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Chairman Foreman called the Senate Commerce and Human Resources
Committee (Committee) to order at 1:30 p.m.

CORPORATIONS - States findings of the Legislature and calls on Congress to
repeal the Corporate Transparency Act (CTA). Senator Lakey explained that
the federal government's implementation of the CTA had resulted in unnecessary
regulation of small businesses in Idaho, and court challenges had caused significant
confusion. This memorial had expressed the desire to repeal the CTA and eliminate
red tape for small businesses. Senator Lakey stated that the Beneficial Ownership
Information (BOI) component of the CTA had imposed an additional burden on
small businesses operating in the U.S. by requiring them to report extraneous
information to the Department of the Treasury's Financial Crimes Enforcement
Network (FinCen).

Senator Nichols remarked that the federal government was not going to enforce
the law and noted the importance of repealing the CTA. She referred to the letter
to President Trump (Attachment 1) from various secretaries of state and asked if
Idaho was going to send a similar letter or issue a resolution. Senator Lakey
stated that he was not sure.

Phil McGrane, Idaho Secretary of State, spoke in support of the bill. He had
remarked that he had been vocal about getting rid of the law. An amicus brief
had been filed by the Attorney General. He had said the law was the epitome of
government overreach. He had noted that part of the problem was that it did not
affect Big C corporations, while small business owners were considered criminals.
He had stated that penalties had been temporarily suspended. The Department of
the Treasury had experienced a large cyber attack directly attributed to China. He
had emphasized the importance of Congress repealing the law, which had been
hidden in a military bill, unknown to many.

Senator Zito queried if small businesses should send the information to comply
with the law. Mr. McGrane stated this was an overreach by the federal government
and this HJM may help.

Senator Nichols moved to send HJM 3 to the floor with a do pass recommendation.
Vice Chairman Lenney seconded the motion.
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Vice Chairman Lenney stated he was pleasantly surprised when he saw this bill.
He noted he did submit the information, but did not receive a confirmation. He was
in support of the bill.

Senator Nichols stated she was in support of this bill. It was government
overreach. She said states needed to push back on this burdensome, wasteful
requirement.

The motion to send HJM 3 to the floor with a do pass recommendation carried
by voice vote.

BARBERS AND COSMETOLOGISTS (Board) - Amends and repeals existing
law to provide for the de-licensure of thermal stylists. Representative Ehlers
explained this legislation was to de-license thermal stylists. Licensing fees would
decrease for the respective Board. There was also a decrease in Board expenses
for a similar amount. The fiscal impact was nominal.

Senator Nichols moved to send H 120 to the floor with a do pass recommendation.
Senator Ward-Engelking seconded the motion. The motion carried by voice vote.

BARBERS AND COSMETOLOGISTS - Amends and repeals existing law

to provide for the de-licensure of Makeup Artists. Representative Ehlers
explained this legislation was to de-license makeup artists. Licensing fees would
decrease for the respective Board. There was also a decrease in Board expenses
for a similar amount. The fiscal impact was nominal.

Senator Den Hartog gave a brief history of this legislation. She stated in the past
the Cosmetology Board wanted everyone to have a license.

Senator Lakey moved to send H 121aa to the floor with a do pass recommendation.
Senator Nichols seconded the motion. The motion carried by voice vote.

DIVISION OF OCCUPATIONAL AND PROFESSIONAL LICENSES (DOPL)-
Amends existing law to revise provisions regarding DOPL's administrator's
authority to address DOPL and commission cash balances. Representative
Ehlers had explained that the legislation required any boards or commissions with
excessive cash (over 150 percent of the 5-year rolling average of expenditures)

to present a plan to reduce that balance. It had allowed the director of boards or
commissions to authorize a fee holiday. For boards or commissions with low or
negative cash, it had required them to present a plan for rectifying the balance.
Additionally, it had cleaned up some sections of the Idaho Code from H 505 (2024),
relating to a biennial renewal cycle of licenses.

Representative Ehlers noted this bill did not compel boards to make any changes,
but only to make a plan and report the plan. This legislation had no fiscal impact to
the State General Fund, other State funds, or expenditures, or local government.

Representative Ehlers referred to page 4, line 11, stating this was to be put into
statute. The bill required a report as to the income or expenses from the boards or
commissions. He referred to page 2, line 35 that provided authorization to boards
to hold a fee holiday. Some of the commissions had five years worth of cash. He
questioned why they were still charging a super high fee to license holders or a
renewal fee.

Senator Ward-Engelking moved to send H 152 to the floor with a do pass
recommendation. Senator Nichols seconded the motion. The motion carried
by voice vote.

Senator Lakey moved to approve the Minutes of February 20, 2025. Senator
Nichols seconded the motion. The motion carried by voice vote.
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WORKERS' COMPENSATION - Amends existing law to define a public
employer and a public corporation with respect to certain requirements
regarding security for compensation. Chairman Foreman announced this was
moved to later on the agenda.

