STATEMENT OF PURPOSE
RS33368 / H0702

By the late 1990’s physical stock certificates were being phased out and were replaced with electronic
book-entry records. The Uniform Commercial Code (UCC) codified how these entries were to be treated as
far as ownership and security interests were concerned. In 1994, the UCC subrogated the ownership of these
security interests to other entities in certain circumstances, defining the original owner as an “entitlement
holder” and substituting “control” as the definitive power to liquidate the assets during time of financial
distress. It is the intent of this legislation to return the control of these types of assets to the owner thereof.

FISCAL NOTE

This legislation causes no additional expenditure of funds at the state or local level of government, nor does
it cause an increase or decrease in revenue for state or local government therefore the legislation has no fiscal
impact.

Contact:
Representative Tony Wisniewski
Senator Phil Hart
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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