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Taxing ldaho Hospitals Will Resultin
Increased Costs to Patients

Idaho GOP Voters (N=400; MOE =/-5%)
March 1-4, 2025

Very Likely to vote in May 2026 Primary Election = 93%
Fairly likely to vote in May 2026 Primary Election = 7%

The legislature is considering a proposal to raise property taxes on
Idaho hospitals which will result inincreased costs to patientsinthe
form of more expensive health care.

Do You Support or Oppose Raising Taxes on Hospitals?
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Changing Uniform Policy on Hospital
Tax-Exemption Is Not Favored

ldaho GOP Voters (N=400; MOE =/-5%)
March 1-4, 2025

Very Likely to vote in May 2026 Primary Election = 93%
Fairly likely to vote in May 2026 Primary Election = 7%

All non-profit hospitals in Idaho are exempt from paying property taxes, as long as
they meet strict state requirements. There is currently a proposal in the legislature to
change this uniform statewide system to one that gives county commissioners the
power to tax non-profit hospitals if they want.

Which of the following statements comes closest to your own view?

County commissions should be We should keep the uniform tax policy
_ .allowed to tax non-profit hospitals in across the state to make health care as

their county as they see fit . affordable as possible
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House Bill 130

House Bill 130 is the first tax increase that the Legislature will
consider after six years of cutting more than $4.6 billion in taxes.

H130 gives each County Commission full discretion to decide what
non-profit, county, or district hospital properties may receive a full,
partial, or no property tax exemption.

The Idaho Constitution says all taxes shall be “uniform” for the same
class of subjects — not “unilateral” as proposed in H130 (Article Vil,
Section 5).

In addition to violating the uniformity called for in the Constitution,
H130 abdicates the Legislature’s responsibility to spell out property
tax exemptions by handing that authority over to each of Idaho’s 44
County Commissions.

Every non-profit organization must submit an application for
exemption annually to the County Commission —and the
Commission already determines whether or not that application
meets the criteria set out by the Legislature.

A majority of the properties owned by non-profit hospitals already
pay taxes. Only the properties that meet the criteria spelled out by
the Legislature are submitted for review and approval by the County
Commission.

If the property meets the criteria, an exemption is usually granted.

If the Commission questions the hospital exemption, it may deny
the application or grant a partial exemption.

If the hospital disagrees with the Commission’s decision, it may
appeal to the Board of Equalization, the Board of Tax Appeals and/or
the District Court.



The Sponsor of H130 said that Commissioners should be able to
require a hospital to pay taxes on bare land until a hospital is built.
And yet, H130 (Page 1, Lines 20-22) strikes the criteria in existing
code that already requires taxes to be paid on those bare parcels.

Throughout Idaho Code 63-602, EVERY category of property
referenced by the Legislature uses the words “is exempt” —if it
meets the criteria spelled out in the Statute.

H130 proposes to make non-profit hospitals the only entities in
Idaho Code where the words “is exempt” are replaced by “...may, in
the discretion of the board of equalization for the county in which
the property lies, be exempted”.

In summary:

House Bill 130 raises taxes on hospitals that will ultimately be paid
by your constituents in higher healthcare costs.

House Bill 130 violates the Idaho Constitution by creating a special
class of properties for which the Legislature removes uniformity and
abdicates its Constitutional authority to define what properties are
exempt from property taxes and leaves that full discretion with each
County Commission.

Many non-profit hospitals provide charitable care in multiple
counties. House Bill 130 no longer provides for consistency across
the state.

County Commissioners already have the authority to review,
approve, deny, or grant partial tax exemptions for non-profit hospital
properties.

The annual application process is transparent and available to the
public.



