STATEMENT OF PURPOSE
RS33677 / H0863

This bill is brought to increase transparency for taxpayers and support appropriation reductions for Medicaid
rates paid to residential habilitation providers. Medicaid pays more than $176.5 million in General
Funds to help people with disabilities live independently with residential habilitation and other home and
community-based services. The Governor’s Recommendation calls for the Legislature to pursue policy
changes to support the Department of Health and Welfare in achieving budget reductions for Medicaid,
including an option to reduce rates for residential habilitation. In 2022, the Legislature appropriated funds (FY
2023 DU-7 KW Settlement — Svc. Enhance.) to increase payment rates for these services to implement a new
service array and budget tool associated with the KW lawsuit. These funds are no longer appropriate since
a court order halted implementation of the new services and budget tool. To support ongoing accountability
for taxpayer dollars and ensure the Legislature has needed information to effectuate its appropriation
responsibilities, this bill requires the department to report to this body how those funds are used.

FISCAL NOTE

The Medicaid budget will reduce by $21.8 million in GF in FY 2027 due to the residential habilitation rate
reduction. The department requires $1.7 million in funds ($850,000 GF/ $850,000 FF) for an independent
auditor to support enhanced transparency of taxpayer dollars going to home and community-based services.

Contact:
Senator Julie VanOrden
(208) 332-1000
Representative John Vander Woude
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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