STATEMENT OF PURPOSE
RS33119 / HOS89

The purpose of this bill is to give the state of Idaho the flexibility to increase revenue should the uncertainty
concerning state and national economic conditions require considering doing so. This bill does not repeal H40.
It only puts a potential one-year pause on just the income tax portion of H40. It does not change the military or
capital gains on precious metals portion of H40. The bill restores the income tax rate to the rate prior to H40
(5.695%) only for tax year 2026 and then returns to the tax rate in H40 (5.3%) for tax year 2027 and beyond. If
this bill should become law and economic conditions in January 2027 are favorable, this law could be repealed
retroactive to January, 2026 by the 2027 legislature and the income tax rate would remain unchanged at 5.3%
for 2026 and beyond.

FISCAL NOTE

This bill has the potential to increase state revenue collected for 2027 by $240 million (as stated in the fiscal
note for H40). If this bill becomes law and is then repealed during the 2027 legislative session, there would be
no impact on the General Fund.

Contact:
Representative Steve Berch
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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