CONSTITUTION OF THE STATE OF IDAHO

ARTICLE VII FINANCE AND REVENUE

Section 5. Taxes to be uniform — Exemptions. All taxes shall be uniform
upon the same class of subjects within the territorial limits, of the
authority levying the tax, and <hall be levied and collected under general
laws, which shall prescribe such regulations as shall secure a just
valuation for taxation of all property, real and personal: provided, that
the legislature may allow such exemptions from taxation from time to
time as shall seem necessary and just, and all existing exemptions
provided by the laws of the territory, shall continue until changed by the
legislature of the state: provided further, that duplicate taxation of
property for the same purpose during the same year, is hereby
prohibited.
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TITLE 63 REVENUE AND TAXATION

CHAPTER 6 EXEMPTIONS FROM TAXATION

Download Entire Chapter (PDF)

63-601 ALL PROPERTY SUBJECT TO TAXATION.
63-602 PROPE.RTY EXEMPT FROM TAXATION.
63-602A PROPERTY EXEMPT FROM TAXATION — GOVERNMENT PROPERTY.

63-602B PROPERTY EXEMPT FROM TAXATION — RELIGIOUS LIMITED LIABILITY COMPANIES,
CORPORATIONS OR SOCIETIES.

63-602C PROPERTY EXEMPT FROM TAXATION — FRATERNAL, BENEVOLENT, OR CHARITABLE
LIMITED LIABILITY COMPANIES, CORPORATIONS OR SOCIETIES.

63-602D PROPERTY EXEMPT FROM TAXATION — CERTAIN HOSPITALS.

63-602E PROPERTY EXEMPT FROM TAXATION — PROPERTY USED FOR SCHOOL OR EDUCATIONAL
PURPOSES.

63-602F PROPERTY EXEMPT FROM TAXATION.
63-602G PROPERTY EXEMPT FROM TAXATION — HOMESTEAD.
63-602H VALUE OF RESIDENTIAL PROPERTY IN CERTAIN ZONED AREAS.

63-6021  PROPERTY EXEMPT FROM TAXATION — HOUSEHOLD GOODS, WEARING APPAREL AND
OTHER PERSONAL EFFECTS IN CERTAIN CASES.

53-602 PROPERTY EXEMPT FROM TAXATION — MOTOR VEHICLES AND VESSELS PROPERLY
REGISTERED.

(3-6021.  PROPERTY EXEMPT FROM TAXATION — INTANGIBLE PERSONAL PROPERTY.
63-602M PROPERTY EXEMPT FROM TAXATION — CERTAIN SECURED DUES AND CREDITS.

65-6G02N  PROPERTY EXEMPT FROM TAXATION — IRRIGATION WATER AND STRUCTURES — CERTAIN
PROPERTY OF IRRIGATION DISTRICTS OR CANAL COMPANIES.

itps://legislature,idaho gov/statutesrules/idstat/’TitleGSFF63CH6/
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63-602R
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63-602W

63-602X
63-602Y
63-6027Z
63-602AA
63-602BB

63-602CC
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PROPERTY EXEMPT FROM TAXATION — PROPERTY USED FOR GENERATING AND DELIVERING
ELECTRICAL POWER FOR IRRIGATION OR DRAINAGE PURPOSES AND PROPERTY USED FOR
TRANSMITTING AND DELIVERING NATURAL GAS ENERGY FOR IRRIGATION OR DRAINAGE
PURPOSES.

PROPERTY EXEMPT FROM TAXATION — FACILITIES FOR WATER OR AIR POLLUTION
CONTROL.

PROPERTY EXEMPT FROM TAXATION — CERTAIN COOPERATIVE TELEPHONE LINES.
PROPERTY EXEMPT FROM TAXATION — AGRICULTURAL CROPS.

PROPERTY EXEMPT FROM TAXATION — FRUITS AND VEGETABLES HELD FOR HUMAN
CONSUMPTION, AND SEEDS, SHIPPED OUT OF THE STATE.

PROPERTY EXEMPT FROM TAXATION — PERSONAL PROPERTY MANUFACTURED OR
PROCESSED IN THIS STATE AND ACTUALLY SOLD AND SHIPPED OUT OF STATE.

PROPERTY EXEMPT FROM TAXATION — PERSONAL PROPERTY SHIPPED INTO THE STATE AND
STORED IN A PUBLIC OR PRIVATE WAREHOUSE STRUCTURE, AND DESIGNATED FOR
SHIPMENT OUT OF THE STATE TO BE CONSIDERED IN TRANSIT.

PROPERTY EXEMPT FROM TAXATION — PERSONAL PROPERTY SHIPPED INTO THE STATE AND
STORED IN THE ORIGINAL PACKAGE.

