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ldaho Home Builders Association

* New, Single-Family, Residential Construction Industry
* 1,600 member companies statewide

* Approximately 52,000 Idahoans employed
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Many elements affect housing prices

- Multi-factorial influences
* Inflation impact on materials

* Mortgage rates

* Labor costs

* Tariffs

* Increasing fees at local level
* Supply and demand
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National Association of Home Builders

- 10-Point plan to address housing affordability in
America

* Federal/Congressional approach

- Federal Tax Legislation to expand production of affordable
housing

» Fix building material and supply chains
- Adopt reasonable and cost effective building codes
* Make it easier for developers to finance new housing
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National Association of Home Builders

- 10-point plan to address housing Affordability in
America
» State and Local Approach
* Eliminate excessive regulations
* Promote Careers in the skilled trades
* Overturn inefficient zoning rules

* Reduce local impact fees, connection fees, other up-front
taxes

- Alleviate permitting roadblocks and delays
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NAHB: Cost of Government Regulations

* Nearly 25% of the sales price of a new, single-family
residential home is due to the cost of meeting government
regulations at all levels through the development and

building process.
* For multi-family projects, the cost is 41%
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Time increase home prices

- Permit and approval timelines
* Important component of risk and expense
* Delays increase construction costs
- Accumulation of interest and other carrying costs
* Ultimately leads to increased housing prices
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Time increases home prices: Carrying cost example

- “Typical” 40-acre, 150-home development today

* Finance as much as $25 million for land acquisition and
development

* Land Acquisition interest rates today: loans 11-15%
- Equates to ~$2 million in interest per year
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Time increases home prices: Carrying cost example

- “Typical” 40-acre, 150-home development today
- Approximately 4 years from land acquisition to sale of first lot
* Permitting/approval — P&Z, city council, etc
- Installation of infrastructure and permitting at each step
- Estimated 24 months of process is taken by stalled approvals

- Additional $4 million in interest costs that could reduce end
home price to consumer ($27,000 for each home)
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Time increases home prices —approval delays

* “Check-off” of development plans by Irrigation Districts,
Highway Districts, Fire Districts

* Extreme but true example: County development proposal
awaiting review/approval by local highway district

* Delay of 15 months awaiting this step

* $54 million, 300 home development

* Delay cost developer $6.1 million in interest (9.1% rate)

* Added $20,000+ to homebuyer of each of those 300 homes
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ldaho Home Builders Association

» Tanya Cromwell, Caddis Builders/ldaho Home Design, Idaho Falls

- Steve Martinez, Tradewinds General Contracting, Boise

IDAHO HOME BUILDERS ASSOCIATION —
IHBA 7HE voicE OF THE BUILDING INDUSTRY NAHB



	Idaho Home Builders Association
	Idaho Home Builders Association 
	Many elements affect housing prices 
	National Association of Home Builders  
	National Association of Home Builders 
	NAHB: Cost of Government Regulations 
	Time increase home prices  
	Time increases home prices: Carrying cost example 
	Time increases home prices:  Carrying cost example  
	Time increases home prices – approval delays  
	Idaho Home Builders Association 

