
STATEMENT OF PURPOSE

RS33664 / H0886

This legislation establishes a state property tax to fund Idaho’s public safety infrastructure, provide primary
property tax relief, and support local infrastructure. To accomplish this goal, the legislation provides an
exemption for personal property, operating property, forest land, mineral/mining development, homestead
property, real property (i.e., commercial, industrial, agriculture), any residential property owned by an
individual holding an Idaho homestead exemption, and residential property occupied by a long-term tenant on
at least a seven-month lease.

The tax rate is 2.5 mills on each dollar of taxable value, which equals $0.25 per $100. The funds are collected
at the county level, and the state redistributes 100% of the collected funds back to the respective counties and
cities where the tax was collected. First, 50% of the collected funds will be returned to the counties to fund
law enforcement, fire protection, and emergency medical services. Second, 30% of the collected funds will be
returned to the county as a flat property tax deduction for homeowners with a homestead exemption. Finally, the
remaining 20% of the collected funds is directed toward infrastructure, capital expenditures, and maintenance.

FISCAL NOTE
This legislation will have a de minimis impact on the General Fund or other funding sources, as all collected
funds will be returned to the county that collected them. The Tax Commission estimates that this tax will
generate approximately $160 million for county and city use.

Contact:
Representative Britt Raybould
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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