
STATEMENT OF PURPOSE

RS33799 / H0946

In other states the practice of third party litigation financing has become a problem, as lenders essentially buy
a stake in the litigation that is contingent on the outcome of a lawsuit. In most cases those lenders gain a right
to control or influence the litigation as a way to secure their investment. That can cause the actual party to the
lawsuit to lose control of the litigation on their own case, essentially selling it to the lender.

This legislation provides transparency so that lending arrangements are open to the court and to the litigants.
It provides consumer protections to assure that these lawsuit lenders don’t displace the actual parties in the
decision making on their own litigation and prevents exploitation and undue influence over legal proceedings.
Finally, it prevents foreign adversaries and other foreign persons of concern from interfering in the Idaho judicial
system by becoming lawsuit lenders.

FISCAL NOTE
This legislation has no fiscal impact because it does not require an appropriation of funds nor does it have
an effect on state revenue. To the degree it will prevent abuses of the judicial system in Idaho by avoiding
unnecessary or unnecessarily complicated litigation, it should have a positive influence on the state general
account.

Contact:
Representative Jordan Redman
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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