BUSINESS INVENTORY EXEMPT FROM TAXATION — BUSINESS INVENTORY THAT IS A
COMPONENT OF REAL PROPERTY THAT IS A SINGLE FAMILY DWELLING.

PROPERTY EXEMPT FROM TAXATION — CASUALTY LOSS.

PROPERTY EXEMPT FROM TAXATION — EFFECT OF CHANGE OF STATUS.
EXEMPTION FROM OCCUPANCY TAX.

PROPERTY EXEMPT FROM TAXATION — EXCEPTIONAL SITUATIONS.
PARTIAL EXEMPTION FOR REMEDIATED LAND.

PROPERTY EXEMPT FROM TAXATION — QUALIFIED EQUIPMENT UTILIZING POSTCONSUMER
WASTE OR POSTINDUSTRIAL WASTE.

MANUFACTURED HOMES USED UNDER A DEALER’S PLATE OR AS A SHEEP AND COW CAMP.

PROPERTY EXEMPT FROM TAXATION — CERTAIN TANGIBLE PERSONAL PROPERTY.

hitps://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH6/
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PROPERTY EXEMPT FROM TAXATION — LOW-INCOME HOUSING OWNED BY NONPROFIT
ORGANIZATIONS.

PROPERTY EXEMPT FROM TAXATION — SIGNIFICANT CAPITAL INVESTMENTS.
PROPERTY EXEMPT FROM TAXATION — UNUSED INFRASTRUCTURE.

PROPERTY EXEMPT FROM TAXATION — CERTAIN PROPERTY OF PRODUCER OF ELECTRICITY
BY MEANS OF WIND, SOLAR OR GEOTHERMAL ENERGY.

PROPERTY EXEMPT FROM TAXATION — CERTAIN PERSONAL PROPERTY.
PROPERTY EXEMPT FROM TAXATION — CERTAIN BUSINESS PROPERTY.
PROPERTY EXEMPT FROM TAXATION — OIL OR GAS RELATED WELLS.

ELECTRIC, OR GAS, PUBLIC UTILITIES PUMPING WATER FOR IRRIGATION OR DRAINAGE —
REDUCTION OF ASSESSMENT IN ACCORDANCE WITH EXEMPTION — CREDIT ON CUSTOMERS’

BILLS OR PAYMENT TO CONSUMERS.
LAND ACTIVELY DEVOTED TO AGRICULTURE DEFINED.
LAND USED TO PROTECT WILDLIFE AND WILDLIFE HABITAT.

SMALL EMPLOYER GROWTH INCENTIVE EXEMPTION.

How current is this law?

tps://legislature.idaho,gov/statutesrules/idstat/TitleGS/TBSCHG/
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TITLE 63
REVENUE AND TAXATION
CHAPTER 6
EXEMPTIONS FROM TAXATION

63-402B. PROPERTY EXEMPT FROM TAXATION — RELIGIOUS LIMITED LIABILITY
COMPANIES, CORPORATIONS OR SOCIETIES. (1) The following propsrty is exempt
from taxation: property belonging to any religious limited liability
company, corporation or society of this state, usad exzlusively for and in
connectisn with any combination af religious, educational, 2r recreational
purpos=s 2r activities of suck religious limited Lliability compaay,
corporation or society, including any and all residences used for or in
furtherance of such purposes.

(2) If the entirety of any property belonging to any such religious
limited liability company, corporation or society is leased by such owner,
or if such religious limited liability company, corporation or soclety
uses the entirety of such property for business or commercial purposes
from which a revenue is derived, +hen the same shall be assessed and taxed
as any other property. If any such property is leased in part or used in
part by such religious limited liability company, corporation or society
for such business or commercial purposes, the assessor shall determine the
value of the entire exempt property, and the value of the part used or
leased for such business or commercial purposes, and that part used or
jeased for such business or commercial purposes shall be taxed as any
other property. The idaho state tax commission shall promulgate rules
establishing a method of determining the value of the part used or leased
for such business or commercial purposes. Tf the value of the part used or
leased for such business or commercial purposes is destermined to be three
percent (3%) or less of the value of the entirety, the whole of said
property shall remain exempt. If the value of the part used or leased for
such business or commercial purposes is determined to be more than three
percent (3%) of the wvalue of the entirety, the assessor shall assess such
proportionate part of such property, and shall assess the trade fixtures
used in connection with the sale of all merchandise for such business or

commercial purposes, provided however, that the use or lease of any
property by any such religious limited liability company, corporation or
society for athletic or recreational facilities, residence halls or

dormitories, meeting rooms or halls, auditoriums, or club rooms for and in
connection with the purposes for which such religious limited liability
company, corporation or society is organized, shall not be deemed a
business or commercial purpose, even though fees or charges be imposed and
revenue derived therefrom.
History:

