Fiscal Year Taxpayer. If ataxpayer had afiscal year beginning
July 1, 2004, and placed one hundred fifty thousand dollars ($150,000) of qualifying used property in service on May
15, 2004, and an additional one hundred fifty thousand dollars ($150,000) of qualifying used property in service on
August 1, 2004, the taxpayer would qualify for an exemption of up to three hundred thousand dollars ($300,000) on
this used property in 2005 and 2006. The exempt value in the second year of the exemption could not exceed the
lesser of three hundred thousand dollars ($300,000) or the (depreciated) market value of this used property.  ( )

121. Multi-County Taxpayers. ( )

a. Except taxpayers electing QIE for property that is Tax Commission assessed operating property,
any taxpayers electing the QIE for properties purchased new must indicate on Form 49E the county where each
property islocated or must complete a separate Form 49E and attach it to the personal property declaration submitted
to each county. ( )

b. Except taxpayers electing QIE for property that is Tax Commission assessed operating property,
any taxpayers electing the QIE for properties purchased used must attach any Form 49E listing property purchased
used to the personal property declaration sent to each county. A Form 49E-st m
be provided to comply with this requirement. (3-31-22)( )

C. Any taxpayers electing QIE for property that is Tax Commission assessed non-regulated operating
property and purchased new or used must indicate on Form 49E each county where each property is located and
attach it to the operator’ s statement. ( )

d. If multiple Form 49Es are submitted to one (1) or more assessors, a copy of each Form 49E must be
attached to the correct year’sincome tax return. ( )

132. Special Provisionsfor Non-regulated Operating Property. ( )
a. For non-regulated operating property, the market value of the QIE is calculated by multiplying the

depreciated original cost of the property timestheratio of the correlated value determined under Subsection 405.08 of
these rules to the cost approach value determined under Subsection 405.02 of these rules. ( )
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b. Thefollowing special provisions apply for the reduction in market value of non-regulated operating
property resulting from QIE being elected. ( )

i Reduction in Idaho value. For non-regulated operating property except situs property, the reduction
in market value will be made by subtracting the market value of the QIE from the alocated Idaho value before
apportionment to any taxing district or unit. ( )

ii. Reduction in market value of situs property owned by non-regul ated operating property companies.
For situs property owned by non-regulated operating property companies, the reduction in market value will be made
by subtracting the market value of the specific investment in the specific location. ( )

143. Cross Reference. For more information relating to procedures and requirements for QIE, refer to
Section 63-3029B, Idaho Code, and IDAPA 35.01.01, “Income Tax Administrative Rules,” Rule 719. For
information relating to recapture of QIE, refer to Rule 989 of theserules. ( )

9809, QUALIFIED INVESTMENT EXEMPTION (QIE) RECAPTUREARUE-989).
Section 63-3029B, Idaho Code

01. In General. If ataxpayer has el ected the property tax exemption (also known as the QIE) allowed
by Section 63-3029B, Idaho Code, for property sold or otherwise disposed of prior to being held five (5) full years
from the date placed in service, or property that ceases to qualify or failed to originally qualify pursuant to Section
63-3029B, Idaho Code, the property tax benefit will be subject to recapture. (3-31-22)( )

02. Notification by Taxpayer That Property Ceases to Qualify. If an item on which a taxpayer
claimed the QIE ceases to qualify during the recapture period or was incorrectly claimed by the taxpayer as qualified
investment, the taxpayer will provide notification of the amount owing and will remit said amount to the Tax
Commission by the due date of that taxpayer s mcome tax returr

I I ﬁ . I ﬁ” . : 4 ) y y EEEIEE;: :

3-31-22)

B-31-22

03. Notification in Case of Failure by Taxpayer to File Form 49ER. If any taxpayer who is required
to file Form 49ER failsto do so by the date specified in Subsection 989.02 of thisrule, the Tax Commission will issue
aNotice of Deficiency in the manner provided in Section 63-3045, Idaho Code, to the taxpayer who claimed the QIE.
The notice will show the calculation of the recaptured property tax benefit. ( )

