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68 Idaho Legislature, 1% Regular Sessions

STATEHOUSE

Boise, Idaho ATTACHMENT 1, STEPHEN THOMAS, MARCH 13, 2024, H 138

Re: HI136 - Transparency in Federal 340B Drug Program: Support
Senators:

My name is Stephen Thomas, here today for client Idaho Association of Health Plans. It is a state
trade association comprised of the four major providers of health insurance in Idaho (Pacific
Source Health Plans, SelectHealth, Blue Cross of Idaho, Regence Blue Shield of Idaho), all of
whom are tax paying entities, all of whom are not-for-profit companies. And all of whom have
employees and a significant presence here in Idaho.

The Association supports of H0136, for three (3) main reasons:

1) Prescription Drugs Costs: they are the fastest-growing_segment of health costs,
accounting for over 20 percent of total healthcare and health insurance expenses. In fact,
prescription drugs spend is now higher than total inpatient hospital spend. So a lot of money
is involved here. This fact is illustrated further by the following breakdown of where each
healthcare dollar goes: Inpatient hospital is 19 cents/$, outpatient hospital is 20 c/$, ER
3¢/$, Dr visits 12¢/$. Then there’s RX expense: 22¢/8.

2) Confidential Annual Reports: HO136 requires annual reports from 340B covered entities,
using aggregated data only, which reports would give Idaho regulators some idea of the
original cost of prescription medications paid by pharmacies and/or by medical providers,
plus the reimbursement amounts paid for those medications by their health insurance
companies, and how the covered entities spent those substantial savings. NOTE: the
information reported is sent the AG, the Controller and the Director of H&W. It is
confidential to them, and not available to the public. Page 1 line 39.

3) Strong House Vote: For a variety of good and sufficient reasons, the House passed H136
by an overwhelming margin—67 Aye 0 Nay—primarily (we think) because transparency
helps to reinforce responsible stewardship of the 340B program, while advancing the
program’s original purpose.

Please support this bill, which is just fine as written, and send it to the Floor with a Do Pass
recommendation.

Thank you,
IDAHO ASSDCIATION OF HEALTH PLANS
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