STATEMENT OF PURPOSE
RS32757 / S1201

This appropriation to the Department of Health and Welfare for the Division of Medicaid provides
enhancements to the FY 2026 maintenance budget that include appropriations for the Hospital Assessment
Fund, the federally required Consumer Assessment of Healthcare Providers and Systems (CAHPS) surveys,
expenses for the Adult Developmental Disabilities Resource Allocation model required by court order,
actuary contract amendments, the federally required External Quality Review contract for Managed Care
Organizations, year four of the MMIS procurement process, and population forecast adjustments. This bill also
provides the appropriation to move Extended Employment Services from Services for the Developmentally
Disabled to the Division of Medicaid as part of the department's overall reorganization.

This bill includes the fiscal impact of House Bill 345, the Medicaid Reform and Cost-Containment Act,
which establishes sideboards on Medicaid expansion. The fiscal impact of House Bill 345 includes onetime
development costs for waivers and ongoing implementation costs if those waivers are approved.

Supplemental appropriations for FY 2025 include appropriation for the federally required External Quality
Review contract, the Idaho Behavioral Health Plan (IBHP) system configuration changes that were part of the
calendar year 2024 go-live implementation, the updated Medicaid forecast, IBHP capitation rate increases, and
the Hospital Assessment Fund.

This bill includes 5 sections of language providing guidance on federal funding limitations and directing the
division to explore a value-based outpatient addiction treatment, work towards aligning contract periods with
the state fiscal year, and provide annual reports to the Legislature on the Emergency Medicaid plan.

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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FISCAL NOTE

This appropriation provides an additional $674,192,600 to the maintenance appropriation provided to the
Department of Health and Welfare for the Division of Medicaid found in Senate Bill 1108. Table 1 shows
incremental adjustments to the division found in the bill, of which $117,200,400 is onetime, and $ 556,992,200
is ongoing. Table 2 shows all the adjustments leading to the FY 2026 total appropriation. The total FY 2026
budget for the Division of Medicaid is $5,249,797,100. Additionally Table 2 shows the mid-year adjustments
to the FY 2025 budget for the Division of Medicaid. The total increase to the FY 2025 budget is $415,226,800.

Table 1 FTP
8. Hospital Assessment Fund 0.00
9. Ongoing CAHPS Survey Contract 0.00
10. Adult DD Resource Allocation 0.00
11. Actuary Contract Amendment 0.00
12. External Quality Review Contract (.00
13. MMIS Procurement 0.00
35. Move EES to Medicaid 3.00
37. H345 Trailer Medicaid Reform 0.00

Population Forecast Adjustments 0.00

Budget Law Exemptions/Other Adj. 0.00

FY 2026 Budget Enhancements 3.00

% Chg from FY 2026 Program

Maintenance. 1.0%

Gen
0
33,800
100,000
550,000
337,500
0
3,539,100
(5,300,000)
70,881,500
0
70,141,900

7.6%

Ded
77,243,700
0
0
0
0
11,720,000
0
0
0
0
88,963,700

12.2%

Fed
113,266,900
33,800
100,000
550,000
1,012,500
105,480,400
0
(10,600,000)
305,243,400
0
515,087,000

17.6%

Total
190,510,600
67,600
200,000
1,100,000
1,350,000
117,200,400
3,539,100
(15,900,000)
376,124,900
0
674,192,600

14.7%
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Table 2 FTP Gen Ded Fed Total

FY 2025 Original Appropriation 237.50 920,383,700 751,228,200 3,038,778,800 4,710,390,700
Prior Year Reappropriation 0.00 0 250,000 0 250,000
5. Managed Care Quality Review 0.00 337,500 0 1,012,500 1,350,000
6. IBHP System Configuration Changes (.00 173,900 0 521,600 695,500
7. Medicaid Updated Forecast 0.00 0 0 113,849,300 113,849,300
8. IBHP Capitation Rate Increase 0.00 0 0 108,821,400 108,821,400
9. Hospital Assessment Fund 0.00 0 77,243,700 113,266,900 190,510,600
FY 2025 Total Appropriation 237.50 920,895,100 828,721,900 3,376,250,500 5,125,867,500
Executive Carry Forward 0.00 60,800 0 60,800 121,600
FY 2025 Estimated Expenditures 237.50 920,955,900 828,721,900 3,376,311,300 5,125,989,100
Removal of Onetime Expenditures 0.00 (572,200) (102,731,500) (456,672,700) (559,976,400)
Base Adjustments 65.00 2,561,000 512,800 3,587,500 6,661,300
FY 2026 Base 302.50 922,944,700 726,503,200 2,923,226,100 4,572,674,000
Personnel Benefit Costs 0.00 134,200 5,800 194,200 334,200
Contract Inflation 0.00 349,200 0 1,047,300 1,396,500
Statewide Cost Allocation 0.00 (9,100) 0 (9,600) (18,700)
Change in Employee Compensation 0.00 488,400 22,300 707,800 1,218,500

FY 2026 Program Maintenance - SB 1108 302.50 923,907,400 726,531,300 2,925,165,800 4,575,604,500

FY 2026 Budget Enhancements 3.00 70,141,900 88,963,700 515,087,000 674,192,600
FY 2026 Total 305.50 994,049,300 815,495,000 3,440,252,800 5,249,797,100
Chg from FY 2025 Orig Approp 68.00 73,665,600 64,266,800 401,474,000 539,406,400
% Chg from FY 2025 Orig Approp. 28.6% 8.0% 8.6% 13.2% 11.5%
Contact:

Senator Carl J. Bjerke
(208) 332-1421
Representative Rod Furniss
(208) 332-1056
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