STATEMENT OF PURPOSE
RS33238 / H0834

This bill updates the timeline for liquidating encumbrances that cross fiscal years. Currently, Idaho law does
not set a deadline for when these encumbrances must be liquidated, and some are carried forward for multiple
years.

With the addition of executive carry-forward authority in Idaho Code, the executive branch may approve
appropriations from one fiscal year into the next. This bill establishes a clearer process:

* If an encumbrance is not liquidated by the end of the first quarter of the fiscal year,
* The agency must request an additional appropriation from the Legislature.

This change ensures earlier resolution of outstanding encumbrances and improves fiscal oversight.

FISCAL NOTE

This legislation causes no increase or decrease in revenue, or additional expenditure of funds at the state or
local level of government; therefore, this legislation has no fiscal impact.

It may result in appropriations reverting earlier in the fiscal year, which could increase un-obligated cash
balances.

Contact:
Representative Jason A. Monks
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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