STATEMENT OF PURPOSE
RS33721 / S1413

This legislation amends Idaho Code to increase the maximum allowable term for certain commercial leases on
state endowment lands from forty-nine (49) years to ninety-nine (99) years.

Longer lease terms provide greater certainty for businesses making substantial capital investments on leased
land. Many commercial projects require significant up-front infrastructure and construction costs that cannot
be reasonably recovered within a forty-nine-year lease term. Extending the allowable lease term to ninety-nine
years will make these projects more financially viable and competitive with similar opportunities in neighboring
states.

By improving the marketability and financeability of leases on state endowment lands, this change is expected
to encourage additional commercial development while helping the State Land Board maximize long-term
revenues for Idaho's endowment beneficiaries, including public schools and other institutions.

FISCAL NOTE

This legislation has no impact on the state General Fund. Any fiscal impact is expected to be positive over
time as longer lease terms may increase the value and marketability of state endowment land leases, potentially
resulting in increased revenues to the endowment trust beneficiaries.

Contact:
Senator Treg A. Bernt
(208) 332-1000

DISCLAIMER: This statement of purpose and fiscal note are a mere attachment to this bill and prepared by a proponent
of the bill. It is neither intended as an expression of legislative intent nor intended for any use outside of the legislative
process, including judicial review (Joint Rule 18).
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