™ ¢ ¢ ¢ ¥ 9

04. Protest of Recapture. If ataxpayer does not agree with the Notice of Deficiency issued to assert
the recapture, the taxpayer may file a protest with the Tax Commission to request a redetermination of the deficiency.
The protest will meet the requirements as provided in Section 63-3045, Idaho Code, and IDAPA 35.02.01, “Tax
Commission Administrative and Enforcement Rules,” Rule 320. ( )

05. Property Tax Benefit Subject to Recapture. For any item determined to be subject to the
recapture of the property tax benefit under Section 63-3029B(4)(d), Idaho Code, the taxpayer will multiply the
exempt value of the property by the applicable average property tax levy determined by the Tax Commission under
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Subsection 989.06 or 989.07 of thisrule.

See Table for Reduction of Property Tax Benefit Subject to Recapture at https://tax.idaho.gov. The taxpayer will
report this calculation on Form 49ER and will submit this form and remit the amount calculated to the Tax
Commission no later than the date indicated in Section 989.02 of thisrule. 3-31-22)( )

06. County Average Property Tax Levy -- Locally Assessed Property L ocated in One (1) County
or Non-apportioned Centrally Assessed Property. For locally assessed property located in one (1) county or non-
apportioned centrally assessed property, the Tax Commission will compute and report the county average property
tax levy according to the following procedure. ( )

a. Property Tax Budget Summation - General. Except as provided in Paragraph 989.06.b. of thisrule,
for each year, sum the property tax portion of the annual budget of each taxing district wholly located within the
county for which the average levy isto be calculated. This is the approved amount found on the taxing district’s L-2
Form in the column entitled “Balance to be levied” as described in Rule 803 of these rules. To this amount, add the
prorated portion of the approved “Balance to be levied” for any taxing district located partially within the county for
which the average levy is to be calculated. The prorated portion is determined by multiplying the levy for the taxing
district by the net taxable value (as defined in Section 63-803(4), 1daho Code) of the portion of the taxing district
within the county for which the average levy isto be cal culated. (3-31-22)( )

b. Property Tax Budget Summation - Specia Rules for Counties with Urban Renewal Revenue
Allocation Areas. This provision is applicable when taxing districts in the county have funds with levies calculated
including all or part of an urban renewal revenue allocation areaincrement value pursuant to Sections 50-2908(1)(a)
through (e), Idaho Code.

i For any such fund, the prorated portion is determined by multiplying the levy of the fund by the net
taxable value within the county, including the increment value, used to determine the levy for that fund.

@322 )

ii. For any such fund for which the entire increment value is added to the net taxable value before
computing the levy, the sum of the property tax portion of the annual budgets and prorated portions of such budgets
must be determined. 3-31-22)( )

iii. For any such fund for which part of the increment value is added to the net taxable value before
computing the levy, the sum of the property tax portion of the annual budgets and prorated portions of such budgets
must be determined. 3-31-22)( )

iv. Provided that some taxing district funds within the county are subject to the levy calculation
procedures identified in Subparagraphs 989.06.b.ii. and/or iii. of thisrule, for all funds other than those identified in
this rule, the sum of the property tax portion of the annual budgets and prorated portions of such budgets must be
determined.
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C. Average Property Tax Levy. ( )

i For counties without urban renewal revenue allocation areas, the average property tax levy will be
computed by dividing the total of the property tax budgets computed in Paragraph 989.06.a. of this rule, by the net
taxable value (as defined in Section 63-803(4), Idaho Code) of the county for which the average levy is to be
calculated. 3-31-22)( )

ii. For counties with urban renewal revenue allocation areas and funds with levies calculated
including al or part of urban renewal revenue allocation area increment value pursuant to Sections 50-2908(1)(a)
through (€), Idaho Code, the average property tax levy will be computed by summing the quotients determined by
dividing the sums determined in Subparagraphs 989.06.b.ii., iii., and iv., by the net taxable value of the county
including the entire increment value, part of the increment va ue, or none of the increment value, depending on
whether all, part, or none of the increment value has been used to determine the levy.

