STATEMENT OF PURPOSE
RS33817 / H0943

This legislation incentives the construction of new oil and motor fuel pipelines into the State of Idaho by doing
the following:

1. Exempts materials directly used as a component part of the pipeline infrastructure from sales tax.
2. Exempts the pipeline from real and personal property taxes.

3. Provides an investment tax credit equal to 35% of pipeline revenue, with a limit of the lesser of the economic
life of the pipeline, 20 years of such revenue, or 50% of construction costs.

4. Streamlines the regulatory approval process.

FISCAL NOTE

The tax incentives in this legislation are only available to the construction of new pipelines into the state.
Consequently, current sources of revenue to the state and local governments will not be changed. If a new
pipeline is constructed, local governments will not see an increase or decrease in property taxes. Additionally,
the state will not see any increase or decrease in sales tax collections. However, if a new pipeline is constructed,
the state will see an increase in income tax collections proportion to the size of the new investment, less any
investment tax credit claimed.

Contact:
Representative Jason A. Monks
Senator Lori Den Hartog
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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