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Vice Chairman Weber called the meeting to order at 9:00 AM.

Rep. Bruce made a motion to approve the minutes of February 27, 2025. Motion
carried by voice vote.

Rep. Manwaring presented RS 32523, which shifts the burden of proof for
increases in property tax from the taxpayer to the assessor, and modifies
the proration of the homeowner's exemption if a property is converted to
homeowner-occupied status after April 15.

Rep. Shepherd made a motion to introduce RS 32523. Motion carried by voice
vote.

Rep. Wisniewski presented RS 32530, which creates a tax deferral program to

allow the state to place a tax lien on a property in lieu of paying property taxes. A
similar bill passed the House unanimously in 2023, but was held due to technical
issues.

In response to questions from the committee, Rep. Wisniewski explained it would
be possible to have more than one lien on a single property if the deferral happens
in multiple years.

Rep. Shepherd made a motion to introduce RS 32530. Motion carried by voice
vote.

Rep. Ehlers presented H 329, which moves operating property for rate-regulated
utilities from a traditional property tax model to a tax based on kilowatt-hours

or therms. It covers dissolutions of taxing districts, and provides for the Tax
Commission to review the program every five years.

In response to questions from the committee, Rep. Ehlers explained the bill's
provisions will satisfy the parties who have been part of a lawsuit around a similar
issue, and the bill should forestall future litigation. He also noted the change in how
taxes are assessed should not affect the proportion of revenue taxing districts
receive, and the Association of Counties were deeply involved in the process and
supportive of the bill.

Dan Loutzenhiser, director of tax for Avista Utilities, testified in support of H 329.

Rep. Monks made a motion to send H 329 to the floor with a DO PASS
recommendation. Motion carried by voice vote. Rep. Ehlers will sponsor the bill
on the floor.



H 315:

MOTION:

ADJOURN:

Rep. Bruce presented H 315, which sunsets the sales tax exemption for tech
equipment at seven years. The exemption covers not only the equipment inside
buildings such as data centers, but also construction materials for the buildings
themselves, so the bill leaves much of the benefit of the tax exemption in place. He
expressed concerns about future automation in the industry, which could reduce
the number of jobs provided.

Rep. Bruce yielded to Rep. Gannon, who noted data centers disrupt the local
economy through use of land, water, and power resources in addition to providing
jobs for an area.

In response to questions from the committee, Rep. Bruce noted he is unaware
of a pass-through which would exempt construction contractors working on such
data centers from sales tax. He explained he does not take a position on a current
debate over one particular data center in his region.

Alex LaBeau, President of the Idaho Association of Commerce and Industry,
testified in opposition to H 315.

Ted Vander Schaaf, of Kuna, Justine Krivanec, president of Rural Community
Advocates, and Dustin Ferdinand, of Kuna, testified in support of H 315.

In closing, Rep. Bruce noted the bill would not be retroactive, and would only
cover new data centers approved after March 1, and other states have similar
sunset provisions with potential renewal or extensions. Rep. Gannon said the Tax
Commission has signed off on that interpretation of the bill's language.

Rep. Raybould made a motion to send H 315 to General Orders. Motion carried
by a vote of 13 AYE, 1 NAY, 1 Absent and Excused. Voting in favor of the
motion: Chairman Cannon, Vice Chairman Weber, Reps. Shepherd, Cornilles,
Ehlers, Monks, Raymond, Andrus, Bruce, Raybould, Shirts, Gannon, Berch.
Voting in opposition to the motion: Rep. Cheatum. Absent and excused: Rep.
Hill. Reps. Bruce and Gannon will sponsor the bill on the floor.

There being no further business to come before the committee, the meeting was
adjourned at 9:50 AM.
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