[63-602BR added 1996, ch. 98, sec. 7, p. 349; am. 2007, ch. 38, sec. 1,
p. 95; am. 2008, ch. 50, sec. 1, p. 122.]

legislature.idaho gov/statutesrules/idstaUTitleB3/T63C)H 8/SECT63-6028/

172
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How current is this law?
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TITLE 63
REVENUE AND TAXATION
CHAPTER 6
EXEMPTIONS FROM TAXATION
63-¢02C. PROPERTY EXEMPT FROM TAXATION — FRATEENAL, B2ENEVOLENT, OR

CHALRITABLE LIMITED LILBILITY CCMPANIES, CORPORATIONS OR SOCIETIES. The
fellowing pzxoperty 1is exempt from taxvation: property belonging to any
fraternal, benevolent, or charitable limited liability company,
corporation or society, the World War veteran organization buildings and
memorials of this state, us=d exciusively for the purp-ses fuor which sucn
limited liazbility company, RN oy =V L D01 (e ST e B E is organized; provided,
that if any building or property belonging to any such limited liability
company, corporation or society is leased by such owner or if such limited
liability company, corporation or soclety uses such property for business
purposes from which a revenue 1is derived which, 1n the case of a
charitable organization, is not directly related to the charitable

ble organization exists ! h same

purposes for which such charit e
y such

ta ‘
shall be assesssd and taxed as any other property, and 1 Y
property 1s leased in part or used 1in part by such limited liability
company, corporation or society for such purposes the assessor shall
determine the value of the entire puilding and the value of the part used
or leased for commercial purposes. If the value of the part used for

s
e
LEf an

commercial purposes 1is determined to be three percent (3%) or less than
the wvalue of the entirety, the whole of said property shall remain exenmpt.
If the value of the part used for commercial purposes is determined to be
more than three percent (3%) of the value of the entirety, the assessor
shall assess such proportionate part of such puilding including the value
of the real estate as 1s so leased or used for such purposes, and shall
assess the trade fixtures used 1in connection with the sale of all
merchandise; provided however, that the lease or use of any property by
any such limited liability company, corporation or society for athletic or
recreational facilities, residence halls or dormitories, meeting rooms OT
halls, auditoriums or club rooms within the purpose for which such
limited liability company. corporation or society is organized, shall not
be deemed a business or commercial purpose, even though fees or charges be
imposed and revenue derived therefrom.
History:

[63-602C added 1996, ch. 98, sec. 7, p. 349; am. 2003, ch. 8, sec. 8p
p. 17; am. 2008, ch. 50, sec. 2, p. 123.]

2 W

How current is this law?

.ttps://legislature.idaho.gov/statutesrules/idstat/'l’itle63/’l’6SCH6/SECT63—6020/
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TITLE 63
REVENUE AND TAXATION
CHAPTER 6
EXEMPTIONS FROM TAXATION

63-602E. PROPERTY EXEMPT FROM TAXATION — PROPERTY USED FOR SCHOZL OR
EDUCATIONAL PURPOSES. (1) The following prop=rty is exempt from taxation:
all propsrty used exclusively for nonprofit school or educational
purpos=s, property used for charter school purposss, and all property from
whizh no profit is derived and which is held or wused exclusively for
endowment, building or maintenance purposes of schools or eduzational
institutions.

(2) If property is used primarily for nonprofit school purposes or
charter school purposes and for business purposes from which a revenue is
derived, which revenue is not related to the educational purpose for which
the nonprofit school or charter school exists, the assessor shall
determine the value of the entire property, of the part used for nonprofit
school purposes or charter school purposes, and of the part used for such
unrelated business purposes. The portion of the building wused for
nonprofit school purposes or charter school purposes and for business and
administration of the nonprofit school or charter school shall be exempt
from taxation.

