
STATEMENT OF PURPOSE

RS33692 / H0881

This legislation amends Section 41-1830, Idaho Code, relating to notice of lapse or termination of individual
life insurance policies. The bill increases the required notice period before a policy may lapse for nonpayment
of premium from fourteen (14) days to sixty (60) days and allows policyholders with policies over $100,000
to request that lapse notices be sent by certified mail, return receipt requested, or other delivery methods that
provide proof of delivery. The bill also allows insurers to charge the policyholder the actual delivery cost for
certified or signature-required notice, not to exceed forty dollars ($40). These changes help ensure policyholders
receive clear and verifiable notice before coverage is terminated.

FISCAL NOTE
This legislation has no impact on the state general fund.

Contact:
Representative Ben G. Fuhriman
Representative Mike Moyle
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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