a Associated Food Stores Enriching lives one grocer, one family, one meal at a time.

Attachment 2, S 1055, February 20, 2025, Pam Eaton

Local Grocery Retailers Support $S1055
Swipe Fee Elimination on Sales Tax
02/19/2025

To the honorable members of the Senate Commerce & Human Resources Committee:

Over 85 years ago, a small group of independent grocers in the intermountain west
came together to form Associated Food Stores. Today, we are a cooperative of over
450 independent grocers across nine western states: including more than 80
community, local grocery stores in the State of Idaho. We truly care about the
communities we serve because we are a part of them. As local grocers, we are
passionate about our businesses as we understand the responsibility of serving our
communities with essential needs. We are writing to you today to strongly endorse and
support S1055 (Electronic Transaction Fees), sponsored by Senate Assistant Majority
Leader (Mark Harris, R-35-Soda Springs) and the House Majority Leader (Jason
Monks, R-22-Meridian).

S1055 seeks to exclude state and local sales taxes and gratuities from the calculation of
interchange fees charged for electronic payment transaction, such as the use of a debit
or credit card. It requires a payment card network to either deduct the amount of any tax
and/or gratuity imposed from the calculation of interchange fees on purchases, or
rebate an amount of interchange fees imposed on the state or local tax portion or
gratuities portion of purchases.

Credit card interchange (swipe) fees are our second highest business cost next to labor.
Due to a lack of competition in the payment sector, Visa and Mastercard have
monopolistic- like control over credit card swipe fees, which are non-negotiable for
grocery stores and other local retailers. Some businesses pass the interchange fees
along to consumers, however, the grocery space is too competitive—passing those
costs along to our customers would price independent retailers out of the market.
Therefore, we reluctantly accept the non-negotiable fees as a modern inconvenience of
doing business.

Many are unaware that grocery stores operate penny-profit businesses. We serve our
communities at an approximate 1.4% profit margin. We know that your constituents are
feeling the impact of inflation, and we want to help. If credit card swipe fees could
remove sales tax and gratuities on the interchange fees, that would allow Idaho retailers
to immediately and directly invest those saved dollars back into local Idaho
communities, resulting in lower grocery prices. There are very few legislative actions
that have a direct and immediate impact on retail prices and can bring much needed
relief to our households. Eliminating state and local sales taxes and gratuities from the
calculation of interchange fees is one of those actions.
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We strongly urge our Idaho Legislature to put Idaho families and local businesses first
and endorse S1055.

Thank you,
Sarah Pettit Public Affairs Director —
Associated Food Stores

801-978-8948, Scpettit@afstores.com

Associated Food Stores distributes groceries to over 80 grocery locations in Idaho. The retailers
below strongly support and encourage passing of S1055.

e Broulim's - Owner, Robert Broulim, (10 store locations)
Ammon (2)
Driggs
Montpelier
Idaho Falls
Rexburg
Rigby
Shelley
Soda Springs
St. Anthony
Market, Owner, Rich Tate - (6 store locations:)
Bosie
Council
Filer
Gooding
Marsing
Parma
e Cloninger's Marketplace — Owner, Jerry Cloninger (6 locations)
Kamiah (2)
o Kooskia
o Grangerville
o Cottonwood
o Weippe
e Cash and Carry Market, Owner- John Liewllyn,
o Grangerville
* Riggins Whitewater Market, Owner- John Llewllyn,
o Riggins
e Garden Valley Market, Owners Greg Simione and Gerold Dennett
o Garden Valley
e Camas Creek Country Store, Owner Barb Cutler
o Fairfield
e Ridley's Grocery Stores, Mark Ridley (14 locations)
o American Falls
o Blackfoot
o Buhl

e M&
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Gooding
Jermoe
Kimberly
Kuna

McCall
Middleton
Pocatello (2)
Rupert

Star

Weiser
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