RESIDENTIAL MORTGAGE PRACTICES - Adds to existing law to provide for
consumer privacy in mortgage applications. Representative Bruce had noted
that the bill amended Idaho Code, Chapter 31, Title 26, by adding a new section

§ 26-31-211A aimed at enhancing consumer privacy in mortgage applications. It
had defined the term "mortgage trigger lead" and outlined prohibited practices
regarding the solicitation of consumers based on those leads. Previously, such
leads had resulted in consumers being contacted by mortgage creditors, often
causing confusion as they had been unable to distinguish whether the call was from
an actual mortgage lender or another company attempting to solicit their business.

Representative Bruce stated this legislation caused no additional expenditure of
funds at the State or local level of government, nor did it cause an increase or
decrease in revenue for State or local government. There was no fiscal impact.

Vice Chairman Lenney moved to send H 149 to the floor with a do pass
recommendation. Senator Nichols seconded the motion. The motion carried
by voice vote.

ELECTRICAL CONTRACTORS AND JOURNEYMEN - Amends existing law

to provide for dual master electrician and journeyman electrician licensure
issuance. Representative Wheeler had explained that the legislation aimed to
streamline and enhance the electrical licensing process in Idaho by ensuring that
individuals who obtained a Master Electrician's License were automatically issued a
Journeyman's License at no additional cost or requirements. This adjustment had
recognized the advanced qualifications of master electricians while eliminating
unnecessary administrative steps. By reducing barriers and simplifying licensure,
the bill had supported workforce development, addressed labor shortages, and
maintained high standards for electrical professionals in Idaho.

Representative Wheeler had noted that the costs associated with implementing
this updated licensing structure were covered through dedicated funds collected
from existing licensure fees administered by the Division of Occupational and
Professional Licenses (DOPL). No additional State General Funds appropriations
were required. The streamlined issuance of journeyman licenses to master
electricians was expected to have minimal administrative costs, as it had eliminated
redundant processing rather than adding complexity. Overall, the bill had been
revenue-neutral and ensured that Idaho's electrical licensing framework remained
efficient and self-sustaining.

Senator Bernt moved to send H 153 to the floor with a do pass recommendation.
Senator Lakey seconded the motion. The motion carried by voice vote.

WORKERS' COMPENSATION - Amends existing law to define a public
employer and a public corporation with respect to certain requirements
regarding security for compensation. Representative Tanner had explained
that the bill included amendments to Idaho Code §§ 72-301 and 72-928, relating
to workers' compensation in the State of Idaho. This had allowed single-purpose
districts, organized, or that might be organized as a local public body in accordance
with Idaho laws for the purpose of constructing or furnishing any municipal service,
the ability to go to an open market for workers' compensation. It had also provided
a 5-year sunset for review.

Representative Tanner noted there was no fiscal impact to State or local
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government if this legislation passed because it did not create or expand any
programs and did not require the expenditure of any funds.

Senator Lakey disclosed a potential conflict of interest pursuant to Senate Rule
39(H) since he was the Senate appointee to the State Insurance Fund Board (SIFB).

Senator Lakey moved to send H 160 to the floor with a do pass recommendation.
Vice Chairman Lenney seconded the motion.

Senator Ruchti had queried what Senator Lakey liked about the bill. Senator
Lakey had remarked that it was a collaborative solution and an effort to find the
right compromise. He had noted that the State SIFB was funded by premiums paid
by government and private sector members, which had helped everyone save

on rates. The proposed legislation had been a "carve out" for special districts

to address those with more specialized jobs. Senators Lakey and Ruchti had
discussed whether this change would carve out the healthiest of the healthiest.
They had discussed that some of the special districts had younger members, but
their jobs might cause injury. Senator Lakey had stated that the SIF had a large
pool and did not think this was an issue.

Senator Guthrie asked for testimony from Rick Ferguson

Rick Ferguson, Chief Executive Officer, SIF, had remarked that the SIF primarily
handled private sector business and was not assigned to the risk pool. He had
mentioned that with the public sector, the SIF had been able to lower costs. He
had noted that some special districts had wanted to explore other providers. He
had worked with Representative Tanner on this bill, which was intended as a pilot
project. Fire districts could explore what the private sector had to offer.

The motion to send H 160 to the floor with a do pass recommendation carried
by voice vote.

CREDIT UNIONS - Amends existing law to provide that a credit union shall
deliver articles of incorporation to the Secretary of State. Zach Forster,
GoWest Credit Union Association, had explained that the bill clarified a section of
the Idaho Credit Union Act that had caused confusion among Idaho credit unions
regarding the filing of articles of incorporation with the Idaho Secretary of State.
The bill had required Idaho credit unions to register with the Idaho Secretary of
State, file both their original and amended articles of incorporation, and pay the
required filing fee. Mr. Forster had stated that the fiscal note associated with the
proposed legislation had a positive de minimis impact on the State due to the new
registration income from ldaho credit unions.

Senator Bernt moved to send H 181 to the floor with a do pass recommendation.
Senator Ward-Engelking seconded the motion. The motion carried by voice vote.

There being no further business at this time, Chairman Foreman adjourned the
meeting at 2:17 p.m.
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Senator Foreman Linda Kambeitz
Chair Secretary
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