MINUTES
HOUSE REVENUE & TAXATION COMMITTEE

DATE: Thursday, January 30, 2025

TIME: 9:00 A.M.

PLACE: Room EW42

MEMBERS: Chairman Cannon, Vice Chairman Weber, Representatives Shepherd, Cheatum,
Cornilles, Ehlers, Monks, Raymond, Andrus, Bruce, Hill, Raybould, Shirts, Gannon,
Berch

ABSENT/ None

EXCUSED:

GUESTS: The sign-in sheet will be retained in the committee secretary's office; following the
end of session the sign-in sheet will be filed with the minutes in the Legislative
Library.

Chairman Cannon called the meeting to order at 9:01 AM.

RS 32116: Rep. Horman presented RS 32116, a revised version of the school choice tax
credit. The adjustments include the definition of non-public schools to include
microschools and learning pods, and adds the need for accreditation or a
documented portfolio showing the teaching of required subjects, the removal of the
unclear phrase "other educational materials," the requirement for participating
parents to fill out a satisfaction survey, and making homeschool students who are
taking classes part-time at a public school eligible for the tax credit.

MOTION: Rep. Monks made a motion to introduce RS 32116. Motion carried by voice
vote. Reps. Gannon and Berch requested to be recorded as voting NAY.

RS 32088: Rep. Ehlers presented RS 32088, which extends the time for automatic extensions
on tax filings from six months to seven months, and drops the interest rate on
past-due balances from 2% to 1%.

MOTION: Rep. Shepherd made a motion to introduce RS 32088. Motion carried by voice
vote.
H 40: Speaker Moyle presented H 40, an income tax relief bill which would lower the

income tax rate from 5.695% to 5.3%, to reduce taxation on military retirement
benefits, and remove the capital gains tax on metals. He predicted opponents will
claim there is insufficient money, or that tax dollars need to be spent, but he argued
the legislature is in charge of the budget and there is enough revenue.

The committee heard testimony from Yori Dela Rosa, Vice President of the Idaho
Veterans Chamber of Commerce, and Damon Darakjy, Coeur d'Alene, who
testified in support of H 40.

The committee heard testimony from Zach Wilson, Meridian, who testified in
opposition to H 40.

Fred Birnbaum of the Idaho Freedom Foundation testified in support of H 40.

In response to questions for the committee, Mr. Birnbaum explained it takes a
varying amount of time to see the true size of a tax cut versus its projections -
relatively quickly on sales or consumption taxes, longer for income taxes. He also
made the distinction between holding gold as an asset to hedge against inflation
versus holding a stock in order to receive a dividend.

MOTION: Rep. Ehlers made a motion to send H 40 to the floor with a DO PASS
recommendation.



SUBSTITUTE Rep. Berch made a substitute motion to HOLD H 40 in committee subject to the

MOTION: call of the chair. Substitute motion failed by voice vote.

ROLL CALL A roll call vote was requested. Original motion carried by a vote of 12 AYE,

VOTE ON 2 NAY, 1 ABSENT. Voting in favor of the motion: Chairman Cannon, Vice

ORIGINAL Chairman Weber, Reps. Shepherd, Cheatum, Cornilles, Ehlers, Monks,

MOTION: Raymond, Andrus, Hill, Raybould, Shirts. Voting in opposition to the motion:
Reps. Gannon, Berch. Absent: Rep. Bruce. Rep. Monks will sponsor the bill
on the floor.

ADJOURN: There being no further business to come before the committee, the meeting was

adjourned at 9:57 AM.

Representative Cannon Cameron Douglas
Chair Secretary
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