d. Notice to Each County Auditor. The Tax Commission will notify each county auditor of the
county’s current year's average property tax levy no later than the first Monday in December each year. ( )

07. Statewide Average Property Tax Levy -- Locally Assessed Property Located in More Than
One County or Apportioned Centrally Assessed Property. For locally assessed property located in more than one
(2) county or apportioned centrally assessed property, the Tax Commission will determine the average urban property
tax levy of the state and will notify each county auditor of said average no later than the first Monday in December

each year. ( )

08. Noticing Remittance for the Recaptur e of the Property Tax Benefit. When the Tax Commission

remits to a county the property tax benefit recaptured under Section 63-3029B(4)(f), Idaho Code, it will include with

this remittance a notice identifying the following: ( )

a. Owner. Name of the owner receiving the QIE; ( )

b. Property Description. A description of the property that received the QIE; ( )

C. First Year Value of QIE. The amount of exempt value in the first year the QIE was elected and an

identification of the year; ( )

d. Second Year Value of QIE. The amount of exempt value in the second year after the QIE was

elected; ( )
e Tax Code Area Number. The number of the tax code area within which that item was located; and

« )

f. Amount Remitted. The amount of money remitted for any item. ( )

09. No Allocation of Remittancesto Urban Renewal Agencies. Remittances received by a county for

property tax benefits recaptured under Section 63-3029B(4)(f), Idaho Code, will not be subject to alocation to urban

renewal agencies. ( )

10. Penalty and I nterest. Penalty and interest will be determined as provided in Sections 63-3045 and
63-3046, Idaho Code. Penalty and interest will be computed from the due date found in Subsection 989.02 of this
rule. ( )

11. Cross Reference. For more information relating to QIE, refer to Section 63-3029B, Idaho Code,
and Rule 988 of these rules. ( )

990. -- 994. (RESERVED)

995, CERTIFICATION OF SALESTAX DISTRIBUTIONRULE-995).
Section 63-3638, Idaho Code
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- : 3 \ Populatlo
is esti mated usi ng the most _current census or est|mate of C|tv and countv populat|ons durlnq the quarter for which
sales tax money is distributed. Such estimates can be found at the Bureau of the Census at: https://www.census.gov/
programs-surveys/popest/data/tables.html. (3-31-22)/ )

. For distribution purposes the current fiscal year—wrl-t begl ns W|th the dlstrl butlon made i |n
October, following collection of salestaxesin July, August, and September. 3-31-22)( )

043. Incorporated City. To qualify for sales tax distribution, an Hincorporated city-with-ferthe-eurrent
fiscal-yearhave is one (1) with aduly elected mayor and city council. 33122} )

06e4. Determination Date and Eligibility. ( )

a. General-eligibiity-Except as provided in Paragraph 995.064.b. of this rule, the eligibility of each
city for revenue sharing monies pursuant to Sectlon 63-3638(10)(a) Idaho Code—\M-I-I—be is determi ned as of July 1 of
the current year. Cities

not receiving drstrr butrons |n flscal vear 2020 are |neI|Q|bIe to recerve monles under Sectron 63—

Brevielars—ef
3638(10)(ea), Idaho Code. B3r22( )

Taxr nq dlstncts that are out of compllance W|th the requr rements of Sectlon 67 1076 Idaho Code are
ineligible for quarterly distributions provided under Section 63-3638(10), Idaho Code. Once the Tax Commission is
notified by the State Controller’s Office that the district is complying, quarterly distributions resume, including any
amounts previously withheld under these provisions. 3-31-22)( )