(3) Possessory interests in improvements on state college or state
university owned land used exclusively for student housing, college or
university operated dining, or other education related purposes approved
by the state board of education and board of regents of the university oL
Tdaho as proper for the operation of such state college or university
shall be exempt from taxation.

History:

[63-602E, added 1996, ch. 98, sec. 7, p. 350; am. 2003, ch. 222, sec.

1, p. 574; am. 2006, ch. 366, sec. 1, p. 1104; am. 2010, ch. 254, sec. 2,

645.]

How current is this law?

tps://legislature.idaho.gov/statutesrules/idstat/Titie63/T6 3CHE/SECTE3-602E/
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LEGISLATURE OF THE STATE OF IDAHO
Sixty-eighth Legislature First Regular Session - 2025

IN THE HOUSE OF REPRESENTATIVES
HOUSE BILL NO. 130
BY REVENUE AND TAXATION COMMITTEE

AN ACT
RELATING TO PROPERTY TAXES; AMENDING SECTION 63-602D, IDAHO CODE, TO REVISE
PROVISIONS REGARDING PROPERTY TAX EXEMPTIONS FOR CERTAIN HOSPITALS AND
TO MAKE A TECHNICAL CORRECTION; AND PROVIDING AN EFFECTIVE DATE.

Be It Enacted by the Legislature of the State of Idaho:

SECTION 1. That Section 63-602D, Tdaho Code, be, and the same is hereby
amended to read as follows:

63-602D. PROPERTY EXEMPT FROM TAXATION -- CERTAIN HOSPITALS. (1) For
the purposes of this section, "hospital” means a hospital as definedby chap-
ter 13, title 39, Idaho Code, and includes one (1) or more acute care, out—
reach, satellite, outpatient, ancillary or support facilities of such hos-
pital whether or not any such individual facility would independently sat-
isfy the definition of hospital.

(2) The following property is exempe may, in ths discretion of the board
of aqualization for the county in which the propercy liss, bs exenpted from

taxation: the real property owned and personal property, including medical
equipment, owned or leased by a hospital corporation or a county hospital or
hospital district that is operated as a hospital and the necessary grounds
used therewith.
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(2) Is organized as a nonprofit corporation pursuant to chapter 30, ti-

tle 30, Idaho Code, or pursuant to equivalent laws in its state of incor-

poration; and

(b) Has received an exemption from taxation from the internal revenue

service pursuant to section 501 (¢c) (3) of the Internal Revenue Code.
s
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6+ (4) If a hospital corporation uses property for business purposes
from which a revenue is derived that is not directly related to the hospital
corporation's exempt purposes, then the property shatl may be assessed and
taxed as any other property. If property is used in part by a hospital corpo-
ration for such purposes, then the board of equalization, in its discretion,
may provide that the assessor shall determine the value of the entire prop-
erty and the value of the part used that is not directly related to the hospi-
tal corporation's exempt purposes. Ifthe walue £ tho eawet thet fo pot o4
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thevalueeofthereal sstate used for sushpurpesss— The board of equaliza-
tion may consider such information in determining whether to grant an exemp-—

tion and whather any such exemption shall be full or partial.

% (5) A hospital corporation issued an exemption from property tax-
ation pursuant to this section and operating a hospital having one hundred
fifty (150) or more patient beds shall prepare a community benefits report
to be filed with the board of equalization by December 31 of each year. The
report shall itemize the hospital’'s amount of unreimbursed services for the
prior year (including charity care, bad debt, and under-reimbursed care
covered through government programs); special services and programs the
hospital provides below its actual cost; donated time, funds, subsidies and
in-kind services; additions to capital such as physical plant and equipment;
and indication of the process the hospital has used to determine general
community needs that coincide with the hospital's mission. The report shall
be provided as a matter of community information. Neither the submission of
the report nor the contents shall be a basis for the approval or denial of a
corporation’'s property tax exemption.

SECTION 2. This act shall be in full force and effect on and after Jan-
uary 1, 2026.