0#5. Quarterly Certification. Except if shares are required to be withheld pursuant to Sections 67-
450B1076-and-67-450E, Idaho Code, the Tax Commission will certify quarterly to each county clerk the-base-and
exeess-shares-of-the distributions required pursuant to Section 63-3638(10)(c)-and-63-3638(16)(dl), 1daho Code, and
the drstnbutrons to crtres and countres requr red pursuant to Sectr on 63 3638(10)(a) and 63%638619}@) Idaho Code.
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andwu—bedﬁﬁdedrwméeur—(%equal—shar&esmres dlstrlbuted quarterlv pursuant to Section 63- 3638( lO)(a) ( b), or
(c). Idaho Code, are termed revenue sharing. The distribution found in Section 63-3638(10)(b)(ii)(1), Idaho Code, in
the amount of one million three hundred twenty thousand dollars ($1,320,000), is considered an annual amount

divided into four (4) equal shares. {3-31-22)( )

The Tax Commlsson will W|thhold authorlzed pavments to CItIeS countles or speual
purpose taxing districts to comply with the requirements of Section 67-1076, Idaho Code. The Tax Commission will
publish areport on its website to notify the county of the district, which is failing to comply, and the amount being
withheld. Once the Tax Commission is notified by the state controller that a previously non-compliant taxing district
has achieved compliance, the Tax Commission will distribute withheld funds with the next quarterly sales tax

distribution. (3-31-22)/ )

2913, Idaho Code, WI|| have authorized payments identified in Section 63-3638(13), Idaho Code, withheld. Once the
urban renewal agency complies with the necessary reporting requirements, the Tax Commission will distribute the
withheld funds with the next quarterly sales tax distribution.

year. Correctlons occurring in the final guarter of the fiscal year are made as soon as possible in the following fiscal
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year. (3-31-22)( )

b. The Tax Commission will notify affected county clerks when the Tax Commission becomes aware
of an error in-the distributions-ef-the-base-er-exeess-shares. (3-31-22)/ )

996. -- 999. (RESERVED)
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INCORPORATION BY REFERENCE SYNOPSIS

In compliance with Section 67-5223(4), Idaho Code, the following is a synopsis of the
differences between the materials previously incorporated by reference in this rule that are
currently of full force and effect and newly revised or amended versions of these same
materials that are being proposed for incorporation by reference under this rulemaking.

The following agency of the state of Idaho has prepared this synopsis as part of the proposed
rulemaking for the chapter cited here under the docket number specified:

IDAHO STATE TAX COMMISSION
IDAPA 35.01.03 - Rules Governing Property Tax
Proposed Rulemaking - Docket No. 35-0103-2301

Section 63-207, Idaho Code. ASSESSMENT OF PROPERTY
https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH2/SECT63-207/

Section 63-208, Idaho Code. RULES PERTAINING TO MARKET VALUE — DUTY OF THE ASSESSOR
https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH2/SECT63-208/

The published date of the Standard on Mass Appraisal of Real Property changed when the IAAO
combined this standard with the Standard on Facilities, broadening the scope of the original mass
appraisal standard.

The Standard on Verification and Adjustment of Sales received updates to the definitions of “Arm’s
Length Transactions” and the parameters recommended for ortho-photographic maps.

Idaho Statutes require county assessors to annually assess all parcels within their respective jurisdictions
at market value. Nationally published standards provide county assessors with accepted procedures to
successfully assess the parcels in their jurisdiction.

Standard on Mass Appraisal of Real Property
https://www.iaao.org/media/standards/StandardOnMassAppraisal.pdf

Standard on Verification and Adjustment of Sales
https://www.iaao.org/media/standards/Standard on Verification Adjustment of Sales.pdf



https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH2/SECT63-207/
https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH2/SECT63-208/
https://www.iaao.org/media/standards/StandardOnMassAppraisal.pdf
https://www.iaao.org/media/standards/Standard_on_Verification_Adjustment_of_Sales